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Personal Sacrifice 
ond the War Effort 

Last week's speaking tour by Gov- 
ernor Graham Towers of the Bank 
of Canada has started many people 
thinking about war effort and 
sacrifice. 

Mr. Towers assumes the need for 
diverting all the nation’s energies 
toward winning the war. 

How is this to be accomplished? 

The manpower _and materials 
needed for an “all out” war effort 
must be found partly by increased 
production, partly by self-denial. 
The war cannot be won merely by 
ysing idle labor and factories and 
increasing the tempo of existing 
industrial plant. We must be pre- 
pared to divert into the war effort 
much of the normal peacetime pro- 
duction of the nation. 

7 s . 


When this unhappy war broke 
out, most Canadians were ready to 
make heroic personal sacrifices to 
support the national effort and en- 
sure victory. Some volunteered 
their services to the Government, 
many joined the colors. Others 
offered gifts of property, income 
materials and the like. 

Not all these sacrifices were 
necessary or useful. 

For instance, some people fired 
their chauffeurs — not because 
chaufteurs were especially needed 
in the war effort, but because they 
mistakenly felt it was extravagant 
to be employing a man in that 
capacity when the war was on. 
Often men who lost their jobs in 
this way had a hard time finding 
new ones. 


. 


Similarly many well-meaning 
firms and people cancelled build- 
ing plans and contracts. ‘They did 
not stop to find out whether or not 
war was making immediate de- 
mands on workers in the building 
trades, or on materials used in 
building. They, everlooked the fact 
that relief rolls were (and still are) 
heavily loaded with semi-skilled or 
unskilled labor/ formerly attached 
to the construction trades. Most of 
this “sactifice” hindered rather than 
aided our national production and 
purchasing power. 

This type of voluntary self-sacri- 
fice, if it is to be really effective, 
must be sacrifice with a purpose. 
Sir John Simon used the phrase in 
his budget speech: “Think before 
you spend.” The test is: Does my: 
particular sacrifice really contribute 
to the war effort? 


Role of Government 
In Directing Sacrifice 


The most important type of war 
sacrifice is that achievéd under gov- 
ernment direction through stringent 
regulations, higher taxes, business 
and financial controls. 

In wartime Government has many 
Special as well as regular tools for 
requiring these sacrifices. Most of 
us know them well—the rate of 
exchange, the sales tax, income and 
excess profits taxes, the tariff, 
monetary management by the Bank 
of Canada, price and profits con- 
trol, rationing, war loan and savings 
certificate campaigns, foreign ex- 
change control, ete. 

By liberal use of its taxing and 
borrowing powers the Government 
can (a) divert consumer spending 
along lines most useful to the war 
effort; and (b) conserve the in- 
creased production and wealth 
which flow from war activity. 


The purpose of these policies 
Must be to do the things which 
could never be achieved effective- 
‘Y by voluntary self-sacrifice, 

For example, voluntary self- 


sacrifice will go far toward curb-| of 


isis ‘ . { aa 


Spread 


Marketing Contfol Over Gasoline and Other 


Products May Follow Elsewhere; if B.C. Fight 


With Oil Companies is Successful 


Validation by the Supréme Court 
of Canada of the B. C. gas price 
order, has created a new battle front 
between the forces of bureaucratic 
regulation and private business. 

The oil companies have been 
standing firm, refusing to sell at the 
ordered price, which is three cents 
per gallon less than the rate set by 
the industry in. conformity with 
gasoline price schedules prevailing 
along the Pacific coast. j 

The public is paying a heavy price 
for the situation and the streets of 
Vancouver and other B. C. cities 
have beef rendered relatively free 
of automobile traffic. The companies 
have made provision for an ade- 
quate supply of gasoline to medical 
men, hospitals, police and fire de- 
partments and for other emergency 
purposes. But for the general motor 
driving public there has been no 
relief. 

Truce Refused 

The adamant policy of the Gov- 
ernment, as expressed by Premier 
T.. D. Pattullo, indicates that -unless 
the oil companies comply with the 

troleum Board's there will 


a iong statemate.. The Govern-| 


operating a combine. 
bring another long legal battle. 
Price 8 


jpread 

Under the order of the Coal and 
Petroleum Products Control Board 
regular grades of gasoline sell in 
Vancouver for 19 cents a gallon 
wholesale. A retail margin of five 
cents a gallon is allowed, making 
the retail price in Vancouver 24 
cents a gallon, including the seven 
cent provincial\ gasoline tax. Prior 
to the order gasoline had been sell- 
ing in Vancouver for 27 cents a 
gallon. Under the Board’s order, 
premium gasoline would be sold for 
21 cents a gallon wholesale, or 26 
cents retail, instead of 29 cents. 
Prices in other centres are fixed on 
the basis of differences in transpor- 
tation costs. In some towns the 
Board’s prices would mean a reduc- 
tion of six cents a gallon. 

The order fixing gasoline prices 
is now 18 months old. The war has 


higher 
costs, insurance and other 
(Continued on page 2, col. 1) 


- 


ment has refused to’compromise on |. 


os 


theissue, as suggested by rer 
sentatives of the oil companies, and 


has served writs. against nine com- 
panies under the Combines Investi- 


the Dominion Government to under- 
take an investigation of the opera- 
tions of the oil companies under 
this act. 

The companies asked for a tem- 
porary truce during which they 
might have an opportunity of pre- 
senting new evidence, tending to 
show that costs of production had 
increased substantially since the 
original ordér was handed down 
18 months ago and which was at- 
tacked even then as being exces- 
sively drastic. The proposed armi- 
stice was refused. 


Call Legislature 

Evidence that the B. C. trouble is 
not going to be settled readily, .is 
seen in the announcement that 
Premier T. D. Pattulo is summoning 
a special one-day session of the 
legislature on May 8 to consider the 
situation. 

The premier did not make a 
lengthy statement but intimated his 
opinion that “gasoline was a public 
utility.” Reports from Victoria in- 
dicate a possibility that the Gov- 
ernment may be considering com- 


NewPromotion| == 


Plan Advanced | i=:"= 


Would Abolish Ven- 
dors’ ‘Stock Entirely to 
Revive Public Interest 


ing “profiteering.” But it will be| tor, 


of trifling effect compared with the 
influence of Government through 
is tax and borrowing powers in 
preventing a risc in living standards 
at those who benefit from the 
A rigorous wartime tax policy is 
€qually essential in diverting con- 
sumer spendin_ into lines most use- 
{ul in aiding the war effort, Most of 
us are not competent to control and 
cirect our individual spending so as 
. most effectively aid in winning 
ue war. Proper tax and fiscal 
‘ies are vital to ensure this is 
the entire economic 


> along 


- . * 


_— the first day of war the 
,-vernment took drastic steps in 
“S direction, 


Now Mr. Towers is warning Can- | ri 


‘dians that much heavier sacrifice 
—°f this sort especially-—is going to 

required of Canadians in the 
Near future. 

Some voluntary sacrifices will be 
required of Canadians of course. 
But the sort of sacrifices which will 

of greatest importance in the 
effort will be those required of 
. érbitrarily by the Government as 
Performs its job of effecting a 


O’Gorman, veteran who 
i resigned from Oana 

tario Prospectors. elopers 
Association because of disagreement 


ago, claims the support of a group 
of working pr : 
and mining 


Though 
interests-did not take-up Mr. O’Gor- 
man’s plan before, he feels that the 
increasingly -serious state of pros- 
pecting and mine promotion requires 
drastic treatment. “My ideas may 
not offer the solution,” he told The 
Financial Post, “but if they will 
start some serious thinking on the 
subject, they will have been of some 
value.” ; 

Need New Set-up 
“The investing public has been 


ite and equitable adjustment of the en 


tel burden of the war upon all 
(Continued on page 2, col. 3) - 


New Contracts Gain 
110% Over April, 1939 
—Cumulative Up 46% 


Chiefly because of accelerated 
pace of building activity traceable 


April bounded to the highest level 
of any month for more than 2% 


years. ‘ 

As compiled by MacLean Build- 
ing Reports, contracts awarded in 
April for all types of construction 
amounted to $25.9 millions. This is 
the largest monthly figure since 
June, 1937, and is mote than double 
the total of $12.3 millions reported 
for April, 1939. It shows a gain of 


Cumulative total of contracts 
awarded since first of the year now 


accounted for 50% of the Dominion 


Included in the April total is $6 
the transmission 


Sweeping changes in the method). 
prospec- 


nat tel In The Post 


by saving” is be- | 


“Win the v 
coming a national slogan. 


oe recs a agony 


STEEL MILLS ROAR AT CAPACITY 


Intensive full-scale operation of; ened somewhat, present production | tion of steel ingots and castings 65% 
Canada’s steel mills continues at/ volume is still far above this time} up. The cumulative gains for the 
record levels to meet ‘war demands | last year and drawirig.on the full/ first quarter are 103% and 85% re- 


and expanded needs of . industry. 


While the tremendous pace of output/ monthly figures show pig iron ‘opt- 


_} resources of the mills. 


spectively. Photo shows the Domin- 
jon Steel & Coal Corp. plant at 


in the last quarter of 1939 has slack-' put 125% ahead of 1939 and:produc- ' Sydney. 


Highlights 


Electric Equipment—p. 8. 


Yukon mining is néw attracting Am- 
erican capital with new interest 
drawn to the area. A correspondent 
in Mayo brings a bird’s-eye view of 
how activity is shaping up this year. 


Yukon Expansion—p. 19, 


Prairie relief may have been a 
heavy drain on Canada’s resources 
in recent years but war ig now 
changing the picture. What relief 
ee eee 


Prairie Relief—>p. 10. 


1, ‘The ‘holdings of the Bank of 
nada. 


People, however, who : 
since Sent. 15-and left the 
the United States, intending to 


New Tax Sources =: 
Probed at Ottawa =: 


Extra War 
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Revenue 
From Income, New 
_ Luxury Taxes — Tariff 


Budget Prospects 


Canada’s first wartime budget is 
expected to be brought down 
after Parliament assembles 


most likely sources of new taxa- 

tion. Prospects, he says, point to: 
Minor changes in tariff. 

wae increases in the income 


Broadening the sales tax base. 
Imposition of excise taxes to 
curb “luxury” imports, etc. 
Real economy on non-war 
ures. 


biles during -the war. There are 
many factors, however, to be con- 
sidered in imposing such a tax and 
some of them will be dealt with in 
the tariff problem which 
confronts the Government. 


Neo Tariff Changes 


In a general way, it is the accepted 
view in, government circles that 
there will be little change in the 


,| tariff during the war years. What 


will happen after the war depends 
on the kind of a peace which ends it. 
If the peace terms bring real security 
and a wide-spread resumption of in- 
ternational trade, the experts, here, 
would strongly urge that Canada co- 
operate by a general lowering of 
tariffs. Meantime their in¢lination is 
to leave the present complicated 
tariff structure pretty much as it is. 
Indeed, most of them think that our 
tariff. has now reached the. point 
where it can only be altered in-an 
important way as a part of a general 
trade policy. 

Six months of, war have brought a 
shrinkage in .our. visible favorable 
balance and have made our position 
in relation to the United States more 
difficult. There is nothing to worry 
about yet, but if.the present trend 


action to keep the balance with the 
United States on the right side. 

War has brought a rapid expan- 
sion in our trade. In the first: six 
months: of war the total trade was 
$982.7 millions whereas the total for 
the i six months of 


nomeans account for all of it and to 
(Continued on page 8, col. 4) 
ee 


C. P. R. Earnings 
Double in March. 
Net For Three Months 


Ratio of Stocks to Ad- 


mitted Assets Now} 


26% Compared With 
31.7% End of 1937 


The decrease in the ratio of stock 
holdings to total admitted assets was 
brought about mainly through the 
increase in total admitted assets dur- 
ing 1939 over 1938. As assets of the 
company increase, the ratio will 
show a’ corresponding decrease be- 
cause of the company’s apparent 
policy of selling a relatively small 
amount of stock. 

Buy More Bonds 


The financial statement reveals |- 


that bond holdings were increased 
during 1939 by more than $37 mil- 
lions and now stand at $461 millions. 

The comparative values of bond 
and stock holdings at the end of 1938 
and 1939 follow: 


BOND 
1939 


8 

ae 

& . 155,206,134 

States & Seer 32,248,191 
42,513,966 


146,901,045 
37,415,201 


3,204,837 2,646,885 
. 121,544,595 116,088,676 
& trusts .. 11,036,037 11,027,769 
Indust. & misc. ... 116,609,487 112,687,209 
Since 1932 the company discon- 
tinued inclusion of its security hold- 
ings in its annual statement, but in 
compliance with the insurance laws 
of various states, in which it is 
licensed to do business, the company 
makes comprehensive annual reports 


(Continued on page 2, col. 7) 


UK: Dickering 


For Newsprint 


British Paper Control 
May Also Buy for French 
Requirements 


From Our Own Correspondent 

MONTREAL. — Cable dispatches 
fom London indicating the early 
possibility of a large block order for 
newsprint being placed with Cana- 
dian manufacturers, tell only one 
side of the story relating to the 
British and continental demand for 
newsprint paper. s 

It would not be surprising if ar- 
rangements were made for Canadian 
mills to supply not only the English 
market with approximately double 
the quantity of paper ordinarily 
shipped, but also a percentage of 
France’s requirements, the order be- 
ing placed through the British Paper 
Control. 

Have Made Enquiries 

Enquiries have been made by the 
British Paper Control of Canadian 
manufacturers. No definite tonnage 
has been set, but information has 
been sought on a tonnage ranging 
from 350,000 tons upward. The figure 
of 400,000 tons mentioned in the 
cable dispatches is a half-way fig- 
ure and not one finally decided 
upon by the Control. 

From information gathered here, it 
is understood that before the British 
order is placed, requirements of the 
French newspapers will also be 
studied with a view to placing a 
joint order. There is no definite in- 
formation available on French needs, 
but it is the opinion now that any 
business from the other side will be 


the means itself to meet. 

turing debentures. Wi 

great magnitude now at hand, it is 
not considered feasible for the city 


to attempt to obtain the funds by a © e 


public offering. 

In the méantime it is not known 
whether the present ive 
body will be retained intact. There 
have’ been a variety of 
for dealing with the situati 
the majority aimed at a ra re- 
vision in the form of municipal 


financial institutions. 

Appointment of a Royal Commis- 
sion is held to be a compromise 
between the varying schemes that 
were suggested to solve. the city’s 
difficulties, This obviates the neces- 
sity of any direct intervention in 


the affairs of Montreal by the prov- | 
If, when the Commission’s x 


ince. 
findings are made known, action on 
the part of the senior authority 
seems desirable, the province can 
take any steps suggested, with the 


information brought to light by the 


investigation as a reason for its 


pension of the present form of gov- 
ernment might be vigorously op- 


Clearing up of the Montreal situ- 
ation as speedily and effectively as 
possible is a requisite for the finan- 
cial health of the province as a 
whole. The city and district; with 
the greatest concentration of popu- 
lation in the province, contributes 
the greatest proportion of provincial . 
revenues. Its most acute relief prob- 
lems are also met in this area. — 

Some survey of 
the whole matter would appear 
necessary before the province can 
put its -house in order. It is the 
most vital and difficult. task the 
province faces. Appointment of a 
Commission is therefore viewed as 
the first step toward.that end. - 

Inv In 1909 


joint account for British and French | ° 


newspapers, 
Situation is Involved 
The newsprint supply situation in 
the United Kingdom and France is 
somewhat involved and it is diffi- 


dian and 100,000 tons of Ni 


land newsprint. Exports to France| 


are negligible. Last year shipments 
to England fell off to 177,000 tons and 
currently are running mugh below 
that level. 

British market requirements are 


Increases $3.8 Millions |‘ mils 


to $5.3 Millions 


8 
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Gas Price Battle 
Threatens Spread 


(Continued from page 1) 


items. No attempt was made to ad- 
just the Board’s order, however, to 
allow for these changes. 


Wholesale Gasoline Prices 
(Before Provincial Taxes) 
Cents per Gallon 
Halifax ....«., 15° 
Saint John ... 15 
Montreal 


Nete:—These are the prices that dealers 
pay and do not include either the dealers’ 
mark-up per seen taxes. ae Se 
eouver price prevailing prior 
recent vice Reaction order. 


‘ 
Ottawa Holds Back 
From Our Own Correspondent 

OTTAWA.—The Dominion Gov- 
ernment is cagily watching the tussle 
between the British Columbia Gov- 
ernment and the oil companies and 
has no intention of becoming in- 
volved in it. 

There is really no statute which 
would give the Dominion any excuse 
for becoming embroiled. The usua 
demafid, iri this Kind of a dispute, is 
that the Dominion should disallow 
the provincial statute under which 
the action has been taken. But this 
particular statute has just been up- 
held by the Supreme Court of 
Canada as one which the province 
had the power to enact. 

Under ‘these circumstances it 
would be equally difficult for the 
Dominion to use ‘the War Measures 
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DIVIDEND NOTICES 


CONSOLIDATED DIVERSIFIED 


STANDARD SECURITIES 
LIMITED 


Dividend Ne. 18 


YOTICE is hereby given that « 
dividend of 37% cents per share 

on the outstanding fully paid non- 
cumulative redeemable First Prefer- 
ence shares has been declared, pay- 
able June 15, 1940,,to. shareholders 
of record May 31, Transfer 


P.S.—Dividends accruing on fully 
paid shares not as yet registered in 
the company’s stock records shall 
be set aside and paid only when 


1939. 


Act for disallowance and, in any 
event, such intervention would be 
purely temporary. The War Meas- 
ures Act must lapse when the. war 
is over and while the Borden Gov- 
ernment used it to maintain jurisdic- 
tion on several fronts, the present 
Government* is opposed to such a 
course. 


Alberta Watches 


From Our Own Cerrespondent 

EDMONTON.—British Columbia’s 
legal battle over gasoline prices may 
have repercussions in Alberta. Pro- 
vincial. government officials here.are 
keeping in close touch with develop- 
ments in B.C. 

No Alberta action to alter prices is 
expected until the Government has 
completed study of the report of the 
Royal Commission, headed by Mr. 
Justice McGillivray, which investi- 
gated Albertajs oil industry recently. 
The commission's report:has been in 
~— Government's hands for some 

ays. 

It is expected this report will deal 
with the question of gasoline and oil 
prices in Alberta. This province al- 
ready has an official body charged 
with the responsibility of : fixing 


1] prices of commodities and the power 


to fix gasoline and oil prices in 
Alberta rests with that group. It is 
the price spreads board which re- 
cently fixed basic prices for sugar, 
flour and butter sold within the 
province. 

If definite recommendations on 
prices &re contained in the McGilli- 
vray report, it is rumored here that 
these may be held over pending a 
Privy Council decision on the B.C. 
act. Meantime, the Alberta. oil in- 
dustry adopted a “hands off” attitude 
with regard to the battle in B.C. 


Weston Net Profit 

Still Gaining 
Company Earns 23 Cents 
on Common in First 
Quarter 


Improvement. is reported by 
George Weston Ltd. for the first 
quarter of 1940 over the same period 
of 1939, in whith year record earn- 
ings were shown.. Net, after all 
charges and preferred dividends, is 
equal to 23 cents per share on the 
common stock, up 2 cents per share 
from the corresponding quarter of 


The company’s unaudited state- 
ment for the three months ended 
March 31, 1940, with comparative 
figures for 1939, follows: 

1st Quarter 


—____ | adopted 


tourist message to its own citizens. 
It said: 


“We need your help. 

“We ask you to put your shoul- 
der to the wheel and help increase 
the tourist traffic to New Bruns- 
wick. . \ 

“.,. once here, visitors are in 
your hands. Satisfied customers 
are our best advertisement and it 
is you who must see that our vis- 
itors get the essentials absolutely 
necessary to make their stay 
pleasurable to themselves and pro- 
fitable to the province. 

“These essentials are few: good, 


well-cooked meals including na-, 


tive foods, and especially fish in 
season. Good coffee. Comfortable 
beds. Courteous treatment. Ab- 
solute cleanliness, coupled with 
‘modern sanitary facilities. Re- 
straint in discussing subjects 


the Act now stands, 


will result in a strike. This means, 
in effect, that meetings must be 
held and a majority of the workers 
concerned must commit themselves 
to strike action. 

It is pointed out that in the years 
since the Act was originally estab- 
lished it has more and more become 
a medium of conciliation. Therefore, 
it is argued, it should be sufficient 
to show that all efforts at negotia- 
tion have failed and that “a major- 
ity of those affected desire an 
enquiry into their case and th 
assistance of the Act toward reach- 
ing a settlement.” 

To demand a prior pledge of 
strike action, it is said, “is only to 
aggravate the situation and make 
conciliatory adjustment more diffi- 
cult.” 

Obviously this requirement of 
strike action was inserted in the 
Act to prevent the board being set 
up except in bona fide cases. There 
would seem to be reasonable 
grounds for permitting the board to 
function without the necessity of a 
strike vote so long as provision can 
be made to prevent abuse of the 
conciliation machinery. 


Tax Forum Urges 


Realty Tax Change 


The National Real Estate Tax: 
Conference, called in an effort to 
grapple with the growing weight 
of the property tax burden, was 
held in Washington, D.C., last 
week. -The Financial Post has 
arranged with John B. Laidlaw 
former Toronto alderman and now 
secretary of the Ontario Associa- 
tion of Real Estate Boards, to ana- 
lyze and interpret the Conference 
proceedings in several articles. 

Mr. Laidlaw, who for some years 
has been a mortgage and invest- 
ment broker, and an authority on 
property taxdtion, attended the 
Conference as representative of the 
Ontario Association. He was for 
some time manager for Canada of 
the Norwich Union Fire Insurance 
Society Ltd. 

Future articles will analyze 
specific major phases of the tax 
problem in the light of proposals, 
dis and conclusions at the 
Conference. ‘ 

By JOHN B. LAIDLAW 
Secretary, Ontario Asstolation ef Real 
Estate Boards. 


The National Real Estate Tax Con- 
ference last week at Washington 
drew delegates from organizations of 
bankers, farmers, property owners, 
mortgage and life insurance com- 
panies and real estate boards. The 
250 present, from 28 states and Can- 
ada, were addressed by the presi- 
dents of various national associa- 
tions, including those of mortgage 
bankers, life insurance companies, 
‘property owners, apartment house 
owners, building owners and man- 
agers, and farmers; also by several 
economists and college professors. 

All phases of the taxation prob- 
lem as it affects property were dis- 
cussed, with an open forum follow- 
ing each address. An outstanding 
impression was that our taxation 
problems on property in Canada are 


a great deal from the United States 
experience. We may find that 
methods of relief ‘which they have 
— be used with advantage 


Some outstanding addresses were 


"93,600 86.779 | #DOut the fixed limit of taxation on 


Inter. Hydro Electric 
Denies Refunding 


From Our Own Correspondent 
MONTREAL.*— International 
Hydro-Electric Systém, officially de- 
nies that there are any negotiations 
for refunding the system's 


property, which in most states where 

it is in force is a rate of 20 mills, 

to include: school rates and debt 
Permanent Body Formed 

The conference decided to become 
a permanent body under the name 
of the National Conference of Rea! 
Estate Taxpayers. This suggests a 
Canadian Conference of Real Estate 
Taxpayers might well be formed. It 
is needed in Canada just as much as 
in the United States. 

Such a conference could study the 
recommendations of the Rowell 
Royal Commission which is expect- 
ed to be submitted to Parliament 
when it meets soon. It could unite 
the many tions which are 
interested in’ taxation but now im- 
potent because each is going its own 
way alone. We must not allow the 
Rowell report to be pigeonholed. 


cnens wee ree Po nee 
e general interest set 
forth the following decleration;’ 


siege 


twentieth century; and is as out- 
moded as the powdered wigs and the 
quill pens of the men who designed 
it.” 


Drastic Change Sought 

The resolution urged a drastic 
change in the property tax system, 
as follows: 

“The general property tex, as ad- 
ministered in America today, and 
particularly as it is applied to.homes, 
farms and general real estate, is a 
vicious, demoralizing. agency, 
operation and enforcement of which 
is undermining the stability: of the 
basic commodity which is the found- 
ation of the prosperity and well-be- 
ing of the individual states and the 
nation as a ‘whole, 

“We petition the Governors and 
the Legislative bodies of every state 
in the union, to seriously consider 
the effect of the present administra- 
tion of the property tax upon the 
individual ownership of homes, 
farmsand general real estate, as pre- 
sented in the foreclosed real estate 
now owned by the financial and 
Tending institutions of this country; 
and to recognize the need for a dras- 
tic change in the of the 
property tax system, in order 
encourage, extend and protect 
private ownership.of property 
the great institutions-of home 
ership and farm ownership.” 


New Promotion 
Plan Advanced 


(Continued from page 1) 


tion such as 5% of the amount which 
the promoting company spends on 
developing the property. 


Working Option 
The plan would also do away with 
present regulations which insists that 
a property must be owned outright 
before public pation. It is 


NEW PARTNER’ 
J. R. Findley, who has been ad- 


Act. T to 
The polite jut thet, te mitted to partnership in the Toron Brot 
applicants are} F, H. Deacon & Co. He takes the | Cons 


member firm of 


retiring the partnership 
duration of his service with the Can- 
adian Active Service Force. 


U. K. Dickering 


For Newsprint 


(Continued from page 1) 
Scandinavia and the disruption of 
continuous supply and shipments of 
paper have undoubtedly cut off much 
of the supply of pulp for Briitsh 
mills; just how much, though, is not 
known as the figures on imports are 
not available. 

Since 1929 there has been a mark- 
ed increase in newsprint consump- 
tion in the British market: from 41 
lb, to around 60 lb. per capita. This 
would imply an annual consumption, 
under normal conditions, of be- 
tween 1.4 million and 1.5 million 
tons. 

Restriction in Demand 

Against this the rapid rise in the 
price of newsprint paper and the 
r ction in the size of British 
papers have made for a material re- 
duction in consumption since the 
war started. This decline in require- 
ments may run more than 50%. 

This would place the annual re- 
quirements of the British market, as 
at present constituted, around 750,- 
000 tons. 

Last year British newsprint mills 
produced a million tons; 100,000 tons 
were imported from Newfoundland 
and 178,000 from Canada, while the 
Scandinavian countries supplied the 
balance of requirements. 

Look to Canada 

The British industry is no longer 
in a position to maintain production, 
whereas Canada and Newfoundland 
are able to maintain and even in- 
crease ts. 

The preliminary enquiries from 
the Paper Control would indicate 
that the United Kingdom does not 
expect to receive more than a small 
share of its normal imports from 
the Scandinavian countries. This 
applies both to pulp and paper. 

The British newsprint mills are 
now working on about a half-time 
basis; a ratio that has probably been 


the| further restricted since hostilities 


were resumed in the Scandinavian 


area. 
Shortage is Apparent 

Allowing thet British mills can op- 
erate on a one third capacity basis, 
they would be able to provide about 
350,000 tons for domestic require- 
ments. With imports from New- 
foundland at 109,000 tons, another 
350,000 tons would be needed to 
meet the needs of the British mar- 
kets on the present scale of con- 
sumption. This tonnage would com 
from Caneda._ . , 

These figures are still tentative 
and depend, as pointed out, on many 
factors which have not yet crystal- 
lized, 

French in Better Shape 

French requirements are more dif- 
ficult to appraise. The same condi- 
tions affecting the British market 
apply to the French market. 

In normal times, however, French 
requirements are considerably less 
than. in United - Kingdom, 
amounting to only about 20 lb. per 
capita. 

It is known that restrictions in the 
use of newsprint and other types of 
paper in France have been more 
severe than in the U. K., so that 
France is probably not as badly off 
for supplies. However, it appears 
that the French must import a cer- 
tain amount of tonnage even to meet 
restricted needs. 

Shipping Space Important 

Canadian manufacturers have been 
aware of the situation in England 
for some time but have not made a 


all| drive for the business because of 


concerned; that the presumed share- 

holders’ equity in a piece of moose- 

pasture is nothing but a delusion. 
Mr. O’Gorman: 


company starting 
be saddled with a handicap that sea- 
soned mining companies definitely 
avoid? The option purchase agree- 
ment gives them the same security as 
owne 
ment 


any time the option can be allowed to 
lapse, thereby releasing the company 
from all further tions, 

“The elimination of vendors’ stock, 
while automatically most 


of the opportunities for abuse, can 
work no hardship to anyone.” ‘ 


Form New Body 
Lower capitalization, fewer tax 
problems, better for the 


public against capital reorganizations 
and a more equitable distribution of 


the difficulty in securing shipping 
space. The scarcity of the latter has 
been the cause of a sharp rise in 
the price of paper to the British 
publisher. 


' At present the British Paper Con-. 


trol has set a price of about £21 per 
ton, Practically half of this, or 
around $50 a ton, represents the cost 
of transporting a ton of paper from 
the Canadian mill to the publisher. 
Similar prices would prevail on 
shipments to the French market. 
In the event that the British Paper 
Control buys for both the United 
Kingdom and French publishers’ re- 
quirements, it is assumed that the 
matter of shipping would be left to 


from ‘the British, or British and 
French, paper.controls would have 
an important bearing on the overseas 
business of the Canadian. mills. 
Last year overseas business 
amounted to 452,337 tons, of which 
176,754 tons went to the United King- 
dom, Boosting U. K. shipments to 
350,000 tons would be almost equiva- 


way} lent to an increase of nearly 25% in 
business, 
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OUTPUT ~ ie 
Porcupine production for 
the month of April was $87,370 from 
8,845 of $9.89 ore. Output for the 
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Board to Take 
Gold Reserve 


(Continued from page 1) 
United States citizens resident in 
Canada. 

Negotiations under way with the 
United States Minister at Ottawa 
aim at an agreement between the 
two countries by which Canadians 
and Americans will be mutually 
exempt from exchange.control regu- 
lations. This would protect Can- 
adians living in the United States 
if that country a some day 
enact foreign exchange control. 

Transfer of the gold and foreign 
exchange’of the Bank of Canada to 
the Board involves some $275 mil- 
lions. From now on the Bank of 
Canada will operate without a gold 
reserve. But as the Foreign Ex- 
change Control Board is the agent 
of the Bank of Canada no disturb- 
ance in the operation of the latter 
is expected. It will replace its gold 
holdings with Dominion Govern- 
ment securities. 

The Dominion Government is in- 
creasing the exchange fund by $325 
millions all told. Of this $225 mil- 
lions is gold, $50 millions foreign 
exchange and the balance funds de- 
rived from the sale of short-term 
securities by the Bank of Canada. 

In operating without a gold re- 
serve the Bank of Canada has a pre- 
cedent in the action of the Bank of 
England. In fact, the whole move 
is described by bankers as along 
the same lines as that of Great 
Britain in exchange control. Some 
expressed surprise that it had not 
been done before. 
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for the BANBING angle” © 
In planning new business, ready always to consider 
you may have to consider banking assistance to wot- 
the banking angle. We are thy new enterprises. 


BANK OF MONTREAL | 
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EXPERIENCED BANKING SERVICE 
utcome of 122 Years’ Successful Operation... 
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to the respective insurance depart- 
ments. 

A selection of the more important 
stock holdings of the company at the 


were Duccatieers at heart 
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Sir Samuel Hoare 


Sir Samuel Hoare does n® 
as far as Mr. Churchil!. 

f Elizabethan. The century 
Oi Carbide as Sir Samuel is most kin ! 
Courtaulds Ltd in refinement. and splritu 

etion over its rougher p 


The reduction of holdings was He does not hate easily 
spread fairly evenly over the re- is little arrogance in his 
spective classifications. Both the no one will deny him cq 
United States and Canadian public judgment, or a rich experi 
utility stock holdings were reduced which to draw. I can ha 
slightly, but bonds were increased of any other public man sc 
and the United States and Canadian courteous im his dealings \ 
railroad holdings remained un- one, That, however, is + 
changed. of the man and not the w 

Banks and trust company stocks of his mature. He sees 
showed little change, the total num- creatures with an appraisix 
ber of shares held in this class being takes ‘in their. weaknes:es 
66,980 as against 67,019 in 1938. knowledge of a specials 

Industrial and miscellaneous sterl- In convetsaticn and ir 
ing stocks remain at 92,000 shares, Gamiuel can‘turn a scholar 
the same as in 1938. phrase with ease, but wh 

In the industrial division most of in’ public ‘his Quaker an 
the company’s larger holdings re- clines to make him shed th 


mained the same as in the previous and appear in the garb of 
year. My friends in the Air Fo 


ee will be a success in his n¢ 
Blue Ribbon Reports is a good augury when an 
Sales, Profits Up 


| - lieves in its general. 
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Sales of Blue Ribbon Corp. for the 
quarter ended March 3], 1940, were Complete Overhaul 
up in both dollar value and tonnage, With..the. going of Sir 
J. M. DeC. O'Grady, president, states. _- Wood we have now lost 4 
Profits before taxes are also up as the Service Ministers w 
compared with last year. office when the war beg 

The company is‘carrying a large ern ‘Wilde might remark 
inventory of both raw materials and two Service Ministers is 
finished goods, he states. This has but to lose three looks lik 
caused heavier bank borrowings, ness. Actually the cou 
storage costs, insurance and handling , varying degrees of gratit 
expense. The inventory will be “use- Stanhope, Mr. Hore-Belis 
ful in future months,” he adds. 
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Firm footing is one of the prime essentials 
for successful trout fishing. Whether you plan 
to wade the stream or fish from the bank or 2 
boat, you’ll find the correct boots at Simpson’s. 
Sizes 6 to 12 in each group. 


HIP OR THIGH-LENGTH WADERS—Well made of 
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ng New Crew 


to British Ship of State — 
Churchill a Modern Buccaneer 


wiNsTON CHURCHILL 


LONDON—Nothing can be more 
gistasteful to a Prime Minister than 
sreshuffling” his Cabinet. Like all 
of us he is subject to loyalties, senti- 
mentalities, inhibitions and, perhaps, 
prejudices, While he is aware of the 
gomewhat hackneyed truth ‘that one 
cannot make an omelette without 
preaking €8&s, his natural inclina- 
tion is to tap the shell as gently as 
possible. 

No one will question the wisdom 
of appointing Mr. Churthill to pre- 
gide over the conferences of the 
three Services. Whefi this war came 
its challenge found his mind and his 
gbilities unimpaired by nearly ten 
years in the political wilderness. Cer- 
tainly the distinguished figure looms 
bigger in the nation’s eye than ever 
before in his tempestuous career, 

But it is not ag an administrator or 
as a strategist that he has won his 
new glory. His biggest victories have 
been at the microphone and on the 
floor of the House of Commons. He 
has brought back the arrogance and 
the splendor of Elizabethan lan- 
guage. What is more he has recover- 
ed the spirit of those rough and 
yibrant days when men of affairs 
were buccaneers at heart but poets 
in their leisure hours and fierce, 
implacable patriots always. Like 
Shakespeare, Mr. Churchill detests 
the enemies of England and says so 
in words that cargy across the seyen 


eas. 
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Sir Samuel Hoare 


Sir Samuel Hoare does not go back 
as far as Mr. Churchill. He is not 
Elizabethan. The century to which 
Sir Samuel is most kin had gained 
in refinement and spiritual moder- 
gtion over its rougher predecessor. 
He does not hate easily and there 
is little arrogance in his nature, but 
no one will deny him courage, or 
judgment, or a rich experience from 
which to draw. I can-hardly think 
of any other public man go naturally 
courteous in his dealings with every- 
one, That, however, is the. bearing 
of the man and not the whole secret 
of his nature. He gees his fellow 
ereatures with an appraising eye that 
takes in their. weaknesses with the 
knowledge of a specialist. 

In conversation and in writing Sir 
Samuel can'turn a scholarlyor witty 
phrase with ease, but when he speaks 
in public his Quaker ancestry in- 
clines to make him shed the spangles 
and appear in the garb of austerity. 
My friends in the Air Force say he 
will be a success in hig new post. It 
is a good augury when an asmy be- 

- lieves in its general. 
o a o 


Complete Overhaul 

With the going of Sir Kingsley 
Wood we have now lost all three of 
the Service Ministers who were in 
office when the war began, A mod- 
ern Wilde might remark that to lose 
two Service Ministers is very sad 
but to lose three looks like careless- 
ness. Actually the country owes 
varying degrees of gratitude to Lord 
Stanhope, Mr. Hore-Belisha and Sir 
Kingsley Wood. Nevertheless in war 
gratitude is not overworked, No one 
looks back, and perhaps the instinct 
is wise. But few will deny that the 


Probe Combine Rumors 
Western Fruit Trade 


From Our Own Correspondent 

OTTAWA.-—-Informal enquiries are 
being made into complaints concern- 
ing an alleged attempt to control the 
price of fruits and vegetables in the 
prairie provinces, 

These complaints have not yet 
reached the Combines Investigation 
Act Commissionef, but any formal 
Protest would, of course, be investi- 
Gated in the usual way. 

The complainants assert that Brit- 
ish Columbia Tree Fruits Ltd., is try- 
ing to contro] the retail prices of B.C. 
fruits and vegetables by suggesting 
What prices should be charged. Such 
retailers and wholesalers as have 
ignored these suggestions are said to 

; ane their supplies restricted or 
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ee eg i play his natural ver- 
y is genius for giving 
sound advice to those who seek it. 
Lord Chatfleid goes out as modest- 
ly as he came in. A less scrupulous 
man might have beaten the drum and 
given the. impression that he 
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worldly people these violinists, 'cell- 
ists and flute players! They find 
themselves in a mechanized and 
warring world where the artist is 
forgotten save by the few who can- 
not live without beauty. 

the supper the orchestra 
had given a performance at the 
Queen's Hall, devoted entirely to the 
work of that great Finnish com- 


ting| poser, Sibelius. They played with 


his 
post had been outdated by the com- 
ing of the war. It will be a pity if a 
man of such character and gifts is 
not used in other spheres of national 
service, 

The promotion of Robert Hudson 
to succeed the late Sir John Gilmour 
at the Ministry 
put heart into those who have the 
stirrings of independence in their 
breasts. Mr. Hudson has never been 
a mode] to whom the Whips would 
point as an example to the rest of us. 
He speaks his mind and has more 
than a passing regret for the 
days when rough fellows sailed 
under the Jolly Roger. 


* * 7. 


A Great Orchestra 


Recently I sat with a goodly com- 
pany in a modest restaurant and 


such spirit and tone that I venture 
the suggestion that this is the best 
orchestra in the world today. I don't 
want to intrude upon the stern reali- 
ties of today, but I wonder if it might 
not be worth while to make sure that 
this band be kept together and even 
clothed and fed as if they deserved 
to survive. 4 

Sir Thomas is off to the Empire and 
America for a year. In a thoroughly 
misanthropic speech to his faithful 
orchestra he predicted the continua. 
tion of music even in England. His 
followers applauded him and wished 
him “Bon voyage” with much emo- 
tion. “He is a great conductor, a 
really great conductor,” one of the 
brass said to me. “Tonight he made 
us play better than we know how.” 


Copyright, 1940, The Financial Post ana 
The Sunday Times, London. 


Big Contracts Absorbing Bulk 
Of First War Buying — 


From Our Own Correspondent f 


OTTAWA. — Where is the war 
business? 
Hundreds of manufacturers are 


‘baffled and perplexed by this ques- 


tion. Several of the provincial gov- 
ernments are becoming interested 
and are inclining to the position. that 
a geographical distribution of war 
orders should be adopted at Ottawa. 


To Lowest Bidder 

The policy of the Munitions and 
Supply department, it is learned, 
will be identical with that of the 
old War Supply Board. War busi- 
ness will be given to the lowest bid- 
der who can meet the requirements 
for quality and quantity. 

The fact is that the white books 
issued by the War Supply Board; 
giving detail of all contracts award- 

, have not been studied. There are 

isunderstandings throughout the 
country regarding the amount and 
the character of the war orders 
which ‘have been ewarded. 

Up to February 29° this year, 
war contracts to the value of ap- 
proximately $1426 millions were 
awarded by the Defense Purchases 
Board and the War Supply Board. 

Big Imports 

The detail of these contracts show 
that a large number have been 
awarded outside of Canada. Taking 
only the bigger items it is apparent 
that approximately $30 mijlions on 
contracts have been given f0 Britain. 
We are buying from Mother 
Country—shells, bombs, fuses, depth 
charges, asdic sets, torpedoes, para- 
vanes, guns, flares and other pyro- 
technics, miscellaneous explosives, 
bomb sights, air screws, gun mount- 


New Building 


Reported by Engineering & Contract 


Quebee Dept. of Roads awarded con- 
tracts at $245,079 for ng and avel- 
ling work on the Rouyn-Val d’Or-Louvi- 
court highway. 

Dept. of National Defense a erection 
of 26 frame buildings on large site on 
Toronto waterfront for storage of air force 
and other war equipment. Cost is esti- 
mated at ae 

Ceonsolida heatres Ltd., Montreal, 
plans erection $250,000 theatre project 
at Sherbrooke, Que. 

Hon, T. B. MeQuesten, Ontario Minister 
of Highways, has announced work is to 
be'started shortly and completed by Aug., 
1941, on construction of the proj 
hew Rainbaw Bridge to link Niagara Falls, 
Ont., with Niagara Falls, N.Y., across the 
Niagara River. Bond issue of $3.5 mil- 
lions has been placed to finance the bridge, 
in erection of which the Ontario depart- 


| ment is collaborating with U. S. authori- 


ties. 


The Main Lodge surrounded by cottages and cabins. 
OPEN FROM MAY 3 
New Thrills at Muskeka Beach Inn 
In the Muskoka Lakes : 


Discriminating people return every year to the Muskoka 
Beach Inn, in the heart of the world famous Muskoka ‘Lakes 


near Gravenhurst, Ontario. 
elicious cuisine. Dancing, 


Comfortable accommodation. 


Private beach, Golf course, 


Tennis courts, Riding, Boating and Hiking. No hay fever. 
Summer Season from May 3rd to Thanksgiving. Located 
1,000 feet above sea level just 6 minutes from Gravenhurst, 
Ontario. Rates from 3.00 daily American plan. For further 


particulars and illustrated booklet. 


WARREN 


Write, wire or phone 
K. DOAN ; 


Muskoka Beach Inn 


Muskoka Beach, Ontario 
Phone Gravenhurst 29 
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ings and guns. More particularly, 
however, British orders include 
large sums for aero engines and air- 
planes. 

Approximately another’ $10 mil- 
lions of contracts have been award- 
ed to US. firms largely for airplanes 
and there is every reason to expect 
this business to expand rapidly in 
coming months, 

Thus more than one quarter of the 
business up to March 1 went out- 
side the country. 

Special Orders 

This leaves $102 millions to be ac- 
counted for by home industry. The 
bulk of this business is found in 
three items. Purchases of railway 
equipment took $25 millions, con- 
tracts for naval vessels amount to 
well over $30 millions; airplanes and 
air supply orders run to about $14 
millions. Thus in three kinds of 
goods, $70 millions are being spent. 

These*highly specialized goods are 
being produced by relatively few 
companies, So far as the general run 
of manufactures is concerned, out of 
the total of the war contracts; only 
about $32 millions is being spent on 
the kinds of goods which interest 
them, 


Central Power 


Output Holds 


March Returns Show 
Seasonal Decline on a 
Daily Basis 

From Our Own Correspondent 

MONTREAL,—Production of the 
central electric stations in Canada 
moved ahead in, March, output 
amounting to 2,426 million kw.h, as 
against 2,367 million kw.h. in March, 
1939, according to the Dominion 
Bureau of Statistics. 

Compared with February's output 
of 2,367 million kw.h., the March re- 
turns represent an increase of 2.5%, 
but on a daily basis there was a de- 
cline of 41%. This drop, however, 
was all in secondary power for elec- 
tric boilers which declined from 499 
million kw. h, in February, and 587 
million kw.h, in March last year, to 
435 million. kw.h, 

The output of stations by economic 
area for March, 1940, with compara- 
tive figures for 1939, as well as for 
the quarterly period, follow: ' 

(Thousands of Kilowatt Hours) 
March 


1939 
Maritimes .....+s+++.. 


2,426,157 2,366,740 

Three Months Ended March 
Maritimes 192,730 . 199,856 
3,875,321 ~3,750,749 
2,134,371 1,947,133 
613,154 604,479 
503,755 465,676 

Exports to the United States last 
month increased to 155 million kw.h. 
from 140 million kw.h, for February 
and compare with 165 million kw.h. 
in March, 1939. 

For the first quarter of 1940 ex- 
ports of energy amcunted to 444 mil- 
lion kw.h., as against 485 million 
kw.h, for the same period last year. 

Consumption Maintained 

The provincial consumption of 
energy in March at 2,271 million 
kw.h, compares: with 2,201 million 
kw. h, for the same month last year. 

The returns are of particular inter- 
est in that they indicate a change 
in the frend, as only Ontario and 
British Columbia reported a larger 
consumption. 

The returns on provincial con- 
sumption are set out in the follow-, 
ing tabular matter: 

(Thousands of Kilowatt Hours) 
March 
1940 
60,474 
967,193 
871,150 
202,527 
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read his mail. First letter he came 
to was an announcement that the 
division’s annual meeting was being 
held at 10 a.m, at the.Nova Scotian 
Hotel. He put on, his hat, drove 
over to the meeting and got there 
just. as members were assembling. 

7 . * 


Old Wallpaper 

Interior decorators refurnishing 
Barnum House at Grafton, -Ont., 
found six layers of wallpaper in 
some of the rooms. They stripped 
it carefully, A Canadian manufac- 
turer is duplicating the designs and 
the paper will be sold to tourists 
when Barnum House becomes a 
travel and handicraft centre. 


Give... or Else! 

Germany is collecting “gifts” of 
metal from het people. How volun- 
tary the donations are may be 
gleaned from this official Reich 
broadcast: n 


“Metal collection is a sacrifice 
made by the German people to 
carry on the fight for existence 
‘forced upon us. Any person . 
who in any way diverts such 
metal from its destination injures 
the fight f t freedom of 
Greater Germany ‘and therefore 
will be punished by death.” 


War Secret 

Montreal Standard tells of the 
Halifax judge who arrived by ferry 
at Dartmouth across the harbor and 
apologized for being late, on the 
ground that he had been delayed at 
“an important eastern Canadian 
port.” 


* ® ‘s 

Book Notes 

Doubleday, Doran has signed a 
contract for the authorized biogra- 
phy of André Maginot, builder of 
the Maginot Line and one of 
France’s greatest military experts. 
This book will include Maginot’s 
own descriptions of his experiences 
in the last war, and will contain 
hitherto unpublished letters, diary 
material and documents ... Third 
volume of the Oxford Periodical 
History of the war covers January 
to March this year. This attractive 
paper-bound book sells for 25 cents. 
Editor is Edgar McInnis, of the Uni- 
versity of Toronto. Oxford Univer- 
sity Press publishes it... Beverley 
Baxter's “Men, Martyrs and Mounte- 
banks,” just published in Canada, 
has already gone through 10 print- 
ings in England. It is a Collins 
book. 


Pointed Remarks 

“Patience has always been a big- 
ger virtue than judgment in the 
stock market,” remarks that saga- 
cious individual, “The Trader,” in 
Barron's . . . “Economic conditions 
in Italy are fundamentally bad and 
Mussolini no longer has the aggres- 
sive hold in Italy that he once had.” 
So writes John T. Chapman, foreign 
editor of Business Week, from Eur- 
ope. He reports Mussolini has little 


bargaining power left. 
ao . * 


For Export Only 
New Brunswick hand - loomed 
woollen goods are famous all over 
Canada. But a visitor to Saint John 
the other day visited many stores 
and could find none on sale. 
7 ” ” 


Novice 

Hugh Mackay, new leader of the 
Opposition in the New Brunswick 
Legislature, had never been in the 
legislative chamber until the day he 
entered it as leader of the Conserva- 
tive party. The job sought the man. 

. a + + 


Big Gathering 
The First International Credit 
Conference in Toronto on May 19-23 
is expected to draw 2,000 delegates, 
mostly from the United States. 
. . 


Trends 
Ottawa has been looking into coal 
prices. It expects anthracite to be up 
about $1 a ton next wirlter. Reasons: 
Increased ship charter rates on 
Welsh coal, dollar premium on U.S. 
coal... With U.S. political conven- 
tions meeting in July, Washington 
concedes little chance of getting U. S, 
Senate action on a St, Lawrence 
waterway treaty this year... 
Shrewd American opinion is that 
the Allies will not find the going 
easy in Scandinavia, Whaley-Eaton 
letter quotes* Washington opinion 
that “the first year of the war be- 
longs to Hitler.” But the same 
authority holds Hitler must win 
this year or not at all. Few in 
Washington expéct an ultimate Hit- 
ler triumph. 
. s + 
Southam vs Southam 
Ottawa Citizen still is hailing 
gleefully the Social Credit victory 
in. Alberta—a victory its sister 
Southam newspapers, the Calgary 
Herald and Edmonton Bulletin, 
struggled to avert. 
* & 


Anti-Irish 
No one can call columnists Walter 
Winchell, General Hugh Johnson, 


908'926 | Boake Carter et al. “unseen assas- 


sins.” They do their journalistic 
gangster work on Britain in the open. 


y 
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First Quarter Costs De- 


- eline 27% From Com- 
9 


from the comparable period of 1939, 
and a 21% decline from 1938. 
Welland ps the list, with a 70% 
reduction from 1939, while next was 
Sault Ste. Marie with decline of 
about 60%. Figures for some of the 
larger municipalities follow: 
*Decrease in Relief Costs 


Hamilton tere Poarereeeouveerens 
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Toronto . 
Windsor ....... Lois Syicdin Sil s ove re babe 6, 

*First three months of 1940, compared 
with same period of 1939. 

Midland was the only one of the 
municipalities reported upon to show 
an increase in relief costs, dnd this 
was only a 0.3% increase. 

Total of 157,542 persons, or 8.9% 
of the 1.7 million residents of the 
40 municipalities, is now on relief. 
This compares with 222,948 or 12.6% 
a year previous, a decline-of 29.3%. 


Pressed Metals Option 
Is Not Exercised 


The Toronto Stock Exchange has 
been advised that A. W. Porter, Inc., 
did not exercise the April 22, 1940, 
option installmeng on the common 
shares of Pressed Metals of America. 
The option called for payment of 
20,000 shares at $10 a share. It had 
already been postponed once. 


FLOWERS 


IN TORONTO 


IN WINNIPEG 


Relations With Business 
To Be Correlated at New 
York Gathering _ 


Canadian organizations will again 
be represented in the second annual 
Business-Consumer Relations Con- 
ference, to be held at New York, 
May 13 and 14 under the auspices of 
the National Association of Better 
Business| Bureaus. The first such 
conference, in Buffalo last summer, 
was attended, by about 700 repre- 
sentatives of business, consumers, 
education and governmental bodies 
and the great majority indicated a 
desire for similar meetings in future. 

Canadian better business bureaus, 
the National Council of Women of 
Canada and the Canadian-Chamber 
of Commerce are again among 
groups co-operating in plans for the 
conference. Listed on the conference 
advisory board are Mme. Pierre F. 
Casgrain, representing the consumer 
on the board of directors of Domin- 
ion Stores Ltd.; A. Pollock, general 
menager of Henry Morgan & Co., 
Montreal; Mrs, George O. Spencer, 
Moncton, N.B., president of the Na- 
tional Council of Women; Tracy E. 
Lloyd, chairman of the Toronto 
Better Business Bureau; and Hall 
Linton, president of the Toronto Ad- 
vertising & Sales Club, 

A, R. Haskell, manager of the Tor- 
onto Better Business Bureau, and 
Glenn F. Card, manager of the Mon- 
treal Better -Business Bureau, will 
attend the conference and the sub- 
sequent annual conference of the 
National Association of Better Busi- 
ness Bureaus, 

The consumer relations conference 
will seek to correlate the problems 
of consumers and business, and 
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the burden of © 
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management | 


Max ns of means — both. 
large and small — desire to be _- 
freed from the tedious details of man- . 
agement and still retain control of their 


property. 


Our “Agency Service” will accomplish | 
this satisfactorily for clients, 


Ask for our booklet explaining 
this service, 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL 


Dry Docks Meeting — 
Adjourned to May 23 


From Our Own Cotrespondent 


MONTREAL.—Meeting of Mont- 
real Dry Docks Ltd. bondholders, 


‘ 


TORONTO 


of lack of quorum. The meeting was 
called to consider the financial posi- 
tion of the company and guarantee 
of the parent organization, Canadian 
Vickers Ltd: In addition, bondhold- 
ers were to consider disposal of ap- 
proximately $95,000 of insurance on 


harmonize the interests of the two | Originally called for April 25, has|the company’s property destroyed 


groups. 


been postponed to May 23 because 


by fire. 


| IN ALL PARTS OF CANADA, ON ALL KINDS OF JOBS 


MORE FORD COMMERCIAL DELIVERIES 
ARE USED THAN ANY OTHER MAKE! 


Ford leads in favour with Canadian operators of hauling and delivery 
equipment! It's in the record that Ford units have outstripped 
every other make in Canadian sales for every one of the past 
5 years by a wide margin. That they have held first place in 
‘Canadian sales during 21 of the last 25 years. * 

Reason for the success of Ford V-8 Commercial Units Is simple. 
These speedy units with the handsome 1940 lines and big 
interiors are first in the qualities operators look for! 


They're first in APPEARANCE! See them whisk about town, 
raising the service and prestige of florists, bakers, laundries, 
dry cleaners, specialty shops and other businesses. Ford V-8 
Commercial units for '40 stand out with style. 

They're first In VALUE. . . because they're first in performs 
ance, first in sturdy design and construction, first in features for 
economy, safety and driver comfort. of = 

Models are: Sedan Delivery, 1:-Ton Panel, Pickup, Chassis 
and Cab arrd Chassis and Cowl units for mounting special bodies. | 
Let the Ford-Mercury-Zephyr Dealer arrange for an “on-the-job” 
test with the model your work requires. 


88,000 Canedien werkers end 
dependants bereft because Ford 
Trucks end Commercial Units ere 
made inthis country. Whea you buy 
@ Ford unit, more of your money stays 
in Conoda. 
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Taxes and Repatriation 


Share Market Blame 


Stocks Sag Toward New 1940 Lows in Slow] Fiseal Year° 
Trading — Lack of Leadership Appears to Be 


Important in Trend 


Action of stock market everywhere in recent weeks has been dis- 
couraging to investors. Volume of trading has declined and prices have 


generally sagged lower. 


The reason for this cannot be found in any particular weakening 
of the business background. One important reason for lack of inclina- 
tion to bid for Canadian stocks at higher prices is tobe found in fear 


of the effect of heavier wartime taxation. 
Best example of this is the Excess Profits Tax. This tax, in its pres- 
ent form, will work to limit any gains which sound, conservatively 


capi 
pany 


talized companies can pass along to their shareholders. A com- 
may be very busy and making large profits but, when the Gov- 


ernment’s share is taken away, a disappointing balance is left. 

W. R. Campbell of Ford Motor Co, told shareholders recently that 
if the current higher rates of corporation income taxation had been 
in effect for 1939, the company would have had to pay the equivalent 
of 52 cents a share in income taxes alone, compared with 38.7 cents 


actually paid for 1939. 


When these factors are.added to the natural risks arising out of 
the war, it is not hard to understand weak stock markets, Lack of real 
Jeadership continues. What have for years been the leading Canadian 
stocks, such as Imperial Oil, International Petroleum and International 


Nickel, have led the retreat. 
e * = 


British Hold On 

Enquiry as to sales by United 
Kingdom holders of Canadian stocks 
to interests in this country indicates 
that there has been practically none 
of this. For the month of April the 
stringent regulations prevailing 
since last September were relaxed 
but did not bring any volume of 
selling. 

British investors appear unlikely 
to sell Canadian stocks voluntarily. 
They appear to still regard this 
country as an attractive haven for 
investments. For example, a cor- 
respondent writes to The Post from 
England stating: “In view of the 
uncertain situation in this country 
I am anxious to learn more about 
the opportunities for investment in 
Canada.” This man had read Ste- 
phen Leacock’s statement in the 
London Times recently to the effect 
that 4%% can be obtained in Can- 
ada on good advice. This interests 
The Post's correspondent, who also 
thinks that there should be chances 
for other investments which would 
show capital appreciation. 

This is not an isolated case and 
seems to indicate confidence in Can- 
ada as an investment. This attitude 
is not going to lead to voluntary 
repatriation of Canadian securities. 
Until some official action is taken, 
such as has already been done with 
U.S. stocks and bonds taken over 
by the Bank of England, any sub- 
stantial volume of selling from U. K. 
sources is not expected to hit the 
Canadian market. It is fear of some- 
thing of this nature in the indefinite 
future that may hold back buying 
here as it admittedly has in the 
United States. 


New Style Bulletins 

A new format very different from 
the old-time stock exchange bulle- 
tin has been evolved for “The Ex- 
change,” a magazine of the finan- 
cial community, published by the 
New York Stock Exchange. « This 


‘magazine is a far step from the 


deadly array of statistical data 
which stock exchange bulletins have 
heretofore contained almost exclu- 
sively. 

Well illustrated, it attempts to 
interpret the financial community 
to the public at large. It discusses 
matters of general interest to in- 
vestors, not merely to members of 
the New York Stock Exchange. A 
leading article in the April issue 
tells something of what: is behind 
the recent move toward publicity 
on the part of the investment bank- 
ing business in the United States. 
Another discusses the annual report, 
what it does and how present-day 
reports present their story. 


. 
Bawl f-Alta. Pacific 
A subscriber has written to The 
Financial Post discussing the pro- 
posals whereby Alberta Pacific 
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Grain Co. would purchase the assets 


of Bawlf Grain Co. As a common j 


shareholder, he is protesting on a 
number of grounds. ; 

He feels that, as several of the 
officers of the vendor company have 
an intérest in the purchasing com- 
pany, interest of one company may 
be prej in favor. of the other. 
Evidences 
after several lean years, he thinks, 
should permit grain elevator com- 
panies to improve their financial 
position. Offer of $1 million seems 
inadequate to him, as the terminal 
elevator at Port Arthur had a de- 
preciated value of $1.1 million on 
the Jan. 31, 1940, balance sheet of 
Bawlf. 

He argues that the best interests 
of preferred shareholders are not 
being served by the proposed sale, 
as a much greater equity may be 
visualized. Common shareholders 
have lost their voting rights and the 
proposals need only be referred to 
the preferred shareholders. He feels 
that this ig an unusual procedure in 
that common shareholders are stated 
to have no equity. 


Distillers-Seagram 
Issues More Stock 


tion covers a total of 

the same price, which must be 

up on or before July 31, 1940. 
There are now 1,749,- 

180 shares of a total authorized issue 

of 2,300,000 shares. 


CHANGE IN PARTNERSHIP 
F. H. Deacon & Co., Toronto Stock 


partner of the firm for the period 
of his military service. At the same 
time it was announced that J. 
Reginald Findley has been admitted 
as a partner. Partners of the firm 
now are F. H. Deacon, ‘F. Coulter 
Deacon, H. L. Edmonds and J. R: 
Findley: P 


@ The increase in 1939 earnings of Canadian corpora- 
tions compored with 1938 is concisely reviewed in the 
current issue of our quarterly publication “Investments”. 
Based on earnings of 243 companies, the analysis throws 


_ Om extremely 


light on gains recorded in’ 


interesting 
different industries. Included also is a list of offerings 


of government and 


with yields 


corporation securifies 
from 3.10% to 8.78%. Informative ond timely, this issue 
of “Investments” contains much of interest to Investors. 
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‘Net For 1939 Over |?*bstle 


Twice as High as 1938 


Net 


reat Britain is the prin- 
-customer, but nearly three 
score other countries are customers. 


include spaghetti and pickles. Total 
of 80 yarieties is now produced. 


Investment Notes 


improving conditions | worsted and 


Algoma Steel Corp. is supplying 
375 tens of steel rails for the 
Toronto Transportation Commission. 
The Commission had previously been 

English girder rails, but be- 
cause of the war, it is not possible 
to obtain supplies of this at present. 
This type of rail has never been 
rolled in Canada and the Commission 
is switching to another type not pre- 
viously used in its track sectors. New 
rails weigh 100 Ib. to the yard and 
were rolled in 62-foot lengths. 


ufacturing Co.—Further 

business has been placed by the De- 

t of Munitions & Supply 

with company, which is con- 

trolled by interests associated with 

Dominion Textile Co. During the 

week of April 16 the department 

ordered from the Paton company 
goods to the value > of $303,926. 

- 


‘Dominion Textile Co. has been 
awarded a further batch of contracts 
by the Department of Munitions and 
Supply. During the three weeks 
ended April. 23, four contracts were 
placed with the company to the 
value of $200,473. 
a ” & 


"Woods Manufacturing received 
war contracts from the Department 
scted aed eas 
ril 23, havi 
value of $281,717, vee 
* o . 


Ford Motor Co, of Canada — 
Orders from the Department of 
Munitions and Supply for the three 
ee ended April 23 totalled 


Shareholders of Brewers and Dis- 
tillers of Vancouver, at their recent 
annual meeting, approved 
of the dividend of 50 cents a share, 
plus a bonus of 25 cents a share, 


Similar payments were made on 
19, 1939. 


The 
have been 


He 


# 


W. K. Whiteford, if charge of 
British American Oil. Company's 
operations in the United States, told 
shareholders at the annual meeting 
that since 1936, the company has 
drilled 113 wells, of which only 8 
have been non-producers, At pres- 
ent it has 234 producing wells. Its 
3-year average on has 
ranged from 16,000 to 20,000 barrels. 
East two years its producing prop- 
erties gave almost 7 million barrels, 
or 16,700 barrels daily average gross 
production and 10,378 barrels net. 

Oil Prices Lower 

Average crude oil priees were 
about 17 cents a barrel lower in 1939. 
In spite of this, gross revenue from 
B.A. Oil Producing Co, was up 13%, 
because of lower cost and greater 


uices, while other recent additions | has 43 


5 largest in this area. Average cost 

of these wells has been about $15,000, 

including pumping equipment which 

is now required on all of them, 
Plan 90 Wells 

To maintain current rate of pro- 
duction, the company will have to 
drill 90 wells in 1940, at an average 
cost of from $25,000 to $30,000. He 
concluded that “at no, time since the 
Oklahoma City field was discovered 
has the company’s position been as 
strong as it is now.” Reserves at the 
end of 1939, after 7 million barrels 
of production, were greater than a 
year ago and further improvement 
is expected this year. 

Sales Up in 1939 

Sales of British American Oil Co. 
in 1939 totalled 196.8 million gallons, 
compared with 187.4 million gallons 
in 1938, shareholders were told by 
A. bk. Ellsworth, president. Each 
product made by thecompany con- 
tributed to this gain. Gepd response 
had been obtained from the changes 
in marketing operations in western 
Canada, mentioned in the 1938 re- 
port, as these had cut the cost of dis- 
tribution and put the company in a 
better position to meet competition 
from other distributors. 

B.A. Oil Co,.’s wage bill last year 
was $3.6 millions. It collected $7.3 
millions in gasoline taxes, a rise of 
$14 million from 1938. It also paid 
other taxes of more than $3 millions, 
or equivalent to $1.10 a share. 

Altogether the company spent 
$2.6 millions on plant last year, of 
which $1.4 millions was for refinery 
improvements. 

Largely Canadian Owned 

Of the company’s shareholders, 
04.9% reside in Canada and hold 81% 
of its outstanding shares. Another 
7.07% of capital is held in the United 
ee making 89% in British 


Shareholders adopted the by-law 
to repeal the share warrants form- 
erly outstanding. Of the present 
2,772,642 shares, 1,292,076 are in the 
form of bearer share warrants, 


Consumers’ Gas 


Sales Holding 


Earnings Forecast Diffi- 
cult Due te Tax and 
_ Exchange Uncertainties 
~ Gas sales of the Consumers’ Gas 


of fiscal year ended Sept. 

were reported about the same as for 

corresponding period of the previous 
ae results, 


ae in view of some 
ss 
One factor is the possibility of 
es in taxation. The 


payment | p 


| effected. Changes are planned which 


will reduce production costs. 
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dent Outlines Position 


Though, in 1939, the operations of 


Company of Canada| finish 


d. 7 
artime measures have already 
affected thescompany through higher 


country and operation of import 
restrictions and exchange control in 
af ieee of export territories, he 
Had the prevailing higher rate of 
corporate income tax end the new 
profits tax been in force for 


would have resulted an increase 
of $223,678 in income taxes alone. 
Taxes on income would have risen 
from 38.7 to 52.1 cents a share, a gain 


of 34%. , 
Exports Hindered 
The company’s export business, 
which over the past ten years has 
accounted for 52% of the number and 
42% of the dollar value of automotive 
units sold, is suffering from the un- 
favorable effect on Canada’s trade of 
import restrictions and exchange 
control regulations in practically all 
overseas markets. Ford exports re- 
presented approximately 69% of the 
total value of automotive products 
exported from Canada last year. 
However, further enquiries are 
being received for vehicles of both 
special and regular types for military 
requirements, not only from the Can- 
adian Government, but also from 
other parts of the Empire. 
Australian Policy 
In Australia, the Government had 
indicated its intention to encourage 
the manufacture of automotive pro- 
ducts. This will probably mean a 
gradual expansion of manufacturing 
Australian 


Mr. Campbell revealed.| made 


Restrictions and additional taxes on 
the sale of gasoline in several over- 
seas territories may retard the sale 
of automobiles to a certain extent. 

Effective May 1, 1940, Australia is 
cutting imports of passenger auto- 
mobiles from Canada by 40% and on 
commercial vehicles by 12%%, Mr. 
Campbell points out that this will 
limit sales to Australia by his - 
pany to a maximum of scares 
mately 10,000.units. No such re- 
strictions apply to the shipment of 
automotive products from the United 
Kingdom. 

New Zealand Drastic “ 

In New Zealand only a limited 
number of automobiles are to be 
imported from the United Kingdom 
in the first half of 1940, and such 
imports from all other countries are 
entirely prohibited. For the second 
half of the year, imports from all 
countries are prohibited, except any 
unfilled portion of the United King- 
dom’s quota for the first half year. 

In regard to the war export situ- 
ation generally, Mr. Campbell 
observed: 


“The Government of the United 
Kingdom, being in the position of 
requiring greatly increased imports 
of certain types of war supplies from 
the: United States and Canada, has 
taken ac to bring under its con- 
trol a proportion of the 
Empire's material and financial 


for war pur- 
poses, it is using its influence to 
reduce ordinary purchases for any 
part of thé Empire from Canada and 
= ee States. 

“As a result of this policy, a part 
of the normal Empire trade of Can- 
ada is being diverted to producers in 
the United Kingdom.” 


Gains Shown in 1940 
By Interrfational Metal 


Business of International Metal 
Industries Lid. in the first quarter 
of 1940 showed improvement: over 
the corresponding period of 1939, W. 
E, Maun, vice-president and gen- 
eral manager, told shareholders at 
the recent annual meeting. Main- 
tenance of the prevailing rate of 
gain over the whole year would per- 
mit the company to do quite wa 
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ision. 

Right now the company either has 
already under way or has plans 
completed and equipment on order 
for six major extensions. Only one of 
these, and it a small portion, is 
directly due to war orders. 
others are to cope with an ever- 
growing demand for the wide range 
of steel products made and to provide 
for other products. 


Temper Mill Nearly Ready 


First stage of the present pro- 
gramme to be ready for use—some 
time in May—is the new temper mill. 
This mill handles all sheet and strip 
products, Under the present pro- 
cedure, shortly to be replaced, all 
strip steel after rolling has to be 
sheared into a iate sizes and 
bundled for annealifig in the special 
furnaces. After annealing the sheets 
have to be broken apart by hand, 
necessitating much hand labor and 
slowing production. 

The new temper miil is what is 
known as 4-high design and. is made 
in Canada by Dominion 
Works, Montreal. It will eliminate 
the necéssity for handling the strip 
steel or sheets by hand, requiring ap- 
proximately the same working force 
as at present to give greatly in- 
creased capacity. 

This addition has also made neces- 
sary further increases in capacity 
both for manufacturing stages prior 
to the temper mill processes and for 
later processes. Thus annealing ovens 
have had to be added and changes 

jn handling equipment to ac- 
commodate the rolled strip steel. 


Adding Tin Pots 


Further down the process, addi- 
tional tinning units are being instal- 
led to give greater tinplate capacity. 
This tinplate mill was in- 
stalled in 1936 with an annual capa- 
city of 30,000 tons. An addition was 
completed’ in June, 1939, and con- 
tinued capacity operations make 
necessary putting in two more units. 

Dominion Foundries uses what is 
known as the cold rolling process for 
pooner. its — and strips - 
tinning, blue or purposes for 
which light steel sheets are needed. 


A new and improved system of | ing. 


heating for the soaking pits, which 
maintain proper temperatures in the 
steel ingots between the time they 
leave the open hearth furnaces until 
they are used in the hot rolling mills, 
is being installed, This is known-as 
a recuperator system which will in- 
crease heating capacity by utilizing 
waste gases to heat combustion air. 
A feature of this new heating equip- 
ment ig a 100-foot stack now com- 
pleted. ; 
New Open Hearth 

A new hot rolling mill is also being 
installed to provide added capacity 
in this section of the plant. The com- 
pany rolls heavy steel plates up to 
72 inches in width and is currently 
active on plates for the shipbuilding 
and other uses. The com- 
pany is the only fou Canada 
equipped to make t armor plate 
used for armored cats and other war 


some weeks ago and which is now 
age Werth taadiine io naoe meas: 
sudut die maeaincanien tts acteeart 
gun barrel liners. 


Output Up 51% 
Returns for First Quar- 
' ter Indicate High Re- 
turns for Current Year 


’ From Our Own Correspondent 
MONTREAL. — International 


¢ | Bronze Powders gross output, includ- 
| ing resales, for the first three months 


of 1940, showed an increase of ap- 

51% over the compar- 

able returns for 1939, David A. 

Buckley, Jr., chairman, told the an- 
nual meeting of stockholders. 

Mr. Buckley’ said prices under in- 


long-term prospects. 
said it is the opini 
that the company is well fortified 


The | for any situation which might arise. 


For several years past, Mr.’ Buck- 
ley said, the management has been 
directing its attention to a number 
of novel types of alumintim powder 
and to powder metallurgy in the 
field of iron magnesium and other 
types of powder, particularly for in- 
dustrial uses. New developments in 


Canadian Marconi Co. 
Net Income is Higher 


From Our Own Correspondent 

MONTREAL.—Canadian Marconi 
Co, net earnings for the first quarter 
of 1940 were double those of the 
same period in 1939, according to a 
statement made at the annual meet- 
ing by A. H, Ginman, president of 
the company. Orders on the books 
of the company, he said, were double 
those reported at this time a year 
ago. . 

Answering a stockholder’s ques- 
tion, Mr. Ginman said that the ques- 
tion of a regular dividend still de- 
pended on future operations. 


National Biscuit Co. 
Profits Run Lower 


National Biscuit Co. reports net 
profit of $2.8 millions for first quarter 
of 1940, representing a decline of 
about 6% from the comparable period 
of 1939. on the common 
shares down from 40 to 38 


cents. 
»* 


Foreign Exchange 

During the week Apr; 23 to Apr. 29 there 
was no change in the quotation of the 
United States dollar at Toronto and Mont- 
real, which was $1.10 for buying and $1.11 
for selling. The sterling rate likewise was 
at $443 burps and $4.47 sell- 
rate is published daily by the 
Foreign Exchange Control Board. 
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Try Hotel Cleveland then, 
You'll appreciate the service 
that seems to anticipate your 
wishes, the genuine friendli. 
ness of everyone, the sincere 
desire to have you enjoy your 
stay. And that tired feeling 
will vanish in the comfortable, 
colorful new rooms, in the 

g shower, in the crisp 

linen of beds described as 
“seven feet long and one mile 
deep.” 
It’s easy to try it next trip— 
we're one minute by covered 
passage from your train in the 
Union Passenger Terminal. 
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CHECK YOUR INVESTMENTS WITH 
THISNEW, TIMELY INFORMATION 


The annual Survey of Corporate Securities provides up-to-the- 
minute facts about more than 1,500 corporations whose securities 
are in the hands of the public... Companies reviewed include 
Public Utilities, Banks, Rubber, Iron and Steel, Pulp and Paper 
Construction, Real Estate, Beverage, Amusements, Oil Refining, 
Milling, Foodstuffs, Textile, Trust and Loan, Investment Trusts, 
Merchandising and Transportation .. . Because of the many 


changes in the position of Canadian com 


and because of 


wartime conditions, this book is indispensable to investors. . . - 


New 1940 edition, 256 pages 12” x 9”. Per copy, 
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Classified 
Advertisements 


Classified ads. cost 4c, per werd 
and figure for each insertion. 
Minimum ad 12 words, Add six 
words when bex number is 
required. When replies are te 
be mailed to advertiser, add 18¢, 


Classified ads. payable in ad- 
| vance. Contract rates on appli- 
cation. 
Positions Wanted 


Trained Personnel Worker 


VAILABLE, Extensive university 
training covering Industrial Psychol- 
ogy. Personnel Management, 
Relations. Purchasing, accounting and 
sales experience. Box 20, The Financial 
Post, Toronto. 


CCOUNTANT, 
and French) 


Bilingual (English 
single, 27, seven 
years banking experience, four years 
managing general store. Willing worker, 
quick to learn. Desires permanent posi-. 
tion with chance of advancement, with 
reputable concern—commercial, indus- 
trial or financial. Excellent references as 
to character and abilities, .Would locate 
anywhere. Apply Box 6, The Financia) 
Post, Toronto. 


CERTIFIED GENERAL ACCOUNTANT 
ESIRES position with aggressive con- 
cern. Age 34, University edugation, 12 

years accounting, correspondence, collec- 

tion and selling experience. Six increases 
in salary last five years. Pleasant 

personality and a good organizer. Box 8, 

The Financial Post, Toronto, 

ee inventor requires 

4 capital to market new invention—Box 
18, The Financial Post, Toronto. 


ONOURS university graduate, age 25, 

four years’ experience as assistant 
to senior executive in financial institu- 
tion and presently employed in this 
capacity, desires similar position in 
established industrial or financial organ- 
ization. The advertiser is honest, enter- 
prising and capable of assuming respon- 
sibility; he is certain his initiative, ability 
and training can become a real asset to 
his services, Box No. 


the firm requi: 
Toronto. 


12, The Financial 


IMITED Company will sell shares to 

cover expense of installing new 
machinery for production of new prod- 
uct; for particulars write Box 16, The 
Financial Post, Toronto, 


Properties for Sale 


17 
SELECTED 
INVESTMENTS 


PARTMENTS, Duplexes in all parts 

of the City. Fully rented to high-class 
tenants. Earn 10% on your investment. 
Buy now for enhancement while prices 
and interest rates are low. Inflation may 
come. Ask 


W. C. McLAUGHLIN 
72 QUEEN STREET W., ELGIN 5226 
TORONTO 
pt 
Miscellaneous 


What is 
The Other Fellow Doing? 


F YOU ARE A NATIONAL ADVER- 

TISER you know your own program; 
your agency checks your advertisements 
as they appear—but~—what about your 
competitor? Would it not be informative 
if you could have clippings of all Cana- 
dian newspaper advertising laid on your 
desk week after week? That is one 
service we can perform for you, efficiently 
and at low cost. Write for the whole story. 


Canadian Press Clipping 


Service 
41 UNIVERSITY AVE., TORONTO. 
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TAMBLYN PROFITS UP 

Increase of about 10% in profits is 
reported by G. Tamblyn Ltd. for 
first quarter of 1940 as compared 
with the same period of 1939. Fig- 
ure of $25,428 is up over $2,000 from 
1939, while sales at $910,39F show an 
increase of about $13,000. 


Dealers in 
High Grade’ 
Securities 


Government 
Municipal 
Public Utility 
and 
Industrial Securities 


HANSON | 
BROS. 


INCORPORATED 
Established 1883 


255 St. James St. West 


MONTREAL 
OTTAWA TORONTO 


|| of the municipality’s debentures. It 


is probable that within a very brief 


|| time some knowledge of/what steps 
|| are to be taken will be made known. 


The way has been paved for a 


| | $571,702 debenture’ issue of Ottawa. 
};Approval of the board of control 


has been received and tenders will 
be asked. 


‘ss o * 


Municipal Offerings. 

Demand for municipal securities 
is increasing, while offerings are be- 
coming increasingly scarce, it is re- 
ported by Fairclough & Co.; Toronto 
bond dealers. 

It is found that many municipali- 
ties are bettering their financial po- 
sitions due to increased industrial 
activity. and consequent lessening 
of unemployment. Municipal in- 
debtedness outstanding in Ontario 
alene decreased over $20 millions in 
1938, so buyers are faced with a 
definite scarcity of this type of 
security. 

New financing, however, is eas- 
ing off, due primarily to wartime 
policies. It is felt the Ottawa Gov- 
ernment will. be. aided in its war 
effort if capital expenditures of 
municipalities can be confined to 
absolute essentials, and municipal 
authoritits are found to be co- 


operating. 
Canada Scores 


Canada gained a more favorable 
interest rate on its first war loan 
than Aus , it is noted by a.Syd- 
ney, Australia, financial weekly. 
Rate on the Canadian offering of 
3%% compares with 3%% for Aus- 
tralia’s first offering of £18 millions, 
maturing 1950-56. An optional short 
term rate of 3%%, still above the 
Canadian figure, is provided for five 
years. ~. 

The Australian weekly, in a pro- 
test against the more generous 
policy of the Commonwealth Gov- 
ernment, describes the situation as a 
“financial impiety.” It points out 
that yield on other Commonwealth 
securities has been brought down 
by strong support of the bond mar- 
ket to slightly over 34%. The 3%% 
rate is regarded, on this basis, as 
too high | 

a * * 
Brazilian Retirements 

Brazil could retire about one 
third of its dollar debt under the 
plan recently approved by decree- 
law and signed by the president of 
the republic, provided market prices 
do not rise. It may be difficult for 
such appreciation to be prevented, 
however, in view of the more sym- 
pathetic attitude recently displayed 
by the Government toward meeting 
its foreign obligations. . 

Brazil proposes to use $10 mil- 
lions over a period of years for debt 
retirement, and it is calculated pres- 
ent market value of its outstanding 
dollar indebtedness is only $30 mil- 


lions.. This compares with face/, 


amount of $165 millions. 
New York reports suggest that the 
8% issue, due in 1941, will be re- 
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By Canada Fish 
Sinking Fund Bonds Of- 
fered at Par With Stock 
Bonus 


° From Our Own Correspondent 

MONTREAL.—F. J. Brennan & 
Co., Saint John, N.B., is making a 
public offering of $55,000 of 6% 
sinking fund debentirres of Canada 
Fish Canners Ltd. These debentures 
are being offered at par and accrued 
interest, carrying a bonus of 40 com- 
mon shares with each $1,000 deben- 
ture, 

Canada Fish was organized early 
in April to acquire a fish canning 
plant in Charlotte County, NB. 

will include production 
and marketing of canned seafoods, 
with initial production concentrated 
on canned herring. The pack of this 
commodity for 1940 is estimated at 
50,000 cases. 


Purpose of Issue 

Proceeds of the current issue of 
debentures will be used for the pur- 
pose of purchasing additional *ma- 
chinery, equipment and plant addi- 
tions estimated to cost $20,000 and 
to give the company additional 
working capital. Earnings available 
for interest on the debentures this 
year are estimated at $40,000 or near- 
ly 14 times interest requirements. 

Following the present financing 
the company will have capitalization 
of $65,000" of debentures and 10, 
shares of common stock. 


Bond Sales 


1941-57. Price to the municipality 
was 98.08. 
List of tenders follows: 
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Looks For Better Year 


and work in progress at the Fleet 
Aircraft Ltd plant indicates suc- 
cessful operations for the current 
year, according to a statement made 


War orders received by Tip Top 
of ; Department | 


of Muni and Supply, Ottawa, 


for three weeks ended April 23 to- 
according to a de- 


talled $262,150, 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Muntetpal— ' Date Issued 


Lechin: ' 
Previa eum PQ. ccccees ADE. ores 


tario conrgy Ape pene 
Treasury Bills .eccseses Apr. ese9 


Sold to 
A. E. Ames & Co. eee rere eens aeereeerere 


Wood, Gundy & Co. and Syndicate ....+ 
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Rate Due. Amount 
4% 1941-57 $18,000 


45 6,285,000 
{is audit 


fl 
-.8 


y . o 7 es “ste os 
f* ’ i 
cad | 
we 
pa WS see é 
Bo, ig te ae wee 
ug in June 
. : 


a 


_ to Be Wound Up 

Second and fina) distribution of 
10.04% is now being made to holders 
of 6% first m bonds of Quinte 
& Trent Valle Co, The 
Financial Post learns, This is in ac- 
cordance with a compromise reached 
between the bondholders and courts, 
Checks covering payment on face 
value of bonds outstanding will be 
in the mail before the end of this 
week, 

Bonds outstanding total $679,800. 
Amount to be distributed will be 
about $68,252, representing balance 
from sale of assets after payment of 
necessary obligations and expenses. 


a 
reduction in gross debt at the end of 
the fiscal year, March 31, 1941, as a 
result of the restricted capital pro- 


gramme. 
Interim statement on ordinary ac- 
count of the province, accompanying 
the prospectus on the new issue, re- 
ports defivit of $3.2 for year 


ended March 31, 1940+ This is»$1.2 | $21 


million less than was estimated 
when the 1940-41 was pre- 
sented in the provincial legislature 
ng interim statement 
on capital debt is also issued: 
Interim Capital Debt Statement 
aAt March 31, 1940 


Assets included were 6% income he 


notes of Robert Gair Co. and undis- 
posed items of machinery. 
Distribution is being made by the 
trustee for the bonds, the Chartered 
Trust and Executor Co.. Toronto. A 
previous distribution of 50% was 


distribution, the 

wound up and its 
ndered, It is under- 
ing will be left for hold- 


ers of 7% preferred and~common of $2 
stock, 


New Method 


Refinancing 
R. A. Daly Co. Offers 
4% Issue to Retire 6% 
Bonds .. 


R. A. Daly Co. is offering, at par 
an issue of $170,000 New Method 
Laundry Co. 4% first mortgage 
serial bonds, dated June 1; 1940, and 
maturing 1941-48. 

Purpose of the issue is to retire 
$170,000 still outstanding of a $300,- 
000 issue of 6% first mortgage 
bonds made in 1929, due June 1, 
1949. The 1929 bonds are being re- 
deemed 102.75 and interest. 

New Method Laundry Co. was 
organized in 1929 to acquire a busi- 
ness which had previously been in 
operation for 25 years. It is now one 
of the larger units in the retail 
la business in Canada, and 
opera fii Torénto. ‘Tt is now’ ae- 
quiring all outstanding shares in 
capital stock of Spick & Span Lid., 
a cleaning and pressing business 
with 27 branch shops in Toronto, 


Bond Redemptions 


Bond Issues: Rate Year Due 
Telephone Secs. 654% 1041 May 15 
Can. Cr. Stone 865% 1944 June ' 
New . Pwr. , 31% 1061 Mayi5 104 
New Lary. 6% 189 June 1 102% 

4All of the outstanding lance. 

wn lot for fund pur- 


Price 
100 
103 


ving present financing. 
Last previous Ontario financing 
was on Dec. 6, 1939. A $3 millions 
issue of 2%% debentures, due 1944, 
and a $9 millions issue of 34% de- 
bentures, due 1951, were sold. The 
latter issue was offered at 99%. 


Results Better 
For Ont. Silknit 


All Three Plants Show 
Profit in First Four | 
Months 


Improved operating results for 
Ontario Silknit Ltd, for first four 
months of 1940 were reported by H. 
Greisman, chairman, at the annual 
meeting. This is as a result of in- 
creased volume of business in Can- 
ada, England and Australia. All 
three plants showed net profit for 
the period. 

War conditions, according to Mr. 
Greisman, have caused a general 
increase in prices of raw materials 
and made it dificult to obtain 
plies of some materials. It has been 
found necessary, therefore, to carry 
larger inventories and to continue 
to borrow from the bank. It Has 
been felt necessary, also, to delay 
until later in the year the consider- 
ation of payment of interest on 
funding rights and dividends on 
preferred stock. 

There are no immediate plans for 
major expansion of plant or equip- 
ment. All efforts are being turned 
to consolidating the company’s fin- 
ancial position. 
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Wilsil Lid. Starts 
New Plant Addition 


MONTREAL.—Work has started 
tion for alterations in con- 


in pr 


sup- i 


Dominion & Anglo Pays 
Initial on Common 


An initial common dividend of $1 
a share has been declared on the 


on of an addition to the Wilsil| common stock of Dominion and 


be made on June 1, 1940, to share- 


Ltd. plant, Montreal, at a cost of foe Investment Corp. Payment 
. wi 
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Canada 


holders of record May 15. Regular — 

dividend of 1%% on the preferred 

stock will be paid on the same date. 
In the year ended April 30, 1939, 

this company paid dividends total- — 

ling $8.75 a share on its 5% preferred, 

— the balance of arrears 
ue. 


Super Qualities of 
“GOLD STAR” GASOLINE 


QUALITY IN REFfNING 


Eminent chemists, equipped with the finest scientific 
apparatus, work in our own laboratory at Port Credit 
testing each day’s output to insure that every step in 
the process of quality refining shall be constantly 
maintained. 


Uniform quality, 78-80 octane (anti-knock) rating. 


“GOLD STAR” sells for 15 8/10 a gallon, plus tax. 
It equals or excels in all-round performance other 
First Grade gasolines costing up to Sc a gallon more. 
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COMPANY STATIONS AT: Toronto, 
Hamilton, Woodstock, Welland, Wind-~ 
sor, Brampton, Acton, Guelph, Strat- 
ford, Sudbury, Whitby, Oshawa, Tren- 
ton, Belleville, Picton, Kingston, and 
at dealers throughout Ontario. 
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The Financial Post has the 
culation of all Canadian 


Tue Fovancia Post Business Year Book AND 
Marxer Survey, YEARLY, $2. 
Tar Financia, Post Survey or Corporate Sgcuni- 

Tres, YEARLY, $2. 
Tue Frvanciat Post Survey or Mines, YEARLY, 


$2. 
Drrecrory or CANADIAN DimecTors AND OFFICIALS 


$8. 
Tue Fuvanctat Post Survey or Canapian Om, 
YEARty, $1. 


Tue Frnanciat Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor's service. 


ADVERTISING RATES 
Single insertion—$4.20 per inch. 
Contract rates upon request, ~ 


SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, $5 
per year, all other countries, $6. : 


MONTREAL—Dominion Square B' 
Chipman, Eastern Manager; John 
Eastern Editor. e 
25 ta eee hepur St. Loudon, B.W.1, Telegraphie 


, Murray R. 
Langdon, — 


Address, Atabek, 


TORONTO, MAY 4, 1940 


The Financial Post Editorial |s#ry to ensure victory the annual cost this 


Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort' with the post- 
eb well as the emergency needs in 
mind. 


In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Won't You Come and See Us? 


Speaking in Detroit last week, H. M. 
Morden, associate editor of the Windsor Star, 
gave a neighborly boost to Canada’s togrist 
trade. He also did some plain but friendly 
speaking about Canada at war. 

Canadians, he pointed out, are as friendly 
and neighborly as ever they were; but because 
we have a job to do we haven’t as much time 
as usual to go visiting. We are very anxious, 
though, to have our U. S. neighbors come and 
visit us. 

Though we are at war, said Mr. Morden, 
our boundary line is no more visible or 
tangible than it was a year ago. There are no 
guards slong it, no troublesome formalities for 
visitors to cope with. When U. S. visitors 
come to us, they will be welcomed as guests 
at our open front door. 

“Once you have entered that door, you will 
continue to be treated as guests. You will be 
made welcome wherever you may go. You will 
find no restricted areas, no curb will be placed 
on your movements. You will be able to travel 
about as and where you please.” 

Canada is at war, said Mr. Morden, because 
we entered of our own free will a struggle 
which we earnestly believe to be for the 
right. We are a self-governing dominion 
“proud and jealous” of our right to decide 
for ourselves our course on any matter affect- 
ing our national life. Our decision to go to 
war rather than remain neutral] was our own 


business, just as it would be the decision of 


the United States in like circumstances. 


“You may, and probably have, heard some 
things that would lead you to believe that 
there is a movement of some proportions in 
Canada toward inducing the United States to 
abandon her neutral status and come'into this 
war. Believe me when I tell-you that there-is 
no such thought in Canadian minds. 

“The United States has chosen to remain out 
of this war. That is your right. No nation on 
top of earth has any right to tell you or even 
hint to you that you should follow any other 
course. Canada certainly has no intention of 
making any such hint. 

“What is more—and I am sure that I do 
know and understand the Canadian mind — 
there is not a thought, among the large major- 
ity of our people, that we should be other than 
presumptuous and impertinent if we so much 
as suggested to you: that you should do other 
“s remain neutral, as you have decided to 

o.”" 


To many Canadians these simple truths 
may seem trite and commonplace. But to the 
15 or 20 million visitors whom we hope will 
be our guests this summer they are of much 
importance. Especially since the truth is so 
often hidden by ignorance or malicious pro- 
paganda. 

This year, in addition to redoubling our 
efforts to bring tourists to our playgrounds 
and cities, it is very important that we be 
friendly, sympathetic and clear-minded when 
our visitors come up to see us and chat things 
over. 


Cost of Conilict 


Because he placed the cost of the war to| 


Britain at £2,000 billions for the next 12 
months, Sir John Simon is being bitterly 
criticized. His critics say the sort of war 
needed to ensure victory will cost more 
nearly £3,000 to £4,000 billions in the next 12 
months. If Britain spends money at the Simon 
rate only, says the Economist, “we shall lose 
the war.” 

Put another way, the war has cost Britain, 
to date, about $17 millions a day (using a 
rough valuation for sterling of $4 to the 
pound). 

For 1940-41, the British Chancellor of the 
Exchequer thinks it will cost about $22 mil- 
lions daily. 

He admits it is now costing about $28 
millions. 

His critics say it should be costing more 
nearly $40 millions. 

These figures are over and above the “ordin- 
ary” costs of government which for 1940-41 
are estimated at almost the same figure as 
five years ago—$7.3 millions a day. _ : 

In short, Britain’s ordinary budget of $7.3 
millions a day is now to be raised fourfold to 
absorb the estimated cost of the war.’ If the 


than 
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So far Canada’s war cost has matched the 
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country (comparable with the British outlay) 
would be more nearly $3,000 millions. 


Britain, of course, is only attempting to pay 


46% of the cost of her “Simon” war by taxa- 
tion. The remainder, according to Sir John, 


will “have to be found.” In Canada it is prob- 


able that this year the total of ordinary federal 
expenditure plus war cost will be met 70% 
by taxation. 


Canada’s war effort is not all being made 
without hope of reimbursement. We expect 
to be paid by Britain for much of the war ma- 
terial we are being called on to furnish. Some 
of this payment may be in cash, some of it in 
repatriated securities, some of it in I.0.U’s. 

But the appalling cost of war’s financial toll 
as revealed by the Simon budget and by the 
comments of his critics cannot help but be 
sobering to those of us who live on this side 
of the Atlantic. ~ 

It suggests the direction this country may 
yet have to travel to pay itsshare of the cost 
of conflict. 


Riding Versus Talking 

Editorial speculation has been aroused in 
the United States because of the discovery 
that there are 30,000,000 automobiles in the 
country (more than two-thirds the world 
total) but only 20,000,000 telephones (less 
than half the world figure). 

Why, asks the New York Herald Tribune, 
should the telephone, which is a much more 
rapid and cheaper form of communication, 
be less of a family fixture? 

The answer, it believes, is to.be found in 
human vanity: 

“A telephone, though an incomparable con- 
venience, is such a modest little gadget com- 
pared with a car. It is hidden away in the 
house out of sight of the neighbor, whereas 
the car, new or decrepit, is to be seen of all, 
es of one’s membership in the mode 
worid. 


Judged by this standard, we in Canada are |. 


not so heir to vanity as our U. S. neighbors. 
Comparable figures show we have almost the 
same number of automobiles as telephones. 
The 1938 figures were 1,395,000 cars and 
1,359,000 telephones. ; , 

To reach the U. S. “standard” we need to 
buy about a million and a quarter more cars 
and to install another half million telephones. 

Plenty of opportunity for enterprising 
salesmen. 


Heading Off Community 
Headaches 

Intelligent community planning in Canada 
has been the exception rather than the rule. 
Prior to 1929,,enthusiasm for town-planning 
gained some momentum. Most of this has 
now been lost. Yet lessons learned during 
the depression show the dollars and cents 
need of avoiding costly mistakes in the future. 
Speaking in Toronto last week, Hon. Eric 
Cross, Minister of Public Welfare in Ontario, 
suggested two possible solutions. First, 
creation of a town-planning branch of his 
department to deal with municipal problems 
of this type and to give guidance and assist- 
ance in much the same manner as is now 

given for community financial problems. 
The alternative is to set up. a provin- 
cial town-planning commission to work 


‘with local authorities on a province-wide 


programme. 
Mr. Cross made it clear that he was not 
advocating either course at the present time. 
He did stress his belief that a definite. pro- 
gramme of economic planning for municipali- 
ties after the war is over was essential. 
Town-planning hes been nibbled at in 
Canada for many aday. As far back as 1914, 


| internationally-famous Dr. Thomas Adams, 


who died just recently in England, became 
adviser on town-planning to the Dominion 
Government. Two years later he became 
president of the Canadian Town-Planning 
Institute. 

The merit of Mr. Cross’s proposal is that 
town-planning under provincial authority _is 
far more logical than federal assistance. 
Municipalities will and must heed the provin- 
cial voice when they would. turn a deaf ear 
to federal words of wisdom—no matter how 
good the latter might be. 

To many people, town-planning suggests 
aesthetic and possibly impractical proposals 
for bringing more trees and sunshine to bare 
and crowded urban areas. Though the ideal- 
ist has his place, the real contribution which 
town-planning. can bring to the modern 
community is a matter-of-fact application of 
forethought to save dollars and cents in day- 
to-day civic operations and development. 

Doubtless Mr. Cross realizes that having 
pulled many municipalities through the 


|'morass of financial bankruptcy it would be 


lunacy to permit them to repeat in the next 
depression the mistakes which in large 
measure attributed to their downfall in the 
thirties. Intelligent guidance in community 
planning by a provincial authority clothed 
with power adequate and flexible enough to 
adapt itself to local needs and conditions would 
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was profitable; at 60 cents it was 
bankruptcy. Money was borrowed recklessly 
to buy, at inflated prices, land to grow more 
wheat. Thus the foundation was laid for the 
load of debt and ‘grief that followed. Earlier 
lessons about quality production were forgot- 
ten, The incentive to produce quality bacon, 
wheat, butter, cheese, cattle and other farm 
ucts, faded into the background. 

This time, agricultural authorities are de- 

termined that war demand shall not be per- 


sight of Britain’s needs. But there is no inten- 
tion of permitting unwise or unsound exploit- 
ation. War expansion will. be directed to as 
great an extent as possible into channels 
where permanent markets are in prospect. 
Every effort will be made to maintain quality 
and to avoid reckless pyramiding of new farm 
debt. . 

With such a policy no sane Canadian can 


disagree. 


“Pet” Charities and United . 
Campaigns ; 

One objection: raised to united war and 
charity appeals is that many people have their 
own “pet” charities to which they subscribe 
pretty Jiberally. It'is argued that if a joint 
appeal is made, these people will either reduce 
their subscription or may not give at all 
because, while friendly to war work “A” they 
are not so kindly disposed toward war work 
“BR” or “c” . ; 

A simple way of overcoming this has been 
worked out in several communities. 

The plan is simply to have subscription 
cards made out in such a way that those who 
wish may earmark their subscriptions in whole 
or part for one or more of: the individual 
appeals included in the joint campaign. 

In practice, not more.than 15 per cent of 
total subscriptions are earmarked in this way. 
After these have been allocated, the remain- 
der is divided equally among constituent 
charities. 


The Canadian Editorial 
of the Week 


What They Come to See 
Vancouver Province 

The people of Vancouver and British Colum- 
bia should take note of the advice given them 
here by Leo Dolan, chief of the Travel Bureau 
of the Dominion Government. It is good advice 
‘about the way -to«get a good and grofitable 
share for ourselves of the business in tourists 
from the United States. 

In sum the advice is: Let us be ourselves. 
It is a mistake, Mr. Dolan says, to offer to 
American visitors “an Americanized city and 
country.” What they come to see when they 
visit Canada, what they want to see, is some- 
thing a little bit different from themselves. 

No doubt at all that this is good common 
sense and no doubt either that it very often 
needs to be said-in practical discussions about 
attracting tourists to this country. Mr. Dolan 
is right to remind us that our American neigh- 
bors are not at all in the position of having 
to come to Candda to make holiday because 
they have no! other place to go. 

Of course, war or no war, they are.not in that 
position. They have their own country, first 
of all, and they have thousands of people down 
there who are very competent in the perfectly 
legitimate business of persuading their own 
fellow citizens to do their holiday sightseeing 
and holiday touring and holiday spending in 
their own country. 

This is where the advice to be ourselves 
comes in. Our American neighbors will come 
to see us in their holiday time much more 
readily as ourselves than as synthetic imitations 
of themselves, and really we should not expect 
to be considered very interesting objects of 
sightseeing as anybody but ourselves. 

The moral of all this, as old Tony Weller 
used to say, “lies in the application on’t”’ 


Editorials in Brief 

To get a better idea of the “scale” of Europe's 
new battleground, imagine a map of Europe 
superimposed on a map of America. 

Supposing Norway’s northernmost tip to be at 
Churchill, its 1,200-mile coastline extends almost 
as far south as Nebraska. Trondheim is. just 
about at Winnipeg and London at the southern- 
most point of Colorado. Ireland is in Utah and 
most of France in Mexico. - 

a * s 

One less problem for Canadian postal author- 
ities and Exchange Control officers to worry 
over: Hospitals Trust, Ltd., has gone into volun- 
tary liquidation because of war conditions. 

In case you don’t recognize it, Hospitals Trust 
is the organization which since 1930 has operated 
29 sweepstakes for the benefit of Irish hospitals. 
At least $3 millions a year went from Canada 
into its coffers. 

e * ¢ *® 


“Courage is probably, next to truth, the great- 
est quality that a newspaper.can have. For the 
world abounds in forces, actions, events and 
people before which neither man nor news- 
paper, nor the newsmagazine can be coldly 
objective. Silénce, indifference, genteel or 
amiable omissions are not true impartiality— 
they are just what the forces of corruption 
want, the broth in which they thrive.” 


An advertisement of “Time” in Editor & Pub- 
lisher. 
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Post-Scripts . 


Orator Weston _ 

Those who heard Garfield Weston 
speak when he was in Canada re- 
cently were struck by his oratorical 
ability. Mr. Weston is the live-wire 
head of the George Weston biscuit 
and bread interests in Canada and 
the United States and of Weston 
Foods, Ltd.,-in Great Britain. 

Since his sojourn in England over 
the past six years he } shown 
rapid strides as a spea On this 

vi ‘, Can- 


celled him- 
self, 
Now a Brit- 
ish M. P. for 
Bs Macclesfield 
~ Division, he 
may be called 
-upon in one 
‘or another 
official capa- 
city to, assist 
in prosecut - 
ing the war, 
and if he has 
ee Es any speaking 
to do he 
GARFIELD WESTON Ree “hiien 
to. take a back seat to any English- 
man. ‘ 

At the Weston banquet in Toronto 
his talk to the 400 employees this 
year showed a further great im- 
provement in his oratory. Nor did 
he speak from notes. With a mind 
full of past, present and future 
happenings in the Old Land, he 
forcefully let’go to a receptive audi- 
ence his ‘conviction that the Allies 
were winning the war. : 

Garfield Weston retains his dis- 
tinctive Canadianism and there was 
no trace of the Old Country dialect 
in his speech. Evidently, too, the 
load of heading up a big private 
organization, as well as being a 
member of the British House of 
Commons and father of eight chil- 
dren, lies lightly on his shoulders. 
In his early forties, he does not look 
any older than one, two or three 
years ago. 

That this youthful appearance is 
to his liking is doubtful. A year 
ago when in Canada he remarked 
to a group of friends that Britishers 
considered age a mark of respect as 
far as business ability was con- 
cerned. 

When T. L. Church, MP., who 
spoke at the banquet, termed the 
young British Member of Parlia- 
ment a future “Prime Minister of 
Great Britain,” he threw back his 
head and laughed heartily. Another 
speaker forecast it would not be 
long before he would be a member 
of the British War Purchasing 
Board. 


Mr. Weston is absolutely positive 
the Allies will win the war. But 
great as the United Kingdom is, 
with her Royal Navy, her Air Force, 
her Army and her ability to produce 
quality goods, he thinks she is short 
on salesmanship. Her progress has 
been achieved without this impor- 
tant requisition. He maintains, how- 
ever, that when the war is over her 
salesmanship ability will be vastly 
improved to make her, by long 
odds, the outstanding nation in the 
world. 4 

Although Mr. Weston has lived in 
England for six years, his heart re- 
mains in Candtia. He thinks of the 
vast expanse of unused land in 
western Canada crying out for Brit- 
ish immigrants. In view of the part 
Canada has played in standing yp 
beside John Bull in this war, he is 
positive she will be the future home 
of tens if not hundreds of thousands 
of these Britishers, 

As to the progress of the war, Mr. 
Weston maintains everything is 
going well, that so far the Allies 
have not made one single blunder 
since it started. Just before he left 
England he had a talk with Prime 
Minister Chamberlain, whom he de- 
scribed as at one time the greatest 
pacifist in Great Britain. Today he 


quet was over it was interesting to 
see a large number of the rank and 
file come up to shake his hand— 
men who had been in the plant 
when he was working his way up 
and who are still associated with 
the company. Invariably he called 
them by their first names and en- 
quired about their health and 
families. 


Bob Baker 

When the Trust Companies Asso- 
ciation of Ontario wanted a presi- 
dent last month they picked R. P. 
(Bob) Baker. Bob has been in the 
trust and loan business since he was 
17. He is now just this side of 50. 
All that time he has been with the 
one company — Hurom and Erie 
Mortgage Corporation, and ifs affili- 
ate, The Canada Trust Company. 
His job is now investment executive 
at the company’s head office in 
London. 4 

Bob Baker was born in London. 
He finished his formal schooling at 
the Collegiate Institute when he 
was 15 years old and went-to work 
as an office boy in the law firm of 
Croyn & Betts. He stayed there 
2% years before joining up with 
the Huron and Erie company. 

After training in various depart- 
ments at London he was sent as ac- 
couritant to Edmonton in 1916. Two 
years later he came back to London, 
then in 1920 he was made invest- 
ment manager at Toronto. In 1923 
he became Toronto manager, mov- 
ing back to a spacious new office 
and added responsibilities as invest- 
ment manager at London, when the 
company built its fine new head 
office building there in 1931. 


Mr. Baker’s two diversions out- 
side office hours are golf and motor- 
ing. He thinks nothing of a one-day 
trip from London to New York (560 
miles each way). His best one-day 
record was from Rimouski, P.Q., to 
Gananoque, Ont., a matter of 625 
miles, At that he spent three hours 
in the company’s office in Montreal. 

All his life he has been active in 
sports — football, hockey, bowling, 
running and baseball. Latterly he 
is nearly always found “in the 
money” at the London Hunt and 
Country Club golf tournaments. 

Usually Bob Baker and Lorne 
Spry, of the Huron and Erie, pair 
together in the two-balil spring and 
fall tournaments. Mr. Spry likes to 
tell about the time he (Lorne) 
missed an eight-inch putt on the 
18th .\hole to lose the match in the 
semi-finals. His partner broke no 
clubs, just grinned and said: “Let's 
have a ‘coke.’” 

7 7” ” 


| Dr. Boudreau 

An interesting visitor to Toronto 
last week was Dr. F, G. Boudreau, 
executive director of the Millbank 
Memorial Fund of New York. 

Dr. Boudreau is an outstanding 
expert on nutrition and health. For 
12 years prior to coming to New 
York in 1937 he was director of the 
health section of the League of 
Nations Society at Geneva. The 
Millbank Fund, which he now 
heads, is an endowment of long 


: / 
America’s 
Washington Sphere 

Never has the capitalistic system 
been in graver peril than it is today. 
Never have the forces of Com- 
munism, or Absolutism, been nearer 
to victory. Never have established 
institutions, as we know them, been 
closer to collapse. 

Who is to organize the new world? 
If it be Hitler, he will be in a superb 
position to practice against America 
the identical tactics which heretofore 
have served him so well, He takes 
the bastions of republican establish- 
ments one by one. : 

Hitler needs but one more triumph 
of this sort and the world belongs to 
him. In this 
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standing. which sponsors . nation- 
wide studies on health and popula- 
tion. 

It was timely that he should ar- 
rive in Toronto last week. His com- 
ing coincided with the publication 
of the first edition of the booklet 
“Food for Health in Peace and 
War,” jointly sponsored by the Nu- 
trition Branch of the Canadian 
Medical Association and the Cana- 
dian Life: Insurance Officers Asso- 
ciation. Dr...Fred ‘Tisdall is chair- 
man of the Nutrition section of the 
C.M.A, and: is the real “daddy” of 
this particular booklet.. He was also 
responsible for bringing Dr. Bou- 
dreau to Toronto to exchange ideas 
of nutrition’ and. health . problems. 
The new booklet has an initial press 
run of 1,500,000 copies. The aim.is to 
place one eventually: in every. Can- 
adian-home.) . 


Dr. Boudreau was: loud in his 
praise of this co-operative effort to 
spread the gospél of modern. nutri- 
tion far and" wide throughout Can- 
ada. He is very envious that Can- 
ada has been able to tackle a job 
like this .on a national scale. He 
confirms everything which Dr.. Tis- 
dall and: his co-workers say about 
the vision of the new world which 
might materialize if people would 
learn to eat the proper “protective” 
foods: Both these men think not 
only in terms o. greater health and 
happiness, but also. in terms of in- 
creased consumption, stability. and 
prosperity especially in agricultural 
countries whose resources would 
need to: be. greatly expanded t6 meet 
the -demands for. simple, essential 
foods such as they would have all of 
us eat. 

Dr. Boudreau. was born outside 
Montreal and ‘educated: at McGill 
University. He comes back to Can- 
ada occasionall, to vacation in the 
Laurentians, Chiefly concerned with 
the. mass -movements. of men: and 
their habits of health and diet, he 
sees a tremendous opportunity for 
Canada to increase its population 
after the war. 

He urges that we prepare for this 
influx now by formulating the right 
sort of immigration policies. If we 
wait too long, he warns, our poli- 
cies may then be determined by the 
pressure of immediate circumstances 
and may not be the best from the 
long-term point of view. 


StopMelf .... 


This was Diamond Jubilee week 
for the Bell Telephone Co. of Can- 
ada, Throughout Ontario and Que- 
bec, birthday parties were held to 
celebrate the sixtieth anniversary of 
the company, founded April 29, 1880, 

At the Toronto “party” attended 
by a thousand or more company 
employees and pioneers, company 
director J. M. Macdonnell told the 
story of the alert switchboard opera- 
tor in the Bank of Montreal head 
office who received-an ineoming call 
from someone who wasn’t quite sure 
of the name of the party he was 
calling. 

“The name sounds like ‘cats and 
dogs,’” said the enquirer. 

“Oh, yes,” -replied .the operator, 
“that’s. our. general manager, Mr. 
Jackson Dodds.” 


Challenge ° 


it to be won by pious mouthings. 

The way to win a peace is for 
America to show convincingly that 
she stands squarely, in an economic 
sense, behind the Allies; that she will 
generously supply them with ‘essen- 
tials; that she will not merely watch- 
fully wait until it is too late. 

Hitler has been told that he can 
rely absolutely on no American in- 
tervention. He does so rely, and his 
advices militarily are correct: Indeed, 
it would be altogether im 
the United States to send properly 
equipped troops abroad for another 
two years, 

But economic intervention is quite 
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Each right thinking Canadian wil] 
wish to bear his full share in meet. 
ing the cost of the war. He will do 
so much more loyally and willingly 
if he feels the heavy burden of taxa. 
tion is being equitably borne by all, 
He cannot feel so, however, if he 
knows that certain expenditures 
made by others are subject to ex. 
emption from taxable income, while 
expenditures made by him just as 
beneficial to the state and at least 
equally beneficent in every other 
way, receive no consideration what- 
ever in-the way of exemption. 

SUBSCRIBER. 
Toronto. 
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Attractive as Ever 
Prince Rupert Empire 
War and war measures have hard- 
ly changed the attractiveness of this 
country for the outsider’s wealth, 
comments The Financial Post. 
Though Canada is at war, the re- 
sults of the conflagration will be 
economically much less serious than 
for most countries, incliding many 
which remain neutral. 


The Cure for Unemployment 
Fort William Times-Journal 
The Financial Post rightly points 
out that glib acceptance of unem- 
ployment insurance as a panacea for 
Canada’s unemployment ills is high- 
ly dangerous, one reason being that 
it ignores the fact that unemploy- 
ment insurance is the top storey, not 
the base, of a proper programme of 
alleviating unemployment. 
We have always held thatther 
is only one safeguard against unem- 


ployment, and that is employment, 


What has been termed insurance 
against unemployment is quite like- 
ly to prove to be insurance that un- 
employment will be permanent. If 
we calmly sit down and expect that 
any system of unemployment insur- 
ance will put more people to work, 
we are inviting trouble and are 
shelving’ the real issue, which is to 
create conditions under which more 
people are employed, instead of 
making it possible\for more and 
more people to la employment, 
with as little inconvenience 
hardship to themselves as possible. 
The duty that rests upon society to 
alleviate the hardships that the un- 
employed suffer is one that has to be 
undertaken, but it is only a counsel 
of despair which would accept wide- 
spread unemployment as inevitable 
and incurable. 


Our U. 8. Visitors 
Brighton Ensign 

Attorney-General Conant’s recent 
advice that Canadians do everything 
in their power to bring the United 
States into the war, has met with the 
storm of protest and criticism which 
it deserved. Coming as it did almost 
the same day as an article from Na- 
tion’s Business Column in The Finan- 
cial Post, the contrast is striking. 

The Post's article in question is 
about Canada’s tourist business and 
is called “playing host to 20 million 
visitors,” a subject which the writer 
treats with ability. 

For Canadians to refuse to discus’ 
the war would be a mistake, and 8 
mistake which might easily be mis- 
understood; although at the same 
time anyone who felt he could not 
talk on the subject and keep his 
temper under. control, would be 
showing far greater wisdom to re- 
frain from doing so, than would the 
man who could placidly and learn- 
edly discuss the situation from a to 

The main things we as Canadians 
want our U.S. visitors to leave be- 
hind, are their good United States 
dollars and their friendliness. 
things we want them to take away 
are not so much a hundred dollars’ 
worth of Canadian goods, each, as ® 
feeling that Canadians ere not bel- 
ligerent towards them, and a desife 
to come again for Labor Day and 
Decoration Day and tell their friends 
to come too. : 

They’ve got what we need. Lets 
give jaw what they want. And may- 

need. 
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t it is only a counsel 

h would accept wide- 

mployment as inevitable 
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ghton Ensign 
-General Conant’s recent 
anadians do everything 
er to bring the United 
e war, has met with 
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Soming as it did almost 
as an article from Na- 
s Column in The Finan- 
contrast is striking. 
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ada's tourist business and 
ying host to 20 million 
subject which the writer 
ability. 
ans to refuse to discuss 
uld be a mistake, and 8 
ch h might easily be mis- 
although at the same 
who felt he could not 
Gbject and keep his 
r control, would be 
greater wisdom to re- 
— so, than would the 
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s the situation from a to Z. 
n things we as Canadians 
U.S. visitors to leave be- 
eir good United States 
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matter which should havé 
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That is, we should mine? 
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Recovery in 


Movement of > Heav | 
Hestancy Sl Showa a ie vai Belchee 
of Trade in March Favorable by 96:7 Millions |e 

Business is showing signs of recovery from the irregulatity that 


developed in some quarters in March. caus sate beet in this 
connection is the improvement shown in recent weeks 
Toward the end ere these fel} ae ee . 
rresponding w year. Since ‘beginhing ot Ag 
oe there has been @ sharp upturn. ety oe 
Total carloadings for the Seat ended April. 20 were about 1 
per than a yeas ago. Especially important is the'rise in log 
ey nisceliseous freight in less than carload 
movement of general merchandise in demand by the consumer. 
therefore would appear that the public demand is 
in spite of the unfavorable weather experienced 80 far. 


Reports from various sities of the country indicate general 
business at retail stores to be fairly good. Paints, varnishes and hard- 


ware are in good request in most centres with the volume a little 


over that of 1939, Groceries, drugs and electrical goods are selling 
well. Clothing on the other hand has been affected by the weather 
more than some other lines of merchandise. Merchants say-that a spell 
of warm sunny weather would undoubtedly see a big expansion in 
ad 

Evidence of stronger purchasing power is provided by the new 
automobile sales. 

Sales of passenger cars in March in Canada compared with 1939 
showed an increase of 34% in value, ahd cumulative for the year is 
up 45%. 

= * * 

Canada’s foreign trade continues to forge ahead. Total exports in 
March at $82.7 millions were 19% higher than in 1939. Imports at 
$76.7 millions were about 31% higher, The favorable trade balance 
resulting was $6.7 millions compared with $11.7 millions in 1939, 

The favorable balance this year was due largely to increased ex- 
ports to the United Kingdom and other Empire countries. These at 
$49.8 millions in March were about 40% higher than a'year ago. Ex- 
ports to the United States at $25.5 ‘millions were up only a little 

over 3%. 

Exports to the United States have probably been affected by the 
business recession there. Consequently evidences that this is passing 
now are * being watched carefully, The rise recently shown in the 
C0 that the recovery in the 
United States will not be much longer delayed. 


Business Indicators 


Current business active, D.BS. Railway earnings for third week 
index of business activity for of April above last year; totals for 
week ended April 20 slightly year to date up 27% and 20% for 
above previous week and almost OwWR and C.P.R. respectively. 
4% above last year, C. P.R, net revenue for first quar- 

Employment index for all in- ter almost four times above 1988. 


dustries down slightly at begin- 

ning of Apri: from previous Trend of Business shown by 

month, but almost 7% above last The Financial Post Business In- 
dex and following key factors, 


yeaf. Index of manufacturing em- 
ployment up for both month and new items for the week being 
marked thus *. ; 


year to date. 


TREND OF BUSINESS— “Toa 
Weekly index of business, D.B.&. 06.3 
Commodity prices index no, .++.» 83.2 


> 
gases 


~ 
Be. CON OT tem em 


nT 
s 


Mar. 

The Financial Post business index “1205 

Retail sales index no. vale 

Dept. store sales index no. ...... 75.4 

Wholesale sales index no, pace 

Country store (% change pr. yr.) 
EMPLOYMENT Index No's., D.B.S. 

sAll industries 

eManufacturing 

eWage earners, no. 000's ......+- 9» 

Living costs weekly budget 


Apr. 1 
1119 


¥sSueee 


oe + 


BAILWAYS— 
eCarloadings (week Apr, 20) 51,132 
eC.N.R. gross (week Apr. 21) $ 4,070,486 
eCP.R. gross (week Apr. 21) § 2,598,000 
2,002,977 
1,501,561 


91,772 
157,326 


“, 712,000 

0304, 389 437,061 
773,550 5,302,488 
40,723 283,507 


95,687 464,165 


CNR. net revenue ‘Mar.) § 
eC.P.R. net revenue (Mar.) § 
IRON AND STEEL—(Mar.)— 
Pig iron production (tons) 
= rons and castings 

(tons) 
AU FOMOBILES— (Number) — 

Passenger Cars: 

Domestic sales* .. (Mar.) 

Factory output ... (Mar.) 2,035 
Trucks and Buses: 

sDomestic sales* .. (Mar.) 2,523 

Factory output ... (Mar.) 4,587 
Exports (Mar.) 4,791 


Francings 
sed (Mar.) $ 2,853,348 
(Mar.) $ 2,615,564 


139,716 
251,074 
25,029 
37,363 
6,701 
14,635 
14,575 


6,831,359 
6,387,651 


32,339,700 


2,513,101 

2,000,233 

25,584,119 
209,547 


10,44 7,998 


12,689 


2,195 
4,860 
6,364 


2,386,624 
1,963,902 


9,002,500 
115,533 


17,300 
35,007 


4,482,911 
27,586,200 


2,135,288 


CONSTRUCTION— 
Contracts awarded.. 
Cement, bbis. 
AGRICULTUBE— 
Fiour prod., bbls. 
Flour exp., bbls. ... 
Wheat exp., bush. 
Cattle aeee 


Hog sa 
BEA viswenies—s 
Catch, ewts. 
Landed value 
NEWSPRINT— 
Production, tons . 
Exports, tons 
MINING AND OILS— 
Coal prod,, tons ... 
Coal imports, tons .. 
8Gold prod., fine oz. 
Crude oi] prod., bbl. 486,859 
Crude oil imp.. bbl. (Feb.! 1,432,229 
ELECTRIC POWER OUTPUT—(Mar. ta 
*Total monthly, 1,000 kw.h.’s 2,426,157 
FOREIGN TRADE—+¢ 
76,733,806 


es . 
(Mar.) 83,465,140 
ornee’ IN DUSTRIAL FACTORS— 
"essed gd exp.: 
bd, f +++ (Mar.) 145,451 


(Mar. $ 11,726,100 
(Jan.) 190,575 


». (Feb.) 1,246,798 1,037,466 
(Mar.) 715,579 360,752 
« (Mar.) 8,628,277 — 277 
(Mer,)} 64,954 72,041 
(Mar.) 354,408 269,162 1,119,661 


(Mar.) 441,750 276,250 2,605,050 
(Mar.) $ 419,800 354,650 1,833,600 


220,648 734,134 
152,436 413,741 


1a90.ore 3,159,756 
430, 806 014,717 


(Mar.) 
(Feb.) 


(Feb.) 
(Feb.) 
(Jan.) 


251,279 
187,989 


1,474,832 
457,642 
424,381 

(Jan.) 


218,879,594 142,503 
858 346,693,088 


1 <a 430,646 
Shoes, esd “pr. . » (Feb. 4,353,090 
Cotten imports, Jb, (Feb). ; 31,601,104 
Raw rubber imp., Ib. (Feb.) ,515, 3,250,106 18,774,707 
Cigarette cons. No.t (Mar.) ! 13 

122,751,496 


Sugar manufactu 
NANCE red .. Ibs 
(Mar.) $ 2,412,660 2,428,098 8,042,212 
(Mar,) § hd 131,404 935 
Life insurance sales (Mar.) § 30,265,000 31,710,000 95,811,000 
*D.B,S. All Canada figure comprising over 90% of the Canadian total, 
: $#For four weeks to Mar. 23. 1940. ¢Gold excluded. 
fi covering N.S., P.EL, N.B., Que., *Final, 
‘Total at yards and plants. eDeficit. 
New items for week marked ® 


obeheea 
Para 
per porte 


to the extreme rate of the last 
quarter of 1939, according to « 
Statement issued by Ross H 
McMaster, president of the com- 
pany. Incoming orders, both do- 
mestic and export, supplemented 
by unfilled orders, maintained op- 
erations at a high rate of capacity. 
Shipthents to date, he said, have 
exceeded by a wide margin those 
of the same months last year. 

. Work on the plans for dipping 
tin plate is well advanced. It is 
expected that operations will start 
in July. 
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Keeping Posted 


By J. C. KIRKWOOD 

Newspapermen who read The 
Post should. enjoy the book, “I've 
Met the Folks You Read About,” by 
Labert St. Clair (Dodd, Mead & Co.), 
for its 300 
pages tell-the 
story of @ 


Island. Young 

St. ere had 

a-wi to 

entas sien JOHN C. KIRKWOOD 

powrmngee business, deserting his 
father’s buggy, hardware and imple- 

ment business for the joys associated 

with printer's ink. 

At 15 he became a reporter. At 
21 he was an ace man on the staff 
of Associated Press. For 16 years he 
was a public relationg man for Bar- 
ron G. Collier, well-known New 
York advertising man. For a year 
or so he owned a country weekly 


| newspaper—this to indulge a burn- 


ing desire. St. Clair says a fair value 
for any country newspaper is, ap- 
proximately, one year’s gross—-which 
view, I imagine, will be disputed by 
many publishers of Canadian week- 
lies. 

In addition to his comments on 
literally hundreds of men connected 
with U.S.A. politics, newspapers and 
business, Mr. St. 
counsels, to reporters and editors of 
Colonel William Rockhill Nelson, 
owner-editor of the Kansas City 
Star, 


their own sgpom Sere sent up total 
candy sales appr ciably. ; 


Restaurant Mortality 


The restaurant business {s*an al- 
luring one to many persons: they 
imagine that, since people must eat, 
as the public is a safe wees otia 

usiness enterprise. Yet the mort 
ality rate among restaurants ts very 
high, and the net profit is far less 
than onlookers and inexperienced 
venturers imagine it to be. 

I was much interested in a break- 
down of the customer's dollar, as 
spent in a restaurant, shown in shart 
form in an adv t of the 
Hydro-Electric Power ission of 
Ontario appearing: in a recent issue 
of Canadian Hotel Review and Res- 
taurant. Here’s the divisioning of 
the dollar: 

Cents 


eeeeereeeee eee eaee 45 

sah doccsevenics 25 

ertereere 7 
Miscellaneous ......... 10% 
Light and refrigeration . i% 


Which piles that the profit on a 
35-cent check would be a trifle 
over 3 cents, and that’s not very 
much, This, to make a net profit 
of $5 a day, with the average check 
at 36 cents, one would have to serve 
over 160 persons each day, and to 
get 160 customers daily, day in and 
day out, for a small restaurant, 
would be a difficult thing. ~ 


| Not Always Right 


It rather startigd me when I read: 


in Canadian Grocer what R. F. Sar- 
counsel with 


Clair quotes the| g wis 
addressed, in Toronto, the Ontario’ 


Conference of the Retail Food Mer- 
chants, “The retailer of meat,” said 
Mr. Sargent, “should sell what he 
wants to gell, and not always what 
‘the customer wants to buy.” Such 
talk seems, on the face of it to be a 
sort of heresy, for we have been 


~ taught for so long that the consumer's 


gum and 

or 1 to put it another way: the per 
capita consumption of a in Can- 
ada per annum, expressed in dollars, 
approximates $3. Which means that 
we Canadians have a sweet tooth—a 
very sweet tooth. We like chocolate 
confectionery best, for over 50% of 
the candy production in Canada uses 
chocolate. Grocery and drug stores 
—so reports Drug Merchandising— 
sell, between them, upward of 40% 
of all the country’s candy consump- 
tion, Self-serve candy departments 
whese customers of drug and groc- 
ery stores and restaurants, select 


’ SEE YOU DRIVEA 


IN 


will is law to all retailers. 


Mr, Sargent revealed that each. 


meat dealer has his own. individual 

method for cutting beef—which 

means that the “cuts” shown in 

diagrammatic illustrations of sides 

of beef, or sheep, or hogs, are not 
standard. 


wenent. In , 


and made it look attractive, “En- 
courage the housewife to buy these 
— by making them fee] that they 
style,” was advice to dealers. 
“A t should be displayed so that 
customer can visualize how it 
a look on the dinner table,” said 
‘the speaker, And he continued, “give 
a piece of meat a bad name, and 
a can’t move:it. Don't call it a rib 
ichop—that suggests bone. Call it a 
‘Toronto’ chop, or a ‘Boston’ chop, or 
a ‘Bread and Butter’ steak. 


Comparative figures of production 
ee follow: 


saa Feet) 


3.335.901 


‘Three Months soca March 
Plaster + 9,635,786 7,198,000 
base eeeteeeres 1,685,604 1,038,922 
,627 366,624 


Serre reeeereteeee ’ 


ia. Cereraeseseeoodes "726,657 949,456 
Total seeeeveseeeeeetes 13,128,665 0,853,011 


General Steel 


Sales Increase 


Up 12.7% in First Three 
Months Over Last Year 


Frem Our Own Correspondent 

MONTREAL. — General Steel 
Wares Ltd. sales in the fizst three 
months of the current year increased 
12.7% over the same period last year, 
according to F. §. Corrigan, vice- 
president. Sales in April to date 
have shown an even better rate of 
increase, Mr. Corrigan added, On 
April 15 the company redeemed 
$225,000 of its 34% serial bond issue. 

The regular quarterly dividend of 
$1.75 a share on preferred was de- 
clared for the period ended April 30, 
and in addition, a cumulative par- 
ticipating dividend of 25c. on the 
preferred in respect to the years 
1938 and 1930 was declared. Both 
are payable May 20 to shareholders 
of record May 10. 


ae dae 


Meat is bought chiefly in. gh the} 


sense of sight, said Mr. Sargent. 
sronecoas Hoeiu't wioally Weatalow: 


Sargent rclocetteted what can be 
done with a lamb flank. He sawed 
one down the middle, turned it over, 
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Speed 


the Work 


~JOHNS- 
MANVILLE 


Building 


Materi 


ANVILLE 


with 


TORONTO: Laird Drive (Leaside) 
a 


Pecilities for twine fae frequen 
changes in the field of investment and 
the status of securities ere available te 
this organization throygh its branches; 
These facilities ere at the dispose! of 
our clients af any of eur offices: — 


LiMiTED 
Business Established 1889 


TORONTO 
Montreal Winnipeg Vancouver Victoria NewVork London, Eng 


M°LEOD, YOUNG, Weir « Co. 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


LONDON 
Richmond Building 


OTTAWA 
Ottawe Electric Building 
MONTREAL HAMILTON 
276 St. James Street West Spectator Building 


- Correspondents in New York and London, Eng. 


The WESTERN SAVINGS and LOAN ASSCCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
ES; 

A Rulldi *_* 2 © © © Be ton, Alta, 

cn Aen Ave We. . . cc 0 « Calgury: Ale. 


Sth A 
McCallum-Hill Building » + = + Reg 
411 Avenue Building - + «= « © Saskatoon, Sask. 


Do emergency demands bring you face to face with the neceisity 

plant construction, expansion ot modernization—in 4 hry? oe 
Canadian Johns-Manville can help you... withvmaterials, 

expert technical advice that offer three outstanding benefits: 


1, QUICK DELIVERY on the 
Sorgen ec tee 
Flooring and other cual building materials. J-M not only has adequate 


manufacturing facilities, but also za the largest 
(at Asbestos, Que,), controlling its own principal source of raw materials. 


2 ADVISORY SERVICE on construction specifications 
d by 82 years of manufacturing experience — helps you to plan your 
overall building of remodeling job with minimom inerrupion to to present 
plant operations and production. ' : 
3. J-M's ern STANDARDS—of Ped eee 
plant expansion .. . and assure long-term future 


your investment in 
tion and low maintenance, as well as time savings sow. 


Get full information today on this three-way J-M setvice for speed, 
efficiency and economy in the present industrial 
a Dominion-wide organization to serve you 
write or wite your iqilwinepereet 
of J-M Service... . 
CANADIAN 


asbestos mine in the world 
and methods — 


. We operate 
‘phos, 


action on your needs, 


JOHNS-MANVILLE CO. LIMITED 
Mine and Foctory—Asbestes, P.Q. 
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| Electric Equipment Firms 
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As fifth in a series of analyses 
that will ultimately present a bal- 
ance sheet picture of Canadian 
business as a whole, The Financial 
Post publishes this week a spe- 
cial survey of electric equipment 
companies. The analysis is based 
on the leading concerns in which 
there is a public investment in- 
terest. 

This is the first time that such 
studies have been undertaken in 
Canada, and are an exclusive fea- 
ture in The Financial Post. They 
provide a new method of apprais- 
ing leading Canadian industries 
and Canadian industrial enterprise 
as a whole, and mark the first as- 
sembly of inclusive figures show- 
ing the public investment interest 
in Canadian business. 


By R. M. COPER 


All companies in 
equipment group reported greatly 
improved business last year in no 
case traceable to revenue from war 
orders. Several companies, however, 
had already received such orders by 
the end of last year. 

The view is generally expressed 
in all reports that the upswing of 
business will continue this year. This 
is in every case based on the pros- 
pects in the home market. Occasion- 
ally an improvement is expected 
from the falling away of some Am- 
erican competition on account of the 
exchange premium. Several com- 
panies have war orders, or expect 
such orders. All of them carried a 
considerably greater volume of 
orders into this year than they had 
on hand at the beginning of 1939. 

The following analysis is based on 
the accounts of nine companies: 


Amalgamated Electric 
Beatty Bros. 

Canada Wire’ and Cable 
Canadian Marconi 
Canadian General Electric 
Canadian Westinghouse 
Easy Washing Machine 
English Electric of Canada 
Kelvinator of Canada, 


Beatty Bros. has been taken into 
this group because, although the 
firm manufactures a wide range of 
farm equipment, the greater part of 
its turn over is in electrical house- 
hold appliances. 

No Funded Debt 

With regard to the capital invested 
in this group the fact is remarkable 
that there is no funded debt out- 
standing, and that the ordinary 
stock outweighs the preferred stock 
by more than four to one. Moreover, 
almost 30% of the preferred stock 
($1.9 million) consists of special em- 
ployees’ preferred stock of Canadian 
General Electric. 

There are four preferred issues in| 
the group. One of them (Easy Wash- 
ing) is in arrears of dividends; it is 
a small issue of $64,300, the arrears 
being $4,500. Canada Wire and Cable 
was in arrears from 1932 to 1936, but 
the arrears were fully paid off in 
1938. Another preferred issue which 
Was in arrears was that of Amalga- 
mated Electric. It was exchanged 
into new common stock last year, | 
and the arrears of $509,139 were | 
cancelled. 

Regular Dividends 

Three companies out of the nine 

under review paid regular ordinary 


‘ dividends during the last four years 


(General Electric, Kelvinator, West- 
inghouse). All told, three ordinary 
issues received dividends in 1936, 
four each in 1937 and 1938, and six 
last year. The dividend total rose 
every year, though all individual 
dividends did not show the same 
trend. The ordinary stock’ which re- 
ceived a dividend reached last year 
a high proportion of the total ordin- 
ary stock. This is shown by the fol- 
lowing table: 
Total ef Ordinary Steck en which 
Dividends Paid 


In $ 
19,042,250 
21,317,250 

21,243,000, 72.6 

27,314,712 92.0 
There was only one case of an 
operating deficit, and it was negli- 
gible ($5,666; Amalgamated in 1936). 

Depreciation Charges 

The depreciation charges have 
kept fairly stable, and have always 


In % of total | 
ord. stock 
65.8 
72.8 


the electric | Banks 


. ~ Balance Sheets of Business — V 


* J 
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Composite Balance Sheet 
Electric Equipment Companies 


1939 
$ 
Assets 

Cash on hand 
Aceounts receivable ..... 
Temporary investments . 
Inventories 
Misc. current assets ..... 
Invest. in subsidiaries ... 
Other investments ....... 
Properties, plant, etc. ..., 
Misc. fixed assets ........ 


Total assets ... 
Liabilities 


Accounts payable ....... 
Provision for taxes ...... 
Misc. current liabilities .. 
Funded debt 

Other long-term debts ... 


Cap. and distrib. surplus. 
Year’s surplus 


Total liabilities 


Current assets ... 
Current liabilities ....... 


Working capital ....... 


Depreciation charges .... 
Bond interest 


Preferred dividends ...+. 
Ordinary dividends 


been amply earned. Last year they 
were close on 8% in relation to pro- 
periies, plant, etc., which is a very 
high ratio. 

Most companies of the group are 
very liquid. Cash on hand. was higher 
last year than, for instance, in 1937 
when accounts receivable were near- 
ly the same, Inventories are higher, 
and so are temporary investments 
which consist for the greater part of 
government bonds or similar paper. 

On the other hand, bank debts 
were at their lowest last year. There 
is in fact only one company in the 
group (Beatty Bros.) whose balance 
shéets showed a bank debt during 
the last four years. All other com- 
panies do their current financing by 
other means: Reflecting the great 
liquidity, the ratio of current assets 
to current liabilities is very high. 

Working Capital Ratio 


.37—1 


Canadian Oil 
Sales are Up 


John Irwin Expects to 
Maintain Higher Divi- 
dend 


Business of Canadian Oil Compan- 
ies, in both dollar value and volume 
of sales, in the first three months of 
this year was well above the corre- 
sponding period of 1939, stated John 
Irwin, president, at the recent annual 
meeting. Several new products 
being introduced are expected to 
result in further increases as the year 
progresses. . 

Mr. Irwin stated that, in view of 
the present outlook, directors were 
confident that increased dividend 
rate. instituted last year, would be 


' at least maintained during 1940. 


Net proceeds from the sale of $1% 
million of debentures amounted to 
$1.2 million. This is being applied 
to improvements at the refinery and 
modernization. A bank loan of 


$295,000 at the end of 1939 had been|_ 


aid 

Aubrey Davis, Newmarket, Ont., 
was elected to the board of directors, 
to replace the late Arthur H. Par- 
menter, K.C. \ 


THEY CAN'T GO 8 DAYS WITHOUT WATER 


WOR EVEN 8 HOURS! 


Cool, refreshing drinking water 
— from a General Electric 
Cooler, makes friends out of 
customers. Employees, too, will 

. feel better — work better, 
through drinking plenty of prop- 
erly cooled water during the 
day. 

‘ There's a G-E Water Cooler to 
suit every need . . . from the 
finest private office suite, to 
the largest industrial plant. 
Write or phone for illustrated 
booklet on Water Coolers. 


'.. WATER COOLERS 


5,326,997 
i31eaess 
15,207,826 

424,801 


583,878 
3,418,582 
22,094,792 
391,575 
71,290,965 
1,001,905 


3,733,803 
1,333,135 


- 44,802,138 
6,755,641 


38,046,497 
1,737,662 


2,639,364 


1938 1937 1936 
$ $ wes UB 


4,741,751 «3,910,745 = 3,874.920 

9,668,491 10244458 8,779,558 

12,842,392 12,438,548 12,828,776 

14,301,358 15,854,075 11,857,261 
395,740 4,069 
596,766 


593,283 

3,441,725 3,321,499. 
. 23,430,388 
469,785 432,612 


70,233,160 


3,260,754 


2,401,961 ‘1,746,200 
2,839,613 


1,013,918 


312,707 
7,212,666 
7,679,640 

28,946,986 
13,553,464 
1,201,780 


64,827,246 


37,714,486 
5,920,003 


31,794,483 


41,949,732 
6,369,378 


35,580,354 
1,770,141 


682,249 


2,411,658 2,382,064 2,161,225 


| Western Grocers 


Earnings Up 
First Quarter of 1940 
Better Than Year Previ- 


ous — Outlook Confus- 
ing 
Sales and earnings of Western 
Grocers Ltd. for first quarter of 1940 
were “somewhat better” than in the 
same period of 1939, W. P. Riley, 
president, told shareholders at the 
annual meeting. . No forecast, how- 
ever, is made as to prospects for the 
balance of the year, due to uncer- 
tainties in crops and the internationai 
situation, 


Commenting upon 1939 results, Mr. 
Riley states sales were high for some 
weeks after the outbreak of war, 
but “when it became obvious there 
would be no shortage of necessary 
foodstuffs” there was some reaction. 
The year ended with demand about 
average for the season. 


Inventories at $1.4 miillion have 
been increased about $500,000 during 
the year. This was considered wise, 
according to Mr. Riley, in view of 
replacement values, the general com- 
modity trend and betterment in' cash 
position of the prairie farmers, upon 
whom so much of the company’s 
trade depends. 


The company will continue the 
policy of building up subsidiaries to 
increase reserves, rather than to 
inaugurate regular dividend polieies. 
One subsidiary, the Malkin Co., re- 
duced issued capital ‘during 1939 by 
$221,800, and Western Grocers’ in- 
vestment is down accordingly. Bank 
loan, made at the end of 1938 to 
acquire the shares of the Malkin Co., 
had been reduced from $455,000 to 
$80,000 at the end of 1939. 


the world freely..To 


plus in-sterling to'New York, for ex-| 


ample, works a real hardship: on 
Britain and weakens the 
war effort. ‘ 

. U.K, Trade Lopsided 

Again comparing the first six 
months of war with the correspond- 
ing period the previous year our im- 
ports from Britain rose from $54.3 to 
.$564 millions, a gain of $2.1 millions, 
Our exports rose from $174.3 to $182.6 
millions, a gain of $8.3 millions, Our 
trade with Britain, both ways, suf- 
fered severely in the opening months 
of the war, so that these figures are 
somewhat deceptive. In later months 
it is evident that our exports are in- 
creasing much more rapidly than our 
imports. 

This growing surplus,‘ of course, 
can be used to repatriate Canadian 
securities held in Britain but, never- 
theless, it is a cause for some anxiety. 
Ottawa would prefer to see Britain 
increase her exports to Canada. 
Since the war, the Canadian dollar 
has stood at a premium over sterling, 
giving U.K. exporters a distinct ad- 
vantage of which they have hitherto 
been unable, to make much use. 
Quite evidently Britain is finding it 
difficult to increase her exports, due 
to physical limitations of production. 

With the United States, the Cana- 
dian dollar is at a 10% discount 
which is equivalent to an increase 
in the tariff against the U.S. of 10% 
and, likewise, a bonus of equal 
amount on exports to that country. 

| Notwithstanding this, however, our 
imports have risen in the two six 
| month periods from $195.8 yon 
to $315.7 millions, while our orts 
| went up from $161.1 millions to $235 
| millions, Thus the unfavorable bal- 
ance rose from $34.7 to $80.7 millions. 
| Thisis not occasioning serious con- 
| cern here because other items in the 
final balance sheet notably the tour- 
| ist trade, between the two countries 
| offset this excess of imports over ex- 
| ports. But if the present trend con- 
| tinues it would be an object of con- 
| cern, 
Tariffs Are Tied 
| The obvious thing to do, it is 
| agreed, is to raise our tariff against 
the United States and lower it 
against Britain. But there are great 
difficulties in the way of such a 
course. Our tariff now rests firmly 
upon the British-Canadian and the 
U.S,-Canadian trade agreements. The 
agreement with Britain definitely 
freezes tariff spreads on a large num- 
ber of important commodities—the 
degree of protection, afforded to 
Britain cannot be reduced. This, 
however, would not hinder the Gov- 
ernment in reducing the British 
Preferential tariff. - 
here is no such binding clause in 
the U.S.-Canada agreement but of- 
ficials say that the Americans de- 
sired such a provision and only 
waived their claims on the distinct 
understanding that Canada would 
not alter existing spreads in any im- 
portant particular. It is well under- 
stood here that if the Government 
reduced ‘the British Preferential 
rates without making corresponding 
reductions in the Intermediate tariff, 
which applies to the US., the U.S. 
agreement would promptly be ab- 
rogated. The U.S. agreement is of 
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One of Six 


the right amou 
to meet your 


You get true 


a truck that js 


throughout for its rated capacity. 

The DODGE truck you buy will have 
exactly the right one of 6 great Dodge 
truck engines—for top performance, 
maximum economy. Tt wall be “sized” 
for the job with the right gne of 17 
frames, of 4 clutches, of 3 


a 


great value to Canada. More. than 
that it is one the foundation 
stones in the Hull trade policy and 
Ottawa will think a long time before 
taking any action which would.men- 
ace this policy. 

Any general reduction in tariff 
would probably benefit U.S. produc- 
ers more than British producers and, 
therefore, no major tariff changes 
are expected this session. 

Washington Co-operative 

It is pointed out here that Wash- 
ington has been most helpful in 
meeting Canada’ on problems which 
have arisen because of the war. The 
U.S.-Canada trade agreement car- 
ries definite stipulations regarding 
the imposition of quotas against U.S. 
exports and, also, any currency 


Dodge Engi 


operating economy only 
with a truck that fits as 
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can DEPEND 
fit your job! 
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sions, of 8 rear axles ; 
combinations—giving dur- 
ability, low maintenance cost. 

r hauling needs you 
on a DODGE 
Job-Rated truck ...a truck that will 


nes gives you 
nt of Dependable Power 
Special Requirements 


the right one ot 


Remember—Dodge Job-Rated trucks 
are competitively priced. See your \ 
Dodge dealer for easy budget terms. 


Dodge meets the range of truck power 
requirements with six engines — power- 
packed ines—each engineered for the 
truck in which it is installed. 


fluctuations. Since last September,{be reached, the disposition here is} that the Government reduce imports 


Washington has permitted Canada to 
break the spirit, if not the letter, of 
the agreement on at least three oc- 
casions. The fall in the value of the 
Canadian dollar has been accepted 
by the United States, although it 
hurts their exports to Canada and 
helps our exports to them. Washing 
ton also accepted a quota on imports 
of U.S. pork although this was in 
violation of the. agreement. And 
there was a smaller act of the same 
kind with respect to fox furs. 

This experience indicates that as 
and when our problems of exchange 
become really serious, Washington 
will co-operate in solving them. 
Meantime, as this stage has definite- 
ly not been reached and may never 


to leave the tariff largely as it 
stands, ; 
Tough Problem 

This, however, will involve dis- 
appointment to many Canadian pro- 
ducers and, as well, it bears on the 
proposal to adopt a Dominion gaso- 
line tax. The ruthless increases in 


tariff, the application of quotag and |; 


so on which have marked war 
policy in Australia, India, New 
Zealand and other countries have hit 
many Canadian . manufacturers 
hard. The automobile industry is 
hard hit. The canning industry has 
been hard hit, largely because can- 
ned fruits can no longer be exported 
to Britain. ; 

These industries are demanding 


of their articles and thus help them 
to carry on. In the case of the auto- 
mobile industry, a new tax on gas 
line would be a further blow art 
would tend to discourage sales and 
to cut down the use of motor cars, 
As a general policy, the Government 
es would approve of this 

ut as the problem of the automobile 
industry may disappear as war con- 
sumption makes greater use of its 
plants, the tendency will be to post- 
pone action or to impose so small-a 
tax that it will not discourage the 
sale or use of cars. Such a tax would 
be but the beginning. It could be in- 
creased later as and when waft 
orders take up the slack in this 


industry. 


HERE PERMANENCE COUNTS. 
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The Bank of Canada is a striking symbol of permanence. 
When constructing their Headquarters Building in Ottawa, a 
Murray BuiltUp Pitch and Gravel Roof was chosen to 
protect the vital activities of this national institution. Murray 
Built-Up Pitch and Gravel Roofs are known for their lasting 
PROTECTION under all conditions of wear and weather — 4 
tribute to the quality materials and superlative skill with 
which Murray Roofs are laid. The thoroughness of Murray 
Inspection during every step in the roof’s construction assures 
protection even beyond the duration of the bond. 


Free roof inspection and consultation is yours for the asking 
— write our neqrest office. - 
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rticles and thus help them , 


u leave o : 
he to obeden duties. 
Manitoba an estate over $1,500 may 
be taxed. In Quebec, British Colum- 
pia? Alberta and Saskatchewan, 
$1,000 is the largest amount free of 
succession duties under certain con- 
ditions. 

While the general principle is the 
game in all provinces, the rates of 
taxation, exemption and types of 
taxable estates vary considerably. 
Accordingly, @ common basis on 
which to estimate the duty applic- 
able is lacking. Consequently, it is 
desirable for everyone leaving an 
estate to familiarize himself with the 
laws of his own province and those 
of other provinces in which any part 
of his estate may be located. 


May Pay Double Taxes 

Owing to the lack of reciprocal 
agreements between the provinces, 
an estate may be liable in more 
than one jurisdiction. For instance, 
if a man lives in one province and 
owns property in another it is likely 
that each province would charge a# 
duty. Generally speaking, the -pro- 
vinge where the owner of an estate 
lives collects duty on all assets, ex- 
cept real estate outside the province. 

Securities which can be trans- 
ferred only in a foreign country may 
also be liable to succession duties or 
similar taxes in that country unless 
there is a reciprocal agreement with 
the jurisdiction in which the deceas- 
ed resided. 

Will Usually Makes Provision 

Theoretically, the succession 
dutier are payable by the benefici- 
aries of an estate. But most wills 
make @rrangements to pay the duties 
on the bequests involved, leaving 


{ 


_ the beneficiaries to receive their be- 


quest duty free. Payment of these 
duties is sometimes arranged by 
taking out special insurance policy 
es noted later. 

When an estate is liable for suc- 
cession duties, however, provision 
should usually be made for their 
payment at as early a date as pos- 
sible. Otherwise hardships to a de- 
pendent beneficiary may result. In 
gtactically every province the 
amount which can be paid immedi- 
ately without securing a release 
from the provincial government is 
small, In Alberta, for instance, an 
amount of insurance money not ex- 
ceeding $1,000 may be paid to a pre- 
ferred beneficiary resident in the 
province without notice to the prov- 
incial treasury department or secur- 
ing a release. In Manitoba, the 
amount is restricted to $2,500, in On- 
tario, to $600 without notification— 
$1,100 if the department is notified 
of the payment, In Quebec, the Pro- 
vincial Treasurer may authorize 
payment to the extent of $1,000 be- 
fore duty is paid or before a release 
is secured, In each case, payment, 
it appears, must be from life insur- 
ance funds. 


Ordinary Procedure 

Taking Ontario as an example of 
the ordinary procedure where the 
estate is left to relatives, in what 
are called the preferred class, there 
is no duty unless the estate exceeds 
$25,000. 

The preferred class includes -pat- 
ents, grandparents, husband or wife, 


Beit ied 


on an estate of $101,000 it is 5 
1/100 of 1%, or 5.01%. In 


1% for each additional $1,000. This 
is increased by a surtax of 25% of 
the duties payable on bequests in 
this class. 

In addition, however, an additional 
tax is levied where bequests to 
any one individual exceed $50,000 
in preferred class, $10,000 in the col- 
lateral class. 

General Principle 

A general principle is that the rate 
of tax under succession duties varies 
according to the size of the estate, 
the relationships between the de- 
ceased and the beneficiaries and the 
amount that each person receives. 
Usually the closer the relationship 
the smaller the rate of duty. 


duties in general include: 


All property situated in the pro- 
vince concerned whether the de- 


at| ingly, gifts and dispositions will 


on the life of the deceased, payable 
to the company or business in which 
he was interested, to the extent that 
the proceeds have not been re- 
tained by the company for its own 
benefits, 

Property over which the deceased 
had general power of disposal by 
will or otherwise. 

On dispositions made during the 
lifetime of the deceased. 

Property or money held joiztly 
by the deceased and one or more 


es 


ERFis & 


i 


indicated in a previous article 
this is frequently done by taking 
out a special insurance policy pay- 
able to the provincial treasurer for 
an amount sufficient to cover the 
succession duties. 


provinces, is free of succession duty 
tax. In Ontario, since 1937, however, 
it is liable to taxation as part of the 
estate. 

A policy of this Kind provides a 


‘ready cash “und from which the 


duties can be paid, thereby prevent- 
ing sacrifice of any of the assets. It 
also enables distribution of the estate 
to be proceeded with much more 
rapidly than might otherwise be 
possible. In providing for the pay- 
ment of succession duties, however, 
legal advice is always exceedingly 
valuable. ‘ 

Owing to the fact that gifts and 
dispositions made during a person's 
lifetime for some yedrs previous to 
death are regarded as part of his 
estate for succession duties, the 
whole question is one that requires 


rent year, should do at least as well 
under war conditions as it does in 
peace, In Canada, continuations. of 
present ind al trends will un- 
doubtedly mean greater consump- 
tion of petroleum, products, provid- 
ing only that steps are not taken to 
restrict their use through taxation or 
other measures, So far, there has 
been no indication of < & 
Im Oil is not ly to be 
. affected by the: present 
excess profits tax as its earnings have 
not been on a sufficiently high scale 
in recent years. We would, however, 
not look for a of pre- 
depression earning from Can- 
adian business for this company for 
some time to, come. 


Winnipeg Elec. 

I am entirely dependent upon 
income from investments and with 
the view to increasing this yield 
am contemplating the purchase of 
Winnipeg Electric, series A, bonds. 


The price at which Winnipeg 


more than passing mention. Accord-| security whic 


ill be 
dealt with in the next article. -. a 


Winnipeg Avoids 

1940 Deficit 
Manitoba Capital Leaves 
Tax Rate Unchanged for 
Current Year 


Winnipeg city council culminated 
months of budget slashing by strik- 
ing a tax rate of 36.5 mills, unchang- 
ed from 1939, and providing for a 
balanced budget. 

When the 1940 budget was first 


persons except when deposits can |*me balance 


be shown to have been contributed 
by the other person. This would 
affect a joint bank account. 

Certain exemptions from duty are 


The company. services the Winni- 
peg area with electric power, light, 
railway and gas‘systems. Economic 
conditions in the area, consequently, 
have a vital bearing on the activities 
of the company. While industry is 
stimulated by war demands, -this 
company may be expected to reflect 
that activity. In the first two months 
of the current year, earnings were 
up 4.12% over a comparable period 
in 1939. 

One pofnt to consider in connec: 
tion with the operations of 
companies in wartime is that while 

and material 


000 | operating expenses 


allowed in practically all provinces, | Estima 


In Ontario these exemptions include: 
Any dispositions for religious, 
purposes 


government or municipalities with- 
in the 


Any 
for education for members of 
the family class dependent upon the 


deceased. 
Any gifts to members of .the 


SUCCESSION | 


DUTIES: 


@ To judge the adequacy of the 
provision you make in your Will 
for your dependents, and to 
enable you to distribute your 
property as advantageously as 
possible, you should have some 
idea of the Succession Duties 
which will be levied on your 
Estate. Our officers will be 
pleased to discuss this important 
question at your convenience. 
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in assess. 
1938 results better than forecast ., . i26, 


Budget was balanced at $9.6 mil- 
lions, which decr 


provision for necessaries or |’ 


—SUCh) nected to contribute something 
earnings 940 


Never in the yeers that have fol- | 
lowed hes thet falth wovered. It 
governs the Conede Permanent 
‘policy to-day. - 


George Weston 
What is the capital structure of 
George Weston Ltd., and what is 
the outlook for the common stock? 


George Weston ted is a com- 
pany which has shown considerable 
growth since incorporation in 1928. 
Its interests are in 
Canada and the United States. 

Earnings have shown an upward 
trend since,J932. Net profit of $699,- 
099 in 1080 was the highest on record 
and was up $155,000 from. the previ- 
ous year. 

There are possibilities further im- 
provement will be shownin earn- 
ings. A plant purchased fn Sala- 
manca, New. York, last year is ex- 


position of the company, it was an- 
nounced at the recent annual meet- 
ing consideration will be given to 

the .common dividend 


In view of the prospects for 
aviation companies in Canada dur- 
ing wartime I am thinking of buy- 
ing Noorduyn Aviation stock. 
What are the pros and cons of such 
a purchase? 

\ Senin 
’ Noorduyn Aviation Ltd. had $3.2 


millions of business on its books and 


negotiation, 

pectus issued in connection with 
$500,000 5%% 10-year convertible 
sinking fund notes. The company 
makes the Noorduyn Norseman, an 
airplane adapted for use 
in Canada’s northland, and manufac- 
tures under license the North Ameri- 
can Harvard. An initial order has 
been received for 100 of the latter 


ed by the organization, but at pres- 
ent the prospects are based almost 
entirely upon profit to be made on 
the ae of wartime equip- 


Pulp 


Do you believe that there will 
be improvement in the position of 
shareholders of Quebec Pulp & 
Paper Co.? 


os 


Position of Quebec Pulp & Paper 
is indefinite. The company’s most 
valuable asset consists of timber 
limits, which contain approximately 
4 million cords of freehold and 1 mil- 


the|lion cords of leasehold pulpwood. 


Demand for forest products has 
broadened since the outbreak of war, 
and the Scandinavian episode should 
further enhance this demand. Defi- 
cit carried forward in the company’s 
balance sheet, however, makes any 
possibility for appreciation of its 
stock limited. 


‘MONTREAL TRAMWAYS 


ANNUAL REPORT FOR THE YEAR ENDED 31st 


REPORT OF THE PRESIDENT AND DIRECTORS 
For the Year Ended 3!st December, 193% 


TO THE SHAREHOLDERS: 
Add: 


figure still below cost or 
Transfer 


‘et 
from Suspense Account of Profit on Bonds redeemed 


Deduct: 


Amortization of Bond Discount and EXPENSES .. coves ceveoeeee 


Gross Revenues: 


eeetee eeeeeeereee 


Car Earnings 
Autobus Barnmings ....cscosdecssees 
Miscellaneous Earnings 


Less: 
Opera Expenses and Taxes .... 
incioding Autobus 


Adjustments in value of securities written down in years 
ended December 31, 1933 and 1934 increasing 
present mark 


Your Directors herewith submit their Annual Report for the year 1939. 
Surplus brought forward 3lst December, 1938 § 1,532,397.25 


. 


their value to a 
320,000.00 
181,273.99 
$2,033,071.24 
. 687,528.00 
$1,376,143.24 
$10,944. 107.23 
1,979,325.42 
426,078.87 
$13,349,511.52 


$ 8,116,406.62 


tion) 


Maintenance and Renewa 


Interest on Bonds and Foreign Exchange .....-+.+» 


Fromr Which There Was: 


Reserve for Depreciation .... 


Transferred to 
Paid in dividends for the year 


405,702.93 
600,000.00 
. 972,500.00 


; Sik S bcsibea tied paces ote 890,346.17 
Surplus, as per Balance Sheet ... $ 346 
FINANCIAL 


‘The avérage fare for the year for the ss tramways system was 6.15 


, "The average fare in force on the 
exceeding 100,000 was 7.98 cents, 


tinent in all cities with a 


TAXES AND SNOW REMOVAL 
The amount paid in taxes increased greatly during the year. 


the Company was ordered to 


special act of the Legislature, 
pays the Cty of Monires, in adition to il regular taxes, an amount of — 
‘ George, VI. Chapter 26, tramway companies are 


from May ist, 1 a tax 
the 


Peeewereeeereseserreee & 270,618.62 


eeeeeeeceeeeeeneeeeees 


To the Provincial Government: 
Taxes, 


including that on Gasoline, BUC. Viredeesectecssecceeece 


The Com 
1938, the 


$ 811,566.19 
42,190.85 
18,590.28 

60,780.13 
247,572.44 


$ 1,119,928.76 
—_—_— 


has paid to the City of Montreal, from 1918 to December 31, 
: seeeeereeeeeneseereere is 4,552,284.91 


yaa 
$20,577,327.14 
3,976,5907.09 


‘ Fe: ds. ‘ * : fe: 
Municipa al Bonds” 
Public Utility 
and 


QINTARIO LOAN ano execs: 


DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
Deposits and Debentures (31 Dec., 1939), $11,793,466 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


REGISTRARS AND 
TRANSFER AGENTS 


Our facilities are such that we are 
able to offer the ultimate in service 
as registrars, transfer agents, or 
trustees under escrow, to mining or 
industrial companies. ' 


MONTREAL TRUST COMPANY 


’ Montreal Trust Building 


61 Yonge Street 
J. F. HOBKIRK, Manager 


Toronto ° 


COMPANY 


DECEMBER, 1939 


NEW BUS ROUTES 
Pie IX Boulevard: 3.64 miles of single track were removed and a bus 


service substituted. “ \ 
Town of St. Michel: Owing to cancellation of subsidy payable by the 


Town of St. Michel, a new agreement was made to replace trams by a bus 
service on the payment of a smaller subsidy. 1.84 miles of single track were 
removed and a bus service substituted. 
MAINTENANCE 
Maintenance of track, rolling stock and buildings has been kept up to a 
high standard. The Company has again been awarded a Certificate 
of Merit in the Annual Maintenance Competition sponsored by the Transit 


Journal of 
INVESTIGATING COMMITTEE 


capacity until shortly before x Chi 
wide scope for his engineering ability and training, and with 
these qualities he combined an intimate knowledge of financial matters that 
was of vital importance to the Company during a difficult period of its 


The Directors also regret to record the death on October 22, 1939, of Mr. 
G. Rutherfurd Caverhill. Mr, Caverhill had served faithfully as a member 
of the Board since his election in March, 1938. 

Mr. C. E. Gravel was elected a Director on 26th April, 1939. 


GENERAL > 

The Shareholders will be asked to ratify an amendment to the first 

paragraph of Article 3 of the Company’s By-laws as enacted by the 

Directors and pro the number of the Company's 
Directors from ten to eight. 

Directors again wish to place on record their appreciation of the 

ee eee ee Se Se ee ee 

year. 


during 
Submitted on behalf of the Board of Directors, 
1 R. N. WATT, 


GENERAL BALANCE SHEET 
As of 3lst December, 1939 


ASSETS 
Pueee and Equipment as of 3ist December, 1917 $40,564,498.25 
Less Reserve for Depreciation +  4,500,000.00 


Securities (including Shares 

Companies and Co: " 
Cash in Bank and on Seeagereeeeseeeeesaneeeese eeetedeworss 
Call Loans 


eee eee eee eee tears SOCCER EHC SEE OESH ESE R CHR Ce 


Accounts Receivable eeeneone SCP TOOTH ERE eee eee Ceee SCCCEEOCR CR ee 
Store 


WS nec ede eewereeeeeseeteseee eoeeee Peeeterseeee eeeveceesecorere 
Renee eee e ee ee mene eee eewerateeeeteees oeeeeeeeeee 


a of unamortized Bond Discourtt and Expenses «,......+. " 
Balances due Company under Contract, payable only when earned:— 
On account Financing Allowance years 
3ist December, 1935, 1936, 1938 1939 $ 535,070.30 
On account Interest on Capital Value 1938 and 
1939 ; 266,550.95 
$ 801,621.25 
= — 


& LIABILITIES 
Capital Stock “Common” (70,000 shares of $100.00 par value) ».. § 7,000,000.00 
ea Refunding Mortgage 5% Gold Bonds, due 1941: ‘ 


‘ oat 
Less: Redeemed by Sinking Fund "1'476-300.08 


Series “E,” 5% Bonds $ 2,000,000.00 
Less: Redeemed by Sinking Fund 203,600.00 


Th TrOASUFY 60 ccescccccscececees © 1.708 00.00. 


Accounts and Wages ble 
Accrued Bond Interest able in U, 8S. Dollars and Sterling) .. 
Remeteer ae ee 
Suspense Account (including reserve for taxes and foreign 

cha : 


) . > * . . Ca 2 
accordance with Provisions of Contract:— . 
and Renewals Reserve ...4:6000+«8 - 


Depreciation Neserve, Autsbas’ sitscccsscnesien 


. > 
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Farm Distress, Now Abating, Leaves 
A Huge Burden of Debt in Its Wake 


Saskatchewan agricultural relief 
picture, from the early days of the 
drought and depression up to the 
beginning of this year, is given in 
the following tables. They were 
prepared by relief officials of the 
provincial government and reveai 
as close as any data can the type 
and amount of relief given and such 
repayments as have,been made. 

RURAL RELIEF IN SASKATCHEWAN 

aSummary of Expenditures 
Cost of Aid 


si oknen 
,263 56,937 
103,234 


806,720 

723,939 

270,985 | penses contributing to seeding oper- 
1,777,647 | ations, in effect shows the total 


— amount of money spent for farm re- 


i 


The tremendous impact on the: 
national economy of reas 
the 10 years was su y 
sos apalah ter the piling of drought 
and farm relief on top of the huge 
burden of industrial unemploy- 
ment. Fortunately for a national 
treasury faced with the stagger- 
ing demands of war, the end of the 
drought cycle, larger prairie crops, 
and better farm prices, are notice- 
ably abating the farm relief 
problem. 

The brighter outlook in this re- 
gard, as Canada swings into the 
second half of the war’s first year, 
makes particularly timely the fol- 
lowing survey of what farm relief 
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By A. D. ELLW 
Snvesiment Editor, The 
Next month there will b 
interest due on the 
gage bonds of Abitibi Pay 2 
Co. one of the three larg 
“paper producers in Canady 
polder claims, interest 
amounted to $73.4 millic: 
last year. 
By September it wil! } 
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bout Hon, T. C. 
en  Atiorney- General, told | and that Government wag becoming ; made an attack of serious note upon 


Legislature there was need for a | a wet nurse, relief generally. It was a necessary 
return to individual responsibili Necessary Evil evil. 
rather than one of Government} Few such speeches have been| The fact there are no serious opén 
¢| Paternalism. He cited instances of| made on the floor of -the Legisla-| scandals concerning the handling of 
‘people appealing helplessly to relief | ture, or anywhere else for that mat- | relief in Saskatchewan reflects ef- 
officials because a chair had been | ter, by either government or oppo-| forts of provincial officials impar- 
broken or their roof needed minor | position members, Relief tially to provide relief where it was 
repairs. Such instances led Mr. | subject that could be attacked only | needed. It is true there have been | debt trace from relief expendi 
‘Davis to believe the people were | from the point of view of methods | minor cases of delinquent municipal | Apart from relief UTES the 
officials who have faced courts with public debt is about $139 million 


prison sentences being meted 
but the number does not go Seed 
more than half-a-dozen or 90, 


q 


Relief has caused considerable in. 
crease in the public debt, which t. 
day stands at $214 millions, Ot this 
$69 millions in the form of treasury 

funded 


was a bills and $5,500,000 in the 
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in the West has cost and for what 
the money has been spent. The ar- 
ticle supplements The Post’s recent 
“Relief in Wartime” series, which 
surveyed the status of relief under 
war conditions in the Dominion as 
a whole and th® principal regions 
of the country. 


From Our Own Correspondent 

REGINA—From the fall of 1931 
to the first of this year rural relief 
costs to the Dominion and the pro- 
vincial treasuries in the Prairie 
Provinces have totalled close to $200 
millions. Almost three quarters of 
this sum has been spent in Saskatche- 
wan. 

The term rural refers to farm re- 
lief almost entirely, the cost of 
maintaining village and town relief 
being a small part of total rural 
relief. 

The actual figure for such relief 
in Saskatchewan from Sept. 1, 1931, 
to Jan. 31 of this year is $141,351,832. 
The approximate figure for Mani- 
toba covering the same period and 
the same type of relief is $20 mil- 
lions and for Alberta, $38 millions. 

As far as Saskatchewan is con- 
cerned the municipal government 
effort can be included in the total. 
As drought conditions continued, 
the Dominion and provincial gov- 
ernments assumed the load. They 
relieved hard-pressed municipali- 
ties, with no source of income other 
than the farmers’ return from crops, 
of the necessity of assuming 
debts beyond their capacity to pay. 

Worst Hit 


Neither Alberta nor Manitoba suf- 
fered as much as Saskatchewan dur- 
ing the 10 years of trying conditions 
the West has passed through. Sas- 
katchewan economy is based almost 
solely on grains. Manitoba and 
Alberta have other sources of in- 
come. Neither of the latter prov- 
inces: was hit as hard as Saskatche- 
wan by drought and) parallel 
troubles such as grasshoppers. 

While some $200 millions of tax- 
payers’ money has gone to keep 
the farmer and his family on the 
prairies over 10 years, defenders of 
the huge outlay point out that these 
same farmers have produced in 
good times a great deal more wealth 
than that in a single year. 

In Saskatchewan the 1925 farm 
cash income was close to $334 mil- 
lions, Between 1931 and 1937, 
income to Saskatchewan farmers 
rose above $100 millions only once, 
in 1936. The next year it slumped 
back to $48 millions or,about 15% 
of the 1925 income. 

Farmers Salvaged 

On the asset side of the relief led- 
ger appears to be the salvation of 
the prairie farmer as an economic 
factor, not only in the life of the 
Dominion but of the British Empire 
as well. War has upset world trade 
and Canada’s wheat will become a 
vital help toward victory. 

The $200 millions spent for relief 
in the West does not include cost of 
public works, youth training, re- 
establishing of settlers, farm place- 
ments and such like. Many of these 
schemes have been or are operative 
throughout the whole Dominion and 
are not necessarily the direct cause 
of depressed agricultural conditions. 

The 1939 crop of some 250 million 
bushels in Saskatchewan, even 
though its immediate return to the 
farmer was not high, made a tre- 
mendous difference in the amount. of 
relief needed for the first three 
months of the current relief year. 
The change can be seen by compar- 
ing Saskatchewan expenditures for 
the late months of 1937, 1938 and 1939, 
years which ranged from a 37 million 
bushel crop to 250 million bushels: 


Crops and Relief Costs 
In Saskatchewan 
Relief Expenditures 


$141,351,832 
feed, seed, 
tSept. 1 to Aug: 31. 
*To Jan, 31, 1940. 


$6,291,315 
advances. 


cw 


sent 8] 
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iachinatnaes 
$62,652,749 
Seed and Fodder 
Cost of Aid 
esos § 7,190, 


lief purposes from 1931 to Jan. 31, 
1940, 
From Private Sources 

In addition to the millions pro- 
vided from public funds, private in- 
terests have also aided farmers in 
distress. 

The table below covers money 
advanced by mortgage institutions 
for seeding operations and guaran- 
teed by the Provincial Goyernment. 
Such advances were made in six 
out of the nine years under review. 

Rural Relief in Saskatchewan 


Advanced By Mortgage Companies 
Advanced tRepaid 


¢0 | 10sing their sense of responsibility 'of distribution. Not one politician 


— tRelief cost 
1991-32 ...+.$ 5,427,816 
932-33 2,034,653 


1930-40 .. ,000, 17.6 0.55 
¢Sept. 1 to Aug. 31. | ?Direct relief only. 
*Average. 
Estimate. eTo Jan, 31, 1940. 

The 1939-40 price of wheat to the 
farmer is based on the 70-cent Fort 


705 | price and grade. Participation cer- 


tificates may increase this return to 
the farmer, ’ 
Figures for the final year may 


————~ | seem out of proportion to those of 


Mortgage institutions make re- 
turns to the Government annually 
on the amount they have collected 
under the guaranteed loans. The 


ote companies report such collections 


from proceeds of the 1939°crop as 
being exceptionally good. But there 
will be no definite indication of the 
total amount collected until the 


‘379 | Government department is able to 


Total 

tSept. 1 to Aug. 31. 

"To Jan. 31, 1940, subject to adjustment 
when semi-annual returns are received 
from the banks in respect to anteed 
loans. tFor seed, feed, ete. — 

The amounts spent on feed and 
fodder, other than for seeding pur- 
poses, do not cover the first three 
years when the system in use did 


Mont. Trams 
Earnings Rise 


Gross For Three Months 
Up 5.87% — Outlook 
Promising 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Montreal’ Tramways Co, were ‘told 
at their annual meeting that gross 
earnings of the company in the first 
quarter of the year showed an in- 

the same od 

att, t, 

stated that if industrial activity: is 

maintained at existing levels, the 

company is hopeful that increases 

will be maintained during the re- 
mainder of the year. 

Mr. Watt stated that during the 
year the company had maintained 
its policy of replacing tram cars by 
autobuses for operation in sparsely 
populated districts. He stated that 
nothing had occurred to alter “the 
view expressed one year ago that 
tram cars will continue to be the 
most economical and ‘satisfactory 
vehicle for public transportation in 
densely populated districts of cities, 
with a population comparable to that 
of Montreal. Confidence in this type 
of vehicle is being reflected in public 
transportation company operations 
in Chicago, Washington, Pittsburgh, 
St. Louis and Toronto. These cities 
have purchased a large number of 
new tram cars during 1939, There 
will be in operation in 12 cities of 
Canada and the United States more 
than 1,100 new streamlined tram cars 
when: deliveries are completed. In- 
vestment represented by. tram ears 
is approximately $20 millions. 

Snow and Taxes 

Mr. Watt drew attention to the fact 
that the company paid in 1939 in 
taxes and snow removal $1.1 million, 
compared with $808,549 in the pre- 

ing year. This represents an in- 
crease of $311,380, or 38.5%. 

Trolley buses used by Montreal 

Tramways have been in operation 


1 | for a period of three years and have 


*Wheat crop 250 138 

*In crop years begun preceding July 31. 

Bonus Plan 

In the present relief year (Sept. 1; 
1939, to Aug. 31, 1940) such costs 
should be further reduced by the 
crop bonus plan now operating on 
the prairies. This bonus is paid 
from a fund to which the farmer 
contributes 1% of the sale value of 
delivered bushelage. It can be drawn 


proved satisfactory. No further pur- 
chases of this type of vehicle have 
been made. The company will con- 
tinue. its experiment for a longer 


period before deciding to establish | 


new trolley bus lines. 

Amendment to the company’s by- 
laws was passed permitting reduc- 
tion in the board of directors from 
10 to 8. There were present in per- 
son and by proxy 47,681 shares out 
of 70,000 common shares outstand- 


when bushelage per acre falls be- | ing 


low 12, 8 and 4 bushels per acre 
with bonus payment increasing as 
the buslelage descends, up to a 
limit of 250 acres per farmer. 

Hon. J. G. Gardiner has revealed 
that the Government found it neces- 
sary to add $4 to every $1 supplied by 
the farmer, owing to the lack of de- 
velopment of insurance scheme and 
the limited amount of cash so far 
contributed. 

This year’s relief problem is 
largely confined‘ to the southeast 
corner of Saskatchewan from Mani- 
toba’s border at the C. P. R. main 
line southwest to Estevan and the 
U. &. border. That area has had 
poor crops ever since 1929. 

An inclusive view of the entire 
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SHAWINIGAN DIRECTOR 
James Wilson, president of Sha- 
winigan Water & Power Co., who has 


elected a director of Saguenay 
Power Co, . 


tabulate the mortgage institutions’ 
returns, some of which may not be 
received until late in the spring. 
Average Trend 

To show the average trend of re- 
lief over nine years, in the following 
table December is taken as an aver- 
age month over the relief year, which 
runs from Sept. 1 to Aug. 31, similar 


other years because where wheat 
was produced the bushelage was 
heavy and where the crop was a 
failure in the southwest corner it 
affected people whose average pro- 
duction for.the last 10 years has 
been 48, decidedly insufficient to 
cover costs, let alone providing 
anything for living expenses. The 
needs of these people continue, to 
be heavy. 
Split of Costs 
A breakdown of direct relief 
costs, showing how much was spent 
on food, fuel and clothing, follows: 


Rural Relief in Saskatchewan 
Direct Relief 
Food 


1931-32 ...-$2,797,919 $1,536,239 
1932-33 .. 999,235 695,384 


1933-34 ... 2,935,014 


to the crop year on the prairies. For | 1935-36 


Australia Pushes 
Newsprint Mill 


May Start Operations 
This Fall — Talk of 
Another Unit 


From Our Own Correspondent 
MONTREAL.—Cable advices from 
Australia are that the Australian 
Newsprint Mills Pty. Ltd. has tenta- 
tive plans under consideration for 
the expansion of its new mill now in 
process of construction at Boyer, 
near New Norfolk. 
* The initial unit will be equipped 
fora rate of production of about 
27,000 tons of newsprint annually. 
The proposed second unit would 
more than double this output and 
would be completed late in 1941. 


1938-30 ... 6,749,491 


Total ....$35,724,776 $11,760,067 

The three totals aggregate $56,- 
852,708 of the grand total of $62.6 
millions spent on direct relief. The 
remaining $6 millions went for 
shelter relief and other expenses. 

Still a Burden 

During 1937 the worst year in the 
history of relief conditi in the 

ovince, financial expenditure cov- 
Tings all forms of relief came close 
to. $48 millions, more than double 

e revenue receipts of the province 
for the fiscal year ended March 31, 
1939. The budget speech of Premier 
W. J. Patterson early this year stat- 
ed that while felief dosts for the 
present year will be substantially 
reduced, they still consititute # 
large burden. Until provincial fi- 
nances show a further improvement 
relief costs will continue to increase 
public debt, he said, 

The majority of farmers are glad 
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CANADA CEMENT COMPANY. LIMITED 


Office — 803 Northern Ontario Building:—.-Toronto | 


This New HUDSON Is Winning 
DT ea ea le 


‘Visit your nearest Hudson Dealer for the best 30 minutes’ (ertit 
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CANADA'S SAFEST CARS ARE NOW CANADA'S SMARTEST 


MOST AMAZING LOW PRICED CAR EVER BUILT 


GREATER ECONOMY than ever proved 
sized car—a certified 1940 record. No need to sacrifice 


room for ecomomy. 


Brakes —“double-safe” because, should bydrauli 
Sail (as they can in any car), you just push farther on 


the same foot pedal and 
is provided by the 
under the dash. 


MORE POWER ...7 more 


horsepower 
of the “other three,” and the smoothest of them all. 


stop. A third 
P- braking system 


GREATER LENGTH (182\ inches from front of grille 
to rear of body); . . more seat room all around, asd 


"'!. biggest space for baggage! 


EASIER RIDING, with finest type Independent Front 
Wheel Coil Springing and trie Center-Point Steering: 
Plus the steadiness and added safety of Auto-Poise 


GREATER ENDURANCE. , 20,000 miles in.12 days, under 
official A torture test no other stock car 
at any price ever survived! 3 


by any other full- 


brake, up 


than the nearest 


FINE any. neers Pee Te eee te Pen ane lecinina Wil te Lema Sian a+ Sights. Bring Peneter Baty Type... 


and Upholstery. Whatever Price You Pian Te Pay, See Your Hudson Deeler for 


drive you ever had in any automobile. © : 


5 


Ittakes a lot of automobile to change long 
established buyi = haldly-va'e berths 
new Hudson Six has what it takes! 

Thousands of “other three’ owners 
who used to go back to the same make of 
car, without even looking at any others, 
are coming in to see this new Hudson: :: 
driving it ; ; ; buying it! As a result, its 
sales are gaining at arate thatis one of the 
sensations of the 1940 automobile year! 

‘A phone call will bring a new Hudson 
Six oye door... ready and able to give 
you the best 30 minutes you ever spent in 

an aren ae it over os route you 
travel ev ay— where you know ev 
curve had beak Make a daett jempers- 
son with your present car, or any car, and 

. see why this Hudson is winning so many 


habit buyers of the “other three.” .. 
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By A. D. ELLWOOD 
Investment Editer, The Financial Pest 

Next month there will be 8% years of 
ynpaid interest due on the 5% first mort- 
gage bonds of Abitibi Power & 
Co, one of the three largest pulp and 
paper producers in Canada. Total bond- 
holder claims, interest and principal, 
amounted to $73.4 millions at the end of 


last year. 
By September it will be eight years 


since this company was placed in receiv- © 


ership following failure to pay the in- 
stallment of bond ‘interest due June 1, 
1932. 

Duting all this time bondholders have 
been without any income. For holders 
of the preferred shares nine years will 
have passed without any dividends. As a 
matter of fact, preferred shareholders 
only received the first three years’ divi- 
dend payments after buying their shares 
at $102 a share just 12 years ago. There is 
almost $36 millions of preferred stock. 

During the years since 1932 many 
plans have been proposed for reorganiz- 
ing the company and giving bohd and 
shareholders some chance to get a return 
on their investment. But always interest 
of one group has been threatened by an- 
other and so far no mutually acceptable 
scheme has been advanced. 

More than any other company in Cana- 
dian history Abitibi has become the fight- 
ing ground for rival interests. Bond- 
holders accuse shareholders of obstruc- 
tionist tactics and of striving to establish 
an equity that is not there for. them. 
Shareholders accuse bondholders of a 
“dog in the manger” attitude and of 
attempting to “freeze them out.” The 
whole situation has become a cloud on 
Canadian corporate-history. 


Plenty of Time 

What is the explanation and what are 
the chances for the unfortunate bond and 
stock holder finally getting something? 

Certainly no one can bring the accusa- 
tion that sufficient time has not been 
allowed to work out a solution. 

In the years that have passed since 
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It is agreed that a company subject to 
such rapid changes in activity must have 
a flexible capital which is not burdened 
with fixed charges if it is to escape re- 
curring difficulties. 


Old Established Company - 


To understand the background of Abi- 
tibi’s present troubles, it is necessary to 
review something of the company’s his- 

. . 

Abitibi Power & Paper Co. dates back 
to Feb. 9, 1914, when it was incorporated 
to take over Abitibi Pulp & Paper Co., 
formed Dec. 4, 1912. Thus Abitibi’s his- 
tory covers the last war as well as the 
current one. 

Up to 1927 Abitibi was not unduly am- 
bitious. It had only one newsprint mill, 
its Iroquois Falls plant, which had an 
annual newsprint capacity of 170.500 
tons. This mill is still regarded as one 
of the lowest cost newsprint mills in Can- 
ada. The pulp mill at Smooth Rock Falls 
was owned by Abitibi Fibre Co. and had 
an annual capacity of 60,000 tons of 
bleached sulphite pulp. Water power 
developments of the company had an in- 
stalled capacity of about 120,000 h.p. and 
rights were held to develop other power 
sites on the Abitibi River. 

Then in 1928 Abitibi got the urge to 
expand. A series of mergers left it own- 
ing five other newsprint companies with 
plants at Sault Ste. Marie, Espanola, Stur- 
geon Falls and Fort -William in Ontario, 
Murray “Bay, Quebec;.and Pine Falls, 
Manitoba. Theoretical newsprint capa- 


‘city grew from 170,500 tons to 626,000 tons 
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Map by The Financial Post 


The Abitibi empire of newsprint mills, pulp mills, power plants and undeveloped waterpowers, land and timber limits 


was valued at over $178 millions in 
appraisals; however, ranged down to 


per year and this was later increased by 
the purchase of the Thunder Bay Paper 
Co. to 704,000 tons. Unfortunately, also, 
at least three of the newly acquired mills 
were high-cost, inefficient mills. One of 
them, the Murray Bay plant, never op- 
erated for Abitibi and the receiver was 
glad to dispose of it for a nominal con- 
sideration in 1983, 

"Th a share for share exchange of 


>. eommon' stock, Abitibi acquired’ control 


of Provincial Paper Ltd. in January, 1930. 
The latter company, maker of fine papers 
in four Ontario mills, has been a con- 
sistent money-maker although paying 
dividends to Abitibi in only four years 
since acquired. Because Provincial Paper 
is operated separately and its business is 
not directly related to that of the Abitibi 
itself it has been rumored that this sub- 
sidiary might be sold in’ the event of 
reorganization. 
. ‘The 1928 mergers left Abitibi with 21 
issues of bonds, notes and purchase 
money obligations, as well as numerous 
preferred stock issues. To consolidate 
this unwieldy capitalization, $50 millions 
of 5% first mortgage bonds were sold in 
1928 at 94% by a syndicate headed by 
National City Co., New York, and Royal 
Securities Corp., Montreal. About the 
same time $26 millions of the 6% pre- 
ferred stock was sold at $102 a share by 
two syndicates which included National 
City Co., Wood, Gundy & Co., Royal Se- 
curities Corp., Peabody, Houghteling & 
Co. and Peabody, Smith & Co. A further 
$8.9 millions of this issue was. given in 
exchange for Spanish River Pulp & 
Paper Mills preferred in May, 1928. 

The smaller 7% preferred stock issue 
was issued when the present company 


* was originally formed in 1914. 
Contributing Factors 


- 


Although these mergers and added 
capitalization had much to do with Abi- 
tibi’s later difficulties, they were not 
entirely responsible. Other factors con- 
tributed substantially, One .was a con- 
tract made with other newsprint produc- 
ers to buy control of Bathurst Power & 
Paper Co, through Newsprint Bond & 
Share Co. This cost Abitibi $951,836 in 


“cash and it still has a liability of $417,255 


‘allowed against the company by the 
courts. ’ 
Then came the joint purchase of Thun- 
der Bay Paper Co. by Abitibi and Con- 
solidated Corp., or Canada Power 
& Paper Co. as it was then known. After 
Consolidated defaulted on its share, Abi- 
tibi finally settled for $2 millions in cash 
for an unpaid principal claim of $2.7 mil- 
lions. This came after receivership. 
Then should be mentioned the Ontario 
‘Power Service Corp. for which Abitibi 
contracted to furnish capital to complete 
the plant above the funds raised by sale 
of $20 millions of bonds. When Ontario 
Power Service was sold to Hydro-Electric 
Pewer Commission of Ontario by court 
sale, the amount realized was less than 


Abitibi's Six Best 
Newsprint Mills 


the 
less 


timber limits. 


the bond principal and Abitibi got noth- 
ing out of the deal. Hydro’s claims against 
Abitibi have been settled during the re- 
ceivership by an arrangement whereby 
Abitibi turned over to Hydro its 8,200 
h.p. Crystal Falls power plant. 


Depression in Paper 


Throughout all of this story, however, 
the great depression which hit general 
industry in the fall of '29, but-the news- 
print companies a year or two earlier, 
played an all-important part. 

While Abitibi’s various troubles were 
reaching a climax, the price of newsprint 
had dropped from $53 a ton, when default 
of bond interest first took place in 1932. 
to a low of $40 a ton. Now the price is 
back to $50 a ton and there is the addi- 
tional 10%- advantage to Canadian pro- 
ducers que to the premium on U. S. funds. 
For the duration of the war at least the 
bogey of a‘définitely unprofitable selling 
price for newsprint seems to have been 
eliminated. 

How this 12-year cycle of depression 


and prosperity affected Abitibi’s output. 


is shown by. the following’ figures: 
Sales Ca Share Can. 
Tons U Sale Total 


SR 
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415,091 
528,181 
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A summary of the company’s plants 
and properties, excluding timber limits 
and concessions, shows that it-has eight 
newsprint mills, one bleached sulphite 
pulp mill, eight power plants (hydraulic 
and electric) and undeVeloped water 
powers estimated at between 350,000 and 


,400,000 hip: These properties stretch 


from "western Quebec to eastern Mani- 
toba but are mainly located in northern 
Ontario. 

Of its newsprint mills, six are said to 
be efficient and able’to compete under 
normal conditions, One mill, the com- 

original plant at Iroquois Falls, is 
ranked high among Canadian newsprint 
producers. Two of the mills, Espanola 
and Sturgeon Falls, long dormant, are 
probably of little value. 


Receiver Rebuilds Liquids 


The next step in appfaising the position 
of Abitibi can logically be a reviow of 
what has been accomplished under the 
management of G, ‘T. Clarkson, who’ has 


‘‘ been receiver and manager since 1932. 


In studying this aspect of the com- 
pany’s position it should be remembered 
that the receiver’s major purpose is to 
preserve the assets for the benefit of 
secured creditors. His whole policy is 
more static than dynamic, a policy which 
is enforced by terms of his court appoint- 
ment, 

The first balance sheet issued by the 
receiver was dated Dec. 31, 1933. It show- 


the end of 1939 this had been changed to 
net working capital of $10.8 millions. 
addition, obligations to the 

shown at $1.3 million at Dec. 31, 


last consolidated balance sheet issued by the company. Later independent 
than half this: figure. Map shows location of principal assets, exclusive of 


would get warrants to buy 12 shares 
of common at prices ranging from $36 
to $41 a share. 

Holder of each 6% preferred share 
would get warrants for four shares of 


common at the same . 

Holder of each commén share would 
get warrants for 1/10 of a share of new 
common, 


Unsecured creditors would get war- 
rants for 39.56 share of common for 
each $100 of claims. 


Delay in bringing this plan into effect 
has made. some of its provisions out of 
date, 

Other groups, including the committee 
representing 6% preferred shareholdera 
have advanced proposals but none of 
these received the approval of bond- 
holders without which it was not possible 
to go ahead. 


Independent Committee 


Last October a new element entered 
the battle with avowed purpose of bring- 
ing together the widely opposed views by 
intervention of an independent. group. 
Originally this group was headed by the 
late Thomas Bradshaw. Following his 
death the committee was reconstituted 
to include Hon. G. Howard Fetguson, 
chairman, James Y, Murdoch, K.C., and 
Hon. Gordon W. Scott. This committee 
offered tentative proposals last October 
which would have. eliminated all fixed 
charges. They would have given 40 
shares of $25 par, cumulative, convertible, 
preferred stock for each $1,000 bond. For 
each share held, 7% preferred share- 
holders would get 12 new common shares; 
for each 6% preferred share, four new 
common; and for each share of common 
1/10 share of common. 

This plan also failed to bring any defi- 

‘nite action although equity interests were 
quick to announce their support. 

The preférred shareholders committee 
announced a plan more than a year ago, 
but, like most others, it-is not regarded 
asa serious contendef at present. 

Also, it should not be forgotten that 
the liquidator, R. S. McPherson, C.A., has 
a plan of his own which has been before 
the courts ever since the 1937 skirmishes. 


period and it is from funds that would ° 


ordinarily have been ‘paid to bondholders 
that the improvement in working capital 
has come. This is, of course, offset by the 
growing amount due for intertst arrears. 
History of earnings during the receiv- 
ership period gives only mild encourage- 
ment to those seeking to establish a sub- 
stantial junior equity, It is in the future 
that these people hope to find their re- 
turn; with current trends undoubtedly 

supporting this expectation. 

Ea Depreciation 
Ea ss Available 
Before 
Depreciation Depreciation Bal. ~ Int. 

1933*. . 1,036,562 
.s 953,928 


D 


During. the period covered, aggregate 
earnings have ‘been $6.3 millions. De- 
ducting the $1.9 millions of deficits shown 
in~-the first three periods leaves a net 
balance of $4.5 millions which could have 
been applied toward bond interest over 
this period. On the basig of a yearly av- 
erage this would: have ‘been’ equivalent 
to only $652,128 annually, rather an in- 
adequate earning power to carry pres- 
ent capitalization. 


This perhaps should not be over-* 


emphasized as there are several signs of 
encouragement in the whole picture. 
For example, each of the past four years 
has shown earnings more than suffici- 
ent to cover depreciation and leave a sub- 
stantial balance. 

And current figures show that the im- 
provement has been accelerated in 1940, 
For the first quarter of 1940 monthly 


eafnings have totalled $1.2 million which i 


is far\above 1939 or 1938 figures. = 


Many Plans 3 

How many so-called reorganization 
plans have been formulated for Abitibi 
is unknown, Almost everyone in any way 
connected with the company has uffered 
something. Actually at the moment, how- 
ever, there is only one official plan be- 
fore security holders which ¢hn claim 
definite commitments for support. 

This is the plan of the bondholders’ 


protective committee which was first an- © 


nounced in March, 1939. Other proposals 


have been tentatively brought forward | 


in the interval but not in such form that 
they could be the basis for active solici- 
tation of proxies or deposits from secur- 
ity: holders. : 

The plan advanced by the Symington 
bondholders’ committee a year ago pro- 
vided for judicial sale of Abitibi assets. 


At this sale it was the intention to buy 


the company and distribute securities of 
a hew company on the following basis: 


Each $1,000 bond would receive a 
certificate of beneficial in 


senting 40 
Non-d bonds would get a pro- 
ee share of the sale price in 

Holder of each 7% ‘preferred share 


Power Plants, Pulp and 
Idle Newsprint Mills 


This plan would require considerable re- 
visions to bring it up.to date but most of 
this work was done late last year. 


mon for each share held; common share- 
holders would again get 1/10 share of 
common. 

No plans that have so far appeared 
have denied bondholders the right to 
their full claims before equity interests 
get any remainder. The obstacle has 
been to ascertain what the remainder. 
if any, wuuld be. The official bond- 
holders’ pian of procedure stated that “it 
seems idle to expect the requisite con; 
sent of bondholders to any arrangement 
which makes substantial provision for 
unsecured creditors and shareholders, 
who appear to have no equity, and it 
seems just as unlikely that consent can 
be obtained from unsecured creditors and 
shareholders to an arrangement. that 
makes no material provision for them.” 


Bondholders Argument 


This summarizes the differences be- 
tween the two major interests in this case 
Bondholders point to the size of their 
total claims for interest and principal— 
$73.4 millions at the end of 1939—and 


assert that satisfaction of these claims’ 


leaves nothing over. They argue that it 
is really their money that should have 
gone to pay bond interest that has built 
up working capital and improved plants 
under Mr. Clarkson’s management, They 
point out that equity interests have not 


(Continued on page 12) 
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Wawanésa ranks Ist against all 
Companies operating in Canada on 
Net Fire Premiums Written accord- 
ing to Dominion figures for 1938. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branecbes at Vanceuver, Edmonton, 
Saskateon, Winnipeg, Montreal 
and Moncton. 


2,000 Agents Across Canada 
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NOTICE 


NOTICE is hereby given that the 
Standard Accident Insurance Company. 
Detroit, Michigan, having ceased to trans- 
act business in Canada and having no 
Uabilities to policyholders in Canada, will 
apply on the 8th day of July, 1940 to the 
Minister of Finance for the release of the 
securities on deposit with the Receiver 
General of Canada; and that any policy- 
holder in Canada opposing such release 

* should file his opposition thereto with the 
Minister on or before the said date. 

DATED at Toronto, Ontario, this 3rd 
day of April, 1940. 

N. G. DUFFETT, 
Chief Agent for Canada. 


ordinary automobile policy. 
Hazards to which the golfer’s own 
property is exposed are: 

‘Loss through fire, or theft or in 
transportation. 

Loss of personal effects other 
than equipment while in a locker 
in a club house. 5 

Accidental breakage of clubs 
while playing golf on any reoeg- 
nized golf course. 


These hazards are common enough 
during the golf season to make many 
people want to have insurance 
against them. 

Such insurance can be obtained up 
to $100 in a regular golfer’s policy 
on golfing equipment. This gives 
coverage against the risks of fire, 


Fire Insurance and Allied Lines 
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RETAILERS 
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The Independent Order of Foresters 


The Certificates issued by The Independent Order of 
Foresters furnish a wide range of insurance protection. 
Membership covering in addition valuable fraternal 


benefits. 


Mortuary Benefits, Sick Benefits, Disability Benefits, 
Old Age Benefits, Monthly Income Disability, Automatic 
Non-forfeiture Privileges, ‘and Certificates maturing at 


ages sixty and sixty-five. 


ASSETS OVER $44,000,000.00 
FRANK E. HAND, Supreme Chief Ranger 


Head Office: 


Toronto, Canada 


against 
would be able to collect 


Third Party Coverage 
The golfer’s policy will also give 
protection for claims arising out of 


accidents caused by the —_ 


considered 
the most important of all, because’ it 
includes injury to the person. In 
cases involving personal injury, 
where claims are sustained by, the 
courts, the costs are often heavy. 
Injury might be caused by the indi- 
vidual being struck by a ball. In a 
recent case, where a caddy was 
struck, the judge ruled that the 
player had not given adequate warn- 
ing. The award was substantial. Or 
@ spectator or another player might 
be struck by the ball. Clubs, too, 
might do damage to other players 
or spectators standing by. 


Insurance Man 
Found Guilty 


Lawyer Also Convicted 
on Charge to Defraud 
Claimant for Damages 


Convicted of conspiring to 
cure fraudulently settlement ea 
claim for damages arising out of an 
automobile accident, George Deans 
Buchan, insurance adjuster, and 
Herbert S. Wegg, K.C., were given 
suspended sentence by Judge James 
Parker in the County Criminal 
Court at Toronto. ‘ 

Wegg was also found guilty on 
another count of accomplishing what 
both had agreed to do. On this count 
he was also given suspended sent- 
ence for one year, both terms to be 
concurrent, A similar charge against 
Buchan was dismissed when Crown 
Attorney J. W. McBadden said he 
would not produce evidence in view 
of the judgment already given. 

The case involved an unusual in- 
surance scheme by which it was at- 
tempted to secure, at small expense, 
settlement of claims for damages by 
fraudulently representing that the 
party against whom the claim was 
made was a poor man and had no 
insurance. 

Circumstances of Case 

It was noted in Judge Parker’s 
judgment that Simon Nepon was 
seriously injured from being knock- 
ed down by a motor car driven by 
Charles A. Herron. Nepon claimed 
damages from Herron. Herron car- 
ried a policy of indemnity with a 
group of Lloyd’s represented by 
Grover Leyland. The latter em- 
ployed Buchan to negotiate settle- 
ment of the claim and Wegg was em- 
ployed by the insurer to act for 
Herron and the insurer’ 

Judge Parker continued: 

“It Was appreciated by Buchan 
and Wegg that Herron was liable to 
Nepon and Herron being liable, his 
insurer was liable to indemnify him 
for any amount of damages up to 
$5,000. I find as a fact that Buchan 


each other, with the knowledge and 
consent of Leyland and,in agree- 
ment with him, to negotiate a settle- 
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fied by the Symington committee 
and its supporters. They claim prac- 
tically unanimous support from 


to what could be accomplished 
a new company free from the limi- 
tations of receivership. This, 

that there is a real 


C capi up 
to the limit of the bond princi 
Now that capital has reach- 

10.8 millions there would seem 


One thing on which all indepen- 
dent observers seem agreed is that 
ample time has been allowed for a 
reasonable appraisal of what size and 


period of 
wae Pp, oe on sea has 
grown to adequate proportion, oper- 
ations have become reasonably well 
organized. Large sums of money 
have been 


maintaining plants until these are 
now in efficient condition. It is said 
that the receiver and manager is 
agreed that there is no good purpose 
to be served in prolonging the receiv- 


What of the Future? 
The next immediate step in the 


the | long-drawn struggle for Abitibi is 


bondholders’ plans. 
Charge Combine Efforts 

Spokesmen for equity interests 
have told The Financial Post that 
they had grounds to suspect that 
leaders among the bondholders 
group were out to put together a 
gigantic combine in the Canadian 
newsprint industry, adding to Abi- 
tibi’s best mills certain others already 
under their control. The object would 
be to dominate the industry “for their 
own personal gain.” 

Bondholders are quick and definite 


expected to be another plan of re- 
organization, perhaps sponsored by 
the Ferguson-Murdoch-Scott com- 
mittee. No inkling of what lines any 
new plan will follow can be obtained 
but it will probably use the Domin- 
ion Companies Act or the Companies 
Creditors Arrangement Act mach- 
inery. 

The bondholders’ committee has 
shown no sign of modifying its atti- 
tude but it might.not be surprising 
to see a demand for payment of some 
interest made before long. So long 


pal.! vocal in 


in issuing categorical denials of this| 48 the Ontario Government persists 
last charge, although the fact that} in the policy announced last Sep- 
this has not been said officially'makes| tember, it would apparently be futile 
both charge and denial of less than; to proceed with the “Plan of Pro- 
normal importance. 

Bondholders also have not been 
backward in making similar accus- 
ations that equity groups are out to 


wrest control of the’company at 
whatever cost. 
Where Does Ontario Stand? 

Finally in the background hovers 
the Province of Ontario, There is 
little doubt but that the provincial 
officials have been subject to heavy 
and continuous pressure from all 
sides in this battle ever since the first 


plans were announced about three| 


years ago. There is also a widespread 
idea that unexpected changes in 
Ontario’s attitude toward the whole 
Abitibi question have contributed 
toward the deplorable delay in ac- 
complishing the objective. 

Shortly after the outbreak of war 
last September, Hon. Peter Heenan 
announced in the Ontario Legistature 
that “in view of the changed world 
conditions, the Government has come 
to the conclusion that it would be 
inadvisable if proceedings for a sale 
of the properties of the company 
under this plan are taken at the pres- 
ent time and this decision has been 
made known to the bondholders’ pro- 
tective committee.” This announce- 
ment came at a time when it is under- 


ting | stood that bondholders had practic- 


Abitibi Output 
Up 10.67 in °39 


G. T. Clarkson Reports 
That No Actual Steps 
Taken For Reorganiza- 
tion 


In his 1939 report on operations 
of Abitibi Power & Paper Co. G. T. 
Clarkson, receiver and manager, re- 
fers to the bondholders’ plan of pro- 
cedure for reorganizing the com- 
pany. He states the “other plans have 
been suggested but so far no steps 
ate been taken to make them effec- 
ive.” . 

Last August, the bondholders re- 
quested the trustee to apply to the 
court for the sale of the assets of 
the company but the war intervened. 

In 1939 Abitibi Power & Paper Co. 
and its subsidiaries produced 324,543 
tons of newsprint, or 31,099 tons 
above 1938 production. The Cana- 


ure” is reviewed in the accompany- 
ing article. Its present members 


Montreal, | always been in opposition to the 


bondholders’ group. Its members in- 


Corp. | clude: 


Bondholders’ Defensive Commit- |- 


tee, formed in September, 1937, to 
unify opposition to the old “Ripley” 
plan of ,reorganization and still 

opposing the present “Plan 
of Procedure.” Its members include: 
Hon, Sir Henry L. Drayton, K.C., To- 


ronto, chairman. 
J. A. Kilpatrick, chairman, Canada Iron 


Foundries, Ltd., Montreal. 

A. D. Cobban, vice-president, Wood, 
Gundy & Co., Toronto. 

Hugh Mackay, president, W. C. Pitfield 
& Co., Montreal. 

Preferred Shareholders’ Protec- 
tive Committee, formed in March, 
1939, and presented its own plan of 
reorganization just prior to the an- 
nouncement of the “Plan of Proce- 
dure.” This committee su¢ceeded a 
former committee which was dis- 
banded following release of depos- 


d| its of shares, on Dec. 5, 1938. The 


plan announced by this committee 

has not been withdrawn, but would 

hardly be applicable at present. 
Members include: 


D. H. Gibson, director, London & West- 
ern Trusts Co. and National Life Assur- 
ance Co, of Canada, chairman. 

W. H,. Moore, K.C., chairman of board, 
Monterey Railway, Light & Power Co., 
director, Massey-Harris Co, 


cedure.” Bondholders as a group, 
howeyer, can be assured of getting 
the first distribution of Abitibi 
assets. Recognition of their prior 
claims is universal, 

For shareholders the question of 
what proportion of equity they 
should get is far from settled. Obvi- 
ously much will depend on progress 
in re-establishing strong earning 
power, recognizing that the current 
prosperity may fade after the war 
ends. Holders of the relatively small 
7% preferred issue have claims 
ranking next to bondholders. Most 
optimistic plans so far advanced 
have given preferred shareholders 
common shares approximately in 
the proportion shown in the “plan 
of procedure” for warrants. Com- 
mon shareholders have a doubtful 
equity although in any reorganiza- 
tion likely-to be carried out under 
Dominion legislation they may get 
some recognition. 

For general creditors, whose 
claims are relatively small, full ‘pay- 
ment in cash for approved claims 
might not be too much to expect. 

It must be remembered that Abi- 
tibi'is one of the world’s most im- 
portant newsprint producers hold- 
ing valuable ‘plants and rights. 
These values will not disappear 
overnight. 


R, G. Meech, K.C., secretary-treasurer 
director, Loblaw Groceterias Co., To- 


ronto, 

/Col, K, R. Marshall, president, Standard 
toir Nationale de Placemen treal. - 

William A. Sands; Jr., Rabenold, Scrib- 
ner & Miller, attorneys, New York. 
aa Housser, H. B. Housser & Co., To- 

C. A. Cushing, Rutherford, Molson, Wil- 
Mamson & Cushing, Mon’ b 
ree ‘Wood, Wood, Fleming & Co., To- 

St, Clair C. Holland, president, Robert 
Mitchell & Co., Montreal. 

General Creditors’ Committee, 
formed in March, 1939, to organize 
trade creditors in opposition to the 
“Plan of Procedure.” This commit- 
tee has .usually worked in close 
agreement with preferred and com- 
mon shareholders’ committees and 
the bondholders’ defensive commit- 
tee. Members are: 

Clement Tremblay, Ayers, Ltd., Lachute 

., chairman. 
. Le , Marine Trust Co. of 

Buffalo, vice-chairman. 

B. V. Atkinson, Brandram-Henderson 
Ltd., Montreal. 


Independent Committee, formed 
in Aug., 1939, in an effort to find a 
basis for agreement among the dif- 


“My thoughts grow in the aromg 
of that particular tobacco,” 


EARL BALDWIN — 


These words from a public Speech 


(Dundee 1925) when Prime Min. ' 


ister, express the world’s mog 


famous smoker's appreciation of 


the cool sweetness and aroma of 
this slow-burning tobacco, Presby. 
terian Smoking Mixture can 4 


your pipe with contented satistas, . 


tion in the same generous measurg 


Presbyterian | 


Mixture 


Obtainable at all the leading 


Cigar and Tobacco Stands 


ee 


CR, CD . 
ferent factions, First chairman wag 


the late Thomas Bradshaw, Toronto, 
Thi$ committee has not officially 
announced its own plan of reorgan- 
ization, although it brought out 
e suggestions for discussion last 
August. Members are: 
Hon. G. Howard Ferguson, president the 
Crown Life Insurance Co., Toronto, chair. 
man, 


James ¥. Murdoch, K.C., president Nor.’ 


anda Mines, . 
Hon. Gorgon W. Scott, partner P. @ 
Ross & . Montreal. 
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a capacity 0! 
age Pro provinces being 
Four Firms in “Defat 

There are four cases © 
pliance with the prora 1 
Mr. Vining reported. The f 
panies involved account for 
900 tons of over-averare 
As a result of this other c 
are under-average to | 

of tie four compani¢ 

three are,in Ontario and on 
bec, With Ontario mills a 
over-averag 
a i e Deve 


During 1938, the first fu 


5 which prorating was in ci 


results were uniformly 
in go far as the meee o 
t wes concerned. .§ 
At Dee. 31, 1938, after the! 
of. governmental proratins, 
“i from indusiry avera 
the Quebec and OntariG 
es was only 29 
Beaver and Great Lakes 
accounted for 24,700 tons 
the total deficiency. Among 
companies fhere was an @ 
only 4,300 tons. Despite the 
ficulties of the year. the 2 
of.governmental policy w2 


| - ebly ‘effective, said Mr 


cipient ‘cases in Quebe 
firmly checked and ac::¢ 
tario was being taken. | 
- in Ontari 

By the end of the firs 
1940: two more cases of 1¢ 


- ance had developed and a 


situations seemed doubt! 115% 
the Beaver and Great La 


| average was up substarti 


24,200 to 37,000 tons, it rd 
only 46% of the total be 


average -of the other comp’ 


which followed their exam 
iid tected. trom 4,3 

000 tons. ‘The shortage ; 
- - companies had grown acq 


These figures, Mr. Vinigg 
out to the committee, r 


| only the companies which 


bec and Ontario Governn 
included in prorating. 


© do not include certain m 


the governments have th 
empted. The exempted ‘omy 
amounts to something o 
toris.a year. The exempicaa™ 
has run full during tle 
yéars. 

The major cases of non- 


; thus far have developed 


tinued in Ontario. At the 
the. greater part of the 
capacity isin Ontario, tl 
this respect being about t 
The policy of prorating 
ernment one and the ento 
penalties for non-compli 
to the government concer 
the situation in Quebec 
kept well in hand, rela 
situation in Ontario ha 
for considerable concern, 
the fact that those compa 
have not co-operated 5 


ally completed their plans to go|dian newsprinf industry as a whole, 
ahead with their judicial sale scheme. | according to G. T. Clarkson, receiver 
* The Ontario Government is a vital| and manager, shipped 2.9 million 


not been penalized 
Has Its Limi 
“Governments, manu‘a 


Will he be INEXPERIENCED in the highly ‘a 
technical procedure of supervising trusts? 
Will he be ABSENT at times when matters 
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His Shadow. Falls 
Over 


Every Community 


The thief in the night is everywherel 


All 


the year round his nightly 


ations reach tremendous por- 
tions, but his activities reach SS 


during the 


when 


homes are closed. If you are leaving 
an unguarded outa Sor week-ends 


or longer — be sure to be protected | companies are 


by 


cost is small — 


And business men need the 
Safe or Hold-Up Policies 


Ask your agent to insure 


Insurance. The 


Pearl Burgi 
peace of mind 


great. 
protection of Pearl Payroll, 


ou in the Pearl. Or write for 
further information on there polici = a 


Thus the tacit approval of the 

ince is vital to the success of any 
scheme, no matter who advances it. 
In June, 1937, the province passed an 
order-in-council granting continued 
possession to Abitibi, or its reorgan- 


.. | ized successor, in its timber limits 


Finding both , Judge Park 
: guilty, Judge Parker 


“It seems in this age most incred- 
ible that an insurer would resort to 
such unlawful means to evade just 
liability.” _. 

Thé case arose from information 
supplied by the Ontario Department 
of Insurance to the - Attorney- 
General. 


Insurance Notes 


According to legal opinion obtain. 
ed by the Ontario Committee of 


nderwriters on Automobile Insur- ton, 


ance Forms, Canadian insurance 
required in actual 
practice to pay claims in the United 
States in American dollars. But 
liability is restricted to an amount 


not exceeding the equivalent - in 


American currency of the limits of| take 
Canadian 


the policy as stated in 


and waterpowers. This was a vital 
part of the 1937 efforts to reorganize 


order-in-council' was extended to 
il 1, 1940, with the provision 
that, if the company had not been 
taken out of bankruptcy by that time, 
the order could be rescinded on six 
months notice. | 
The authority granted to this order 
would be available for any respon- 
sible body seeking to reorganize 
Abitibi. To date there has been no 
intimation that the Government 
intends to rescind it. 
Ask Province’s Aid 
A short time ago Sir Henry Dray- 
chairman of an independent 
bondholders’ committee, stated that 


——— just what type of action 
thought the Government should 
. Nor have other interested 
parties been able to tell The Finan- 
cial Post specifically what action oY 
think the Government should Mi 
Some hold the view that as little 
interference as possible is the best 
encouragement for effective action. 


to Canadian domestic customers and 
1,815 tons to overseas customers. 
Abitibi’s ain i production 
amounted to 10.6% over 1938 as com- 
pared with a gain in shipments by 
the industry as a whole of 13.7%. 
Prorating Divides Work 
Requirements of the Ontario and 
Quebec governments that newsprint 
mills be operated at approximately 
the same rate of capacity made it 
necessary for Abitibi to split i 
1939 production among six mills. 
How these mills ranked‘in produc- 
tion follows: ; 
Newsprint Production, 1939 


Of the 323,889 tons of newsprint 
produced by Abitibi, 46,418 tons were 
sold to other manufacturers. 

Sulphite pulp produced at Smooth 


in 1938. Price of bleached sulphite 
pulp, delivered in New York, was $50 
a ton throughout last year. For the 
first quarter of 1940 the price has 
been $60 a ton and for the second 
quarter a price of $61 a ton prevails. 


United Steel Meeting 
Ratifies Bond Issue 


. Approval was given by sharehold- 
ers of United Steel Corp. at the 
recent meeting issue of $900,- 


ers that rate of operations so far 

lid 4 aatrnomte ag ~ yep fori 
é company 

of 12% in net earn- 


Tene 
ae ae 


o 
itr 


ALL Wa 


Protection is the primary purpose 
of fire insurance. 

Yet, allowing that full protection 
has been provided, it is still left 
within the power of fire insurance 
to “save” in the interests of the 
policyholder. 

This double purpose is admirably 
served by the Northwestern 
Mutual plan. The same careful, 
prudent management that through 
39 years has built the Company 
to its present strong financial 
position earns for the policy- 
holder liberal annual dividends 
— the “plus” feature of North- 
western insurance, 


. RPPLICATIONS FOR AGEN@IES 
INVITED 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 
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Is he likely to be ILL and unable to complete Cl] 


0 the administration of 


your estate? 


Do you know that if he DIES, bis executor will 


become the executor of 


estate unless your 


will provides otherwise? noni you maken’ 


vision for a 
substantial 


executor, it in 


© Will he be FINANCIALLY IRRESPONSIBLE? EJ 


as he had at 


Will he be UNSYMPATHETIC toward the 
ee eae hake poy mrceieat 
—and cause dissensicn? 


Will his services be MORE EXPENSIVE, due 
to the extra cost of the services of who 
would have to 

Will OLD AGE prove @ handicap? Will he 
alae ical and mental vigor at 70, 


O. 


be engaged 


By naming NATIONAL TRUST in your will, you can 
be sure that your estate will be managed efficiently 
and economically—in the best interests of your heirs: 
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Head of Newsprint Body Proposes 
‘Application of Policy be Improved — 


The entire qhestion of prorating 

newsprint tonnage should be re- 

yiewed and the present arrangement 
id give ‘ 

y to unl- 
= admin- 
stration, in- 
duding pro 
qision for 

Ities un- 
ertain 
— stan- 
ces. Charles 
‘ning, presi- 
er a 
ews print 
Association of 
Canada, told 
the Ontario 
ishature 
committee in- 
igating 
Spinistration of timber lands,. 
The trouble at the moment céntres 
ground trouble in getting tull com- 
yiance with the policy of prorating. 
The division of tonnage has been 
thrown out of baldnce accordingly. 
Last year the Ontario mills operated 
at 677% of capacity, while those in 
webec worked at 60.1%; the aver- 
age operating capacity of the mills 
in the two provinces being 62.6%. 
Four Firms in “Default” 

There are four cases Of non-com- 
jiance with the prorating policy, 
mr. Vining reported. The four com- 

jes involved account for some 60,- 
009 tons of over-average positions. 
Asa result of this other companies 
gre under-average to the same 


CHAS. VINING 


es four companies involved, 
three arein Ontario and one in Que- 
bec, With Ontario mills accounting 
for most of the over-average output. 

Non-Compliance Develops 

During 1938, the first full year in 
which prorating was in effect, the 
reults were uniformly successful 
in go far as the equitable distribution 
of tonnage between Ontario and 

ebec wes concerned. .-— 

At Dec. 31, 1938, after the first year 
of. governmental prorating, the vari- 
ation from industry average among 
afl the Quebec and Ontario prorated 
companies was only 29,000 tons: 
Beaver and Great Lakes Paper alone 
accounted for 24,700 tons or 85% of 
the total deficiency. Among all other 
companies fhere was an aveTage of 
only 4,300 tons. Despite the great dif- 
ficulties of the year, the application 
of governmental policy was remark- 
ably effective, said Mr. Vining. In- 
cipient cases in Quebec had been 
firmly checked and action in On- 
tario was being taken. 

Mostly in Ontario 

By the end of the first quarter in 
1940 two more cases of non-compli- 
ance had developed and another two 
situations seemed doubtful. Although 
the Beaver and Great Lakes Paper 
average was up substantially, from 
24.700 to 37,000 tons, it represented 
only 46% of the total because. the 
average of the other companies 
which had followed their example 
increased tenfold,. from 4,300 to-43\+ 
0 tons. The shortage of certain 
companies had grown accordingly. 

These figures, Mr. Vining pointed 
out to the committee, represented 
only the companies which the Que- 
bec and Ontario Governments have 
included in prorating. The figures | 
do not include certain mills which 
the governments have thus far ex- 
empted. The exempted tonnage now 
amounts to something over 400,000 
tons a year. The exempted capacity 
has run full during the last two 
years. 

The major cases of non-compliance 
thus far have developed and con- | 
tinued in Ontario. At the same time 
the greater part of the exempted 
capacity is in Ontario, the ratio ig 
this respect being about three to one. 

The policy of prorating is a gov- 
ernment one and the enforcement of 
penalties for non-compliance is up 
to the government concerned. While 
the situation in Quebec has been 
kept well in hand, relatively, the 
situation in Ontario has given cause 

for considerable concern, in view of 

the fact that those companies which 
have not co-operated have so far 
not been penalized. 

Has Its Limits 

“Governments, manufacturers and 
al] others concerned in the industry,” 


| Mr. Vining said, “need to keep con- 
stantly in mind iat probaling dea 
never secure a ton of business; it 
may, in fact, be used by competitors 
to make business more difficult to 
obtairi, Prorating is merély a 
; Method of distributing and stabiliz- 
ing business which is brought in. 
| “For the public interest of Quebec 
‘and Ontario and of the country as a 
| whole, this industry needs prorating 
or its equivalent as a social measure 
and a stabilizer, but it also needs 
| energetic competitive measures and 
it needs to be encouraged or, if neces- 
sary, prodded into these measures.” 
Changes Are Needed 
The prorating policy to date, Mr. 
Vining stated, has developed certain 
| deficiencies which must Be correct- 
}ed if the governments wish to make 
their joint policy effective. He listed 
five changes needed: 


1. The palicy needs td be supple- 
mented by positive methods of 


5. The four unconcluded cases of 
non-compliance need to be brought 
to a decision. : 

Long Range Attitude 

Another factor bearing upon the 
need of eliminating the deficiencies 
of the present policy of the two gov- 
ernments was set out by Mr, Vining 
in his comments on the war and 
after-war conditions. In this respect 
he said: 

“Oh the whole, it seems likely that 
the fortunes of the war will result in 
an upward trend of Canadian ship- 
ments and it may be that the upward 
trend will become a very decided 
one. There are people so strongly 
of this opinion that they feel the 
troubles of the industry may now be 
forgotten. 

Tough Time Ahead 

“No greater. mistake could be 
made, The effects of this war remain 
to be seen, but there can be little 
doubt as.to the situation which will 


getting business; Canadian com-| follow. For various reasons, the 


panies need to be prepared to con- 
tend effectively against aggressive 
and well-organized competitors. 

2. Methods of applying and en- 
forcing the policy need a thorough 
revision. The, present arrangement 
of separate groups of ministers and 
an anomalous committee needs to 
be replaced by provision for joint, 
uniform administration, including 
provision for impartial and autom- 
atic application of penalities. 

3.. The policy needs to be brought 
out into the open, where it can be 
freed from misconceptions and ob- 
tain the public support it deserves 
and requires for its fullest effective- 
ness, 

4. Question of exempted mills 
needs reconsideration in relation to 
the objectives of the two provinces. 


| 


world competitive difficulties of the 
Canadian industry are almost cer- 
tainly to be greatly magnified. 

“If measures of Canadian stability 
in the meantime have been impaired 
or abandoned, and if steps have not 
been taken to strengthen and sup- 
plement these measures, the Cana- 
dian industry is Mkely to enter a 
period of hardship and disruption 
surpassing anything that has gone 
before.” 

Arthur F. White, chairman of St. 
Lawrence Corp., told the probe that 
a sales organizatiop to handle over- 
seas newsprint sales would be of as- 
sistance to the industry. He was in 
favor of prorating control of news- 
print production but suggested that 
the regulations along this line were 
not enforced completely. 
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See Big Earnings 
Survey Indicates Highly Profitable 
Period Ahead But Duration Uncertain 


From Oar Own Correspondent 


MONTREAL. — Unusually large 
earnings are in prospect for Ameri- 
can pulp and paper , companies, 
according to a special survey pre- 
pared by Delafield & Delafield, 
members of the New York Stock 
Exchange. 

In summarizing the profit pros- 
pects for the industry; the survey 
says: 

“Enterprises in the pulp and paper 
industry require a high rate of opera- 
tions in normal times to show satis- 
factory profits. The heavy invest- 
ment in equipment and, in the case 
of intricated companies, timber land 
makes it difficult to show earnings 
when operations are materially be- 
low capacity. 

“The sudden cutting off of imports 
from Eurdépe will ensure virtual full 
capacity operations for most domes- 
tic producers for some time to come. 
At the same time, ‘the ‘larger sales 
volume would bé accompanied by a 
cut in unit costs. The higher selling 
‘prices now going into effect will 
make for unusually large earnings, 
particularly for the intricated units 
in the industry which will not have 
to pay higher prices for raw 
materials. 

“The length of this period of pros- 
perity in the pulp and paper industry 
cannot be estimated with any degree 
of certainty. Past history indicates 
that it is subject to violent @uctua- 
tions and, after the world war, for 
example, both domestic productions 
and exports rose so sharply that a 


More Pulp & Paper 
Loaded on Railways 


From Our Own Correspondent 

MONTREAL. — Revenue freight 
car loadings of pulp and paper prod- 
ucts on Canadian railways for the 
current year to April 20, show an 
increase of approximately 25% over 
that reported for the like period a 
year ago. According to the Domin- 
ion Bureau of Statistics there were 
35,707 cars loaded, as against 28,214 
cars up to April 22, 1939, and 27,198 
cars for the January 1-April 23 period 
in’ 1938. 
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surplus was created and prices were 
driven down to relatively unprofit- 
able levels. Should production 
capacity be materially expanded dur- 
ing the present war, a similar defia- 
tion in the industry’s earning power 
may occur, as the nations of Europe, 
impoverished by the conflict, curtail 
their own consumption and increase 
exports in an effort to gain foreign 
balances. It should be borne in mind 
that at the present time pulp and 
paper coming into this country are 
duty free and, should foreign impor- 
tations in the future endanger our 
own market, some steps might be 
taken from the standpoint of impos- 
ing a protective tariff. The dura- 
tion of the war, the increase in 
production and the ‘fluctuations in 
demand, however, are all factors 
which must await passage of time 
before they can be clearly appraised. 
During the immediate future many 
paper companies in this country can 
be expected fo show a large increase 
in profits.” 


Robert Gair Co. 
Has Good Profit 


Canadian Suwhsidiary 
Makes Money in First 
Quarter This Year 


Robert Gair, Inc., and United States 
subsidiaries report for the quarter 
ended March 31, 1940, profit, after 
depreciation, interest and dividends 
of subsidiary company, and reserve 
for federal income tax but before 
interest on income notes, of $203,598. 

Gair Company Canada Ltd., wholly 
owned subsidiary of Robert Gair Inc., 
reports for the quarterended March 
31, 1940, profit, after $44,500 reserve 
for Dominion income tax, of $71,807. 
in Canadian dollars. 

Due to the discount on exchange 
of Canadian dollars into United 
States currency, issue of a“ consoli- 
dated statement of earnings is im- 
practicable and no comparison with 
the corresponding period of the 
previous year is available. 


It saves you 


Waa savings of 10% to 
25% with a Studebaker 
Champion give you extra 
money to spend on other 
things. And you have the 
satisfaction of driving the 
best looking and safest low- 
est price car of them all in 
this dollar-saving Cham- 
pion. With an expert driver 
and low-extra-cost over- 
drive, it averaged 35.03 
miles per Imp. gal. in the 
Gilmore-Yosemite Sweep- 
stakes—decisively defeat- 
ing all other largest selling 
lowest price cars. Come in 
and drive this Studebaker 
Champion. Low down pay- 
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Pros- 


Shareholders Hear 
. But 


pects 
From Our Own Correspondent 
ind Paget Cock appeer evar 
solida prom- 
ising, L. J, Belnap, president, stated 
annual general meeting of 
shareholders. ‘a 
In view of the increased cost of 
raw materials, taxes, etc., and dis- 
turbed world conditions generally, 
the president made no definite fore- 
cast for the current year. 


prevailing in 1939, but marks an im- 
provement of about 10%. over the 
same quarter last year. 


Pay In Stock 

Regarding interest on the com- 
pany’s bonds due July this year, Mr. 
Belnap stated that the payment 
would be made in common stock, 
rather than in cash. Working capital 
position at April 30 has not yet been 
determined, but there will probably 
not be sufficient cash surplus over 
the $10 millions working capital re- 
quirements for payment in cash, 

Mr. Belnap noted that operating 
results in 1939 were the best in the 
Corporation’s history. Bank loans 
were reduced appreciably and elim- 
inated entirely in the first quarter 
of the present year. 

Plan Modernization 

All subsidiary funded debt will be 
eliminated by April 30. Final sink- 
ing fund payments have been made 
on the Haf Ha! Bay'Land & Building 
Co.’s debt and Wayagamack News 
Co.’s funded débt will be eliminated 
by April 30. 

During the past eight years, little 
money has been available for plant 
improvements and _ replacements. 
Notwithstanding, plants have been 
well maintained. Programme for es- 
sential replacements and moderniza- 
tion is now uhder way, which is 
necessitated by the need for improv- 
ed efficiency and reduced costs. 

Commenting upon the exchange 
situation, Mr. Belnap stated that 
beriefit from the payment on U. S. 
currency is only a temporary con- 
dition and should not be reckoned on 
in taking the long term outlook into 
consideration. 
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Corfespondent 

MONTREAL.—United States kraft 
paper manufacturers who withdrew 
their’ prices following invasion of 
Norway by Germany, have advanced 
quotations to $85 a ton net. 

Prior to April 10, when prices were 
withdrawn, the price listed By the 
principal operators was $80 a ton, 
but a discount of 5% reduced the 
actual selling price to $76 a ton. The 
new price, therefore, represents an 
advance of $9 a ton. 

The higher prices reflect the in- 
creased demand, as well as the up- 
ward trend in prices of both domestic 
and foreign kraft pulp. About a 
week ago kraft pulp prices advanced 
about $10 a ton to $55 to $60 a ton. 

South American consumers are re- 
ported to be offering higher prices 
for U..S. kraft pulp than domestic 
consumers, 


Board Price Unchanged 


There ‘thas been no change in the 
contract price of kraft board, despite 
the increase in the price of pulp. 
Kraft board prices are established 
quarterly and the price had been 
set at $55 a ton for the second quar- 
ter before Norway became involved 
in the European war with a conse- 
quent threat to pulp exports to the 
United States and other customers 
throughout the world, 

There has been a further firming 
up in the prices for. foreign pulps, 
and the sales that have been made 
currently have been about $5 a ton 
higher than those prevailing around 
the middle of the month. Foreign 
arrivals have been small and there 
is very little domestic sulphite pulp 
available so these spot prices can 
vary widely. Most of the domestic 
sulphite pulp is sold on contract, with 
the price established quarterly. 


Maritimes Ship 
Pulpwood to U.S. 


From Our Own Correspondent 
MONTREAL.—Development of: a 
market for Maritime pulpwood in 
the New England states is indicated 
as a result of the lack of pulp sup- 
plies from northern Europe. 


May Dividends Are Up 
Almost 10% From 1939 


Dividends to be paid by Canadian 
companies in May of this year are 
estimated by The Financial Post at 
$7.6 millions, up almost 10% or $700,- 
000 from the corresponding month of 
1939. Figure for the first five months 
of 1940 at $89.5 millions is up almost 
$8 millions from the same period of 
last year. 

“May is the fourth month in 1940 to 
show higher tgtal -of payments than 
in the corresponding months of 1939. 

May payments are featured by ex- 
tra distributions to be made by five 
companies. Three of these are from 
industrial and financial companies, 
Brewers &* Distillers 6f Vancouver, 
Ltd., Canadian Oil Cos. and Corpor- 
ate Investors Ltd. Two are made by 
mining companies, Kirkland Lake 
Gold Mining Co. and. Toburn Gold 
Mines. 

A participating dividend of 25 
cents is being paid on the 7% prefer- 
red stock of General Steel Wares, 
reflecting earnings from 1938 and 
1939. ‘ 
Three companies, Algoma Steel 
Corp., Extension Oil and Magnet 
Consolidated Mines, are making 
their initial distributions. 

One company, International Metal 
Industries, is reducing arrears on its 
preferred and “A” preferred stock 
by $6 per share. 

Celanese Corp. of America is mak- 


Commodities : 3 
Commodity Rise 
Meets Check 


Moderate Selective Ad- 
vance Predicted Rather 
Than General Boom 


Since the first advance which fol- 
lowed the invasion of Scandinavia, 
commodity prices have steadied con- 
siderably. The conclusion in certain 
quarters is that even though the war 
may become greatly intensified, a 
wid d boom in commodity 
prices is unlikely. Rather, it is claim- 
ed, will there be a gradual price rise 
in certain special lines where war 
activities may interfere with pro- 
duction or transportation or may 
cause an extra heavy demand. 

Evidently speculative buying is 


still restricted. Industrial concerns, Pe 


while prepared to keep their inven- 
tories well ahead, are not becoming 
panicky in order to obtain supplies. 

Of four indices of spot commodity 
prices, two show declines, one is 
higher and one lower. Dow Jones 
future index receded slightly. 

Hog quotations have declined al- 
most 8% in consequence of the de- 
cline in British buying af Canadian 
bacon. Rubber also was slightly 
lower, as the eastern situation eased 
somewhat. Supplies in the Unite 
States were estimated to be small. 


Cotton was firm. American mill con- | w 
sumption, however, was stated to be vee 


disappointing. . 
COMMODITY —— 
Latest vious week 
last yr. 
$7.60 
9.15 
10% 
1582 
2.48% 
83% 
05 
09% 


sale (Mar.) iim, 
Gt Brit. (Dec i oe Wa 
. . seer is 


ing a distribution to common share- 
holders of one common share for 
each 40 held. 
1939 
20,670,579 
9 7,002,808 
26,233,492 


20,895,644 
6,892,927 


81,695,450 


$ $ 
7,650,861 6,892,927 
36,703,174 36,797,203 


** Dividend Payments ; 
Company a Date Amount 
Algoma Steél, p. 
Ang. Can. Tele., p. .. - 
Ault & Wiborg, p .. 
Bathurst Pwr, A d 
Beatty Bros., Ist p. .. 1. 
Blue Ribbon, pf. ... . 
B. C. Tele., 2nd pf. 
Brewers & Dist. 


hs us 
Brown Oil, pfd. ..... 1, 
Calgaty Pwr., pfd. .. 1.50q 
Can. Bk. of Commerce . 
Can. Bronze ......++ 374aq 

.. pref. 1. 
Can. Fairbanks, c. ..... 


Canadian Oil, c. ...++ » 

Do., extra 12% 
Catelli Food 

Do. ee eee 


-» pret.« 
Comm, Alcohols, c. .... 
Commoil 
Commonwealth Int'l 
Coast Breweries ...... .03q 
Corp. Inv., A, B ..es+. ° = 


38s 
10 
0 
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Daties Pete. ....+«++ 1 
Distillers Seag., p. .. 
Dominion Bank ...,. 2.50q 
Dominion Bridge ...... .30q 
Dominion Tar, pf. .. 1. 
oe Oil 1 
Gen. St. Wares, p- ees 1. 


Do., pa 
Guelph 
Gunnar 
Gurd, Chas., p’ 
Hedley Mascot , 
Hollinger Cons. ....+.+. .05 
Humberstone Shoe .... .25q 
Imperial Bank ....... 2.50q 
Inter. Holdings, c. ..... .70 
Inter. Nickel, pfd. .. t1.75q 
Inter. Metals, pfd. ... 1. 


Ch et eee 
setae 
as 


cageaee: 
ocr 


San..sss. 
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eteerere 6 
+ t87% 
Island Mtn. M. '...ee+++ .08 
Kirkland L. G. ..se+.- .05s 


I 
Ontario Steel, pref. .. 
Orange Crush, pf. ...-. - 
Paterson, Wm., pf. .. . 


Qu ‘ 
Rolland Paper, c. ..... .15q 
eee a pfd. tae 
Shaw: m We .cccce s 
Sherbrooke Trust ...". 1.50q 
Simpson's. pref. .... 1.624aq 
Simpson, Robt 3s 
South Amer. 
South. Can. Pwr., ¢. . 
St. Law. Flour 

Do., pref. 
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33822333S232: 
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shares held. 


Canadian Marconi Co. 


%|Enlarges Factory 


Further additions to the plant and 
engineering laboratories of Canadian 
Marconi Co. are being made at the 
com 's factory in the town of 
Mount Royal, Montreal suburb. A 
third story is being added to the two- 
story extension built in 1937 to 
expand the original structure erected 
in’ 1030, The present addition will 
operating floor area to 110,000 

-feet.. The firm's ons 

now require between 1,000 and 1,200 

during peak on 

tha $12 million, bo saymant of 
than ' 

nearly in local, pro- 


vincial and. taxes. 
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nadian Newsprint Policy — 


From Our Own 
dian news- 


marketing of newsprint has had “a 
benevolent influence on the interest 
hcrthag tis eravionton be tie 

a. ment by the 
American Newspaper Publishers 
Association. The admission. by the 
U..S. publishers that the policy of 
the Canadian operators has been 
advantageous to all parties in strik- 
ing contrast to the “dog-eat-dog” 
attitude which existed between the 
two groups in past years. 

It will be recalled that at the"be- 
ginning of the war the Newsprint 
Association of Canada issued a 
statement that the manufacturers 


Fraser Cos. 
Boosts Net 


Returns for 


—cC 


Quarter 


Last Year 


From Our Own Correspondent 

MONTREAL.—Fraser Cos. con- 
solidated statement for the first 
quarter of 1940 shows a sharp im- 
provement in earning power over 
the like period a year ago. 

Net profits, before income tax, but 
after interest charges, depreciation 
and depletion, total $96,896, or 26 
cents a share on the capital stock. 
This contrasts with a deficit of $263,- 
003, or loss of 71 cents a share for 
the same period a year ago 

The quarterly statément, which is 
subject to adjustments on audit, con- 
solidates the results of Fraser Com- 
panies, Fraser Paper, Fraser Realties 
and Restigouche Co. 


Income Account 
Quarter Ended March 31 
1940 1939 


, Net ‘earnings 


13,344 
17,122 , 
192,814 182,823 
255,619 258,958 


Net profit 96,896 $263,003 | 
tDeficit. 


Pulp & Paper Trade 
Values Increase 


From Our Own Correspondent 

MONTREAL.—Exports of paper 
and paper products from Canada 
during March had a book value of | 
$10.7 millions as compared with $9.5 
millions in February and $10.1 mil- 
lions in March, 1938,, according: to 
returns of the Dominion Bureau of 
Statistics. 


Less: Bank int., etc. .. 


Depl. and deprec. .. 


May Enlarge Texas 
Newsprint Mill 


From Our Own Correspendént 

MONTREAL. — Southland Paper 
Mills. Inc., which recently brought 
a newsprint mill into operation at 
Lufkin, Texas, is reported to be 
considering plans for raising $3 
millions to build additions and in- 
stall equipment to double present 
capacity from 50,000 to 100,000 tons 
per annum. It is proposed to have 
the enlarged mill ready for service 
in. 1941, 


U.S. Cellulose Acetate 
Output Down in March 


From Our Own Correspondent 

MONTREAL. — Cellulose acetate 
production in the United States dur- 
ing March, in the form»of sheets, 
rods and tubes of 550,138 lb. was ap- 
proximately half of that reported 
for the same month a year ago and 
nearly 87,000 lb. less than in Feb., 
1940. On the other hand, the out- 
put of molding composition at 1,103,- 
977 lb. contrasts with 962,846 Ib. a 
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ROLLAND PAPER C OMPANY : 
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Correspondent 


and 
disorderly ¥ ; 
3 é JAMES W. SEWALL 
Adherence to this policy has re- _ Timber Cruises and 
Valuations a 


sulted in a stabilized market and a }’ 
continuous supply, while the price ; 
JAMES W. SEWALL 
Old Town, Maine 


of newsprint has remained: un- 
changed even though the general 
trend of: commodity val has 
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YOUR SECURITIES 
AOE eo: 

A security in circulation is like a 
tiny ship upon a troubled ocean. 
Its safety is in the manner of 
its making. 
Securities and other “money 
symbols” must be made secure 
against the ravages of time and 
illegal duplication. Experience has 
demonstrated that the essential 
safeguards are steel engraving and 
safety paper, both of the highest 
quality. 
This’ Company’s experience, 
gained over more than one hun- 
dred years, is your assurance of 


safety first and last in your 
monetary documents. 


EXPERT 
and 
EXPERIENCED 
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and Printing of 
Bank Notes 
Bonds 
Debentures 
Stock Certificates 
Cheques 
Drafts 


Postage and 
Reuenue Stamps 


and other 
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BRANCH OFFICES 
TORONTO 
MONTREAL 


HEAD OFFICE 
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Abitibi Power & Paper | 

Company, Limited | 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills. at 
Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 


SUPERFINE 


In all the realm of fine paper there is 
none more beautiful in texture, more 
distinguished in character and miore 
crisply impressive than Superfine 
Linen Record,“Canada’s Finest Bond”... 
It has become the accepted stationery 
of large corporations ... the safeguard 
of millions that are locked in ‘the 
careful words of deeds, contracts, 
conveyances, policies and other legal 
instruments that will affect. the lives 


and fortunes of unborn generations. 


SUPERFING 
LINEN RECORD 


is a 100% ‘clean, new-rag paper. 


Specify this 4 to 
printer, lthoprepher <r angeiver. 


High Grade Paper Makere s Sines eo 1882 
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oma Steel, p. .. $1. 
me Steel, p. .. $1. 
Aluminium 

Do., pref. i. 
Bk. Can. Nationale $2 
Brit. Amer. — 
Borden Co. 
Brown Oil, pfd. ... 
Bk. of Montreal ... 
Bk. of Toronto .. 
Brewers & 

Do., bonus 

n. W. & Cable, B 25c 
a pref. ..... $1.62% 
Cel. of Amer., part. 

pref. ..-b+++s +$3.50 

Do.. prior pref. +$1.75 
Can. Fairbanks, c. .. 75¢ 
Cons, Div. Std. 

ist : 

rp. inv. 
_ Marconi ..-. 
Canadian Oil, ¢.. 

Do., extra 1 


Do., pret. 
Crown Cork 
Coast Brew. «++++0e0 
Dom. Anglo Inv. os 

Do., pref....--++» $ 

uniop Tire, Pp. «+ 
Dominion Coal, pf. 
Dom. Bridge 
Dome Mines ....-+ t50c 
East Malartic 
Extension Oil .... 1%e 
Ford Motor, A, B. 25¢ 
Gen. Steel W., p. . $1.75 

Do., participating 25c¢ 
Granby Cons coos Vane 
Guelph Carpet, p. $1.62% 
Gurd, Chas.. pis ... @1.75 
Hallnor Mines .,..  15¢ 
Hayes Steel, pf. *$1.20 
Hedley Mascot G. ... 2c 
Hudson's B., c. 1+1%2%e 
Hudson's B., pf... 24% 
Hud. Bay Min. .... $1 
Hollinger Cons. .... 
Italo-Arg. Elec. . 
Island Mtn. M. 
Intern. Holdings, c. 0c 
Loblaw Groc., Inc, f20c 
Lake of W. Mill... 

Do., pref 
Laura Secord .... 


38c 


Mcintyre Pore, .« 


Montreal Cottons .. 
Do., pref. ....s.. 
Noranaa Mines .... 
O’Brien Gold 
Ontario Steel, p. .. 
Penmans 
Privateer Gold .... 
Pamour Porc. ..... 
Quebec Power 
Rolland Paper .... 
Do., pref. ..-.+. 
Royal Bank . 
Shawinigan W. ... 
South. Can. Pwr. , 
South. Am. Gold .. 
Stuart. D. A., Oil, p. 20c 
Tor. Elevators, pf. . 
Toburn Gold .... 


$1 
$1.75 


SERLEEEETE 


SR Reae Sao 


ae, 
Ess 
“a6 


they 


B8oaha SSENSKSS.. Be Bos sh SNoeuesS cB- 


5 EE 


rs 


5c May 


May 22 
May 15 


BREREEERRE # 


8E 


EF EEE 


ey EE SRESED 


Es 


uo 
c 
3 
- @ 


a 
c 
+ 


SEEGEEE 
Sss8s~ 


BOERSERECESEES 
Se geee esse 


> 
SEES 
aw 


1 Junel5 Ma 


Do., 25¢ 
Wr.-Hargreaves 1410c-+-5c 
Payable in U.S. funds. 


Bot subject to income tax. 


June 15 
July 1 


Oct. 1 
July 2 


tInitial, 
*60c for 1939 and 60c for 1940, 
eDistribution from land sales account; 


aPesos; less 5% Argentine tax. 


DIVIDEND NOTICES 


BANK OF MONTREAL 


Established 1 


817 


DIVIDEND NO. 308 
Notice is hereby given that a DIV1 


DEND of TWO 
share upon the paid up 


DOLLARS per 
Stock of 
the 


Capital 


this Institution has been declared for 

current quarter, payable on anal after 
SATURDAY, the FIRST day of JUNE 
next, to Shareholders of record at close of 
business on 30th April, 1940. 


By Order of the Board 


JACKSON.DODDS 
General Manager 


G. W. SPINNEY 


General Manager 
Montreal, 19th April, 1940. 
(Ra SI 


—_—a—X—— eee 
Banque Canadienne 


Nationa 


le 


Quarterly Dividehd 
re is hereby given that a 


dividen 


of two per cent (2%) (bei 
at the rate of 8% per annum) =~ 


been declared by the Directors of the 


Banque Canadienne Nationale on 


the paid-up capital stock of the Bank 


for the quarter end 
day of May, 1940. 


bearing the number 197, will be 
payable at the Main office or at the 


on the 3ist 


is dividend, 


ranches of the Bank, on or 
the first day of June, 1940, to the 
shareholders of record on May 16th. 


By Order of the Board, 
CHARLES ST-PIERRE, 


General Manager. 


The 


Guelph Carpet 


Worsted Spinning Mills 
Limited ; 
PREFERRED DIVIDEND No. 44 


— An NE A Tee SER Fe bea 
Rete errs oI eat) ABR Si 


Current assets ......, 
mt liabilities .... 1, 


Working capital ....,. 


Listen 
985,728 
330,266 145,485 
. Twin City Transit 

Net income of $97,480 for Twin 


City Rapid Transit Co. for the first 
quarter of 1940 represents a decline 


3y | Of about 20% from the comparable 


period of 1939. 
Earnings Statement 
Three Months Ended Mar. 31 
1940 1 
$ $s 
2,270,585 
- 1,941,533 


329,052 


332,556 
216,594 
15,106 
3,376 


SEE 


2,300,543 
1,930,731 


Inter. Utilities 

Net profit of International Utili- 
ties Corp. of $631,950 in 1939 is up 
about 10% from 1938. This is equal 
to $6.81 per share on the $3.50 pre- 
ferred, compared with $5.46 in 1938, 
International Utilities is a holding 
company with large interests in 
Canada through mn Gas and 
Electric Co. 

P. M. Chandler, president, states 
that General Water Gas & Electric 
Co., a subsidiary, acquired all out- 
standing common shares of Califor- 
nia Water Service Co. at cost of $3.2 
millions in 1939, The purchase was 
financed by a bank loan of $1.2 mil- 
lion and a subordinate loan of $900,- 
000 from International Utilities. 

Current earnings of Canadian 
subsidiaries have been converted at 
the official exchange rate of slightly 
over 90 cents U.S. currency for each 
dollar of Canadian funds. Consoli- 
dated balance sheet gives effect to 


DIVIDEND NOTICES 


FORD MOTOR COMPANY OF 
CANADA, LIMITED 


DIVIDEND No. 50 


The Board of Directors has 


Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 331 


Notice is hereby given that a Divi- 
dend of One and Five-eighths Bix 
cent (15%), being at the rate of Six 
and One-half per cent (6%%) 
annum, has been declared upon 
outstanding 64% Cumulative Con- 


Guelph Carpet & Worsted Spi 
Mills Limited, for the Three 
ended April 30, 1940, payable May 
Ist. 1940, to Shareholders of record 
at the close of business April 20, 1940. 
By Order of the Board. 
B. F. GRIGGS. 

Secretary-Treasurer. 

Guelph, Ont., April 29, 1940. 


-_—.. 


General Steel Wares 
Limited 
DIVIDEND NOTICE 
Notice is hereby’ given that a fixed 
Cumulative dividend of $1.75 per 
share, being at the rate of 7% per 
annum in respect of the three 
months’ 
Ist day of February, 1940, and end- 
ing the 30th day of April, 1940, and 
& cumulative participating dividend 
of twenty-five cents 


20 on 
th day of May, 1940, to sharehold- 
ers of record at the close of business 
on the 10th day of May, 1940. 


By Order of the Board, 
FRANK 5S. BROPHY, 


Montreal, April 26th, 1640, 
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ital Stock of the 
Tre able on the 20th day gf May, 


vertible Preferred Shares of The . on the 6th 


ividend of 1% has been 
A regular divide Yo ody 


$40, to 


e close 


day of May, 


Dated the 27th day of April, 1940. 


_L McIVOR, 
Assistant-Treasurer, 
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Canadian Canners 

Net profit of $1.5 million of Cana- 
dian ers Ltd. for year ended 
Feb. 29, 1940, is up almost $1.3 million 
from the previous year. Liquid posi- 
tion improved in the same period 
from a 3%-to-l to a 5%-to-l ratio. 

Bond refunding account of $296,741 
was written off from earned gsur- 
pluses, which will have the effect of 
‘increasing earnings yearly by about 
$27,000 in future years. Outstanding 
3% first mo e serial bonds Were 
reduced by $180,000 to $540,000 dur- 
ing the year, while the figure was 
further reduced to $360,000 on May 1. 
This is one-third of the original 
amount issued. 

Plants at $13.5 millions are now 
carried at half the original cost. 

Cons. Income and Surplus Account 


Years Ended Feb. 28 
1940 1939 


$ 
1,006,249 
55,193 


9,000 
70,815 
698 


773,543 
20,000 
257,444 


190,875 
218,236 


ope for year ... *131,667 

: Prev. surplus... 274,821 426,488 

Earned surp. fwd. .... 274,821 
*Deficit. 

Earned per Share: 
ist preferred® ...++ $1.35 
1.00 
0.18 
0.60 

ad1,10 


oan messes 


Current assets ......- 
Current Liabilities 


Working capital eeneee *5,928,000 
® roximate. 


Balance Sheet Chan 
ee 


1,000 9,781 
281,000 et 973 


4,791,516 


_ 1999 


Cash 19,386 
Accts, receivable ..... °2,245,000 655,649 
Inven * *4,742, 6,102,350 


Accts. payable teeeee 
Serial bonds .....+se0« 


Inv, & cont. res. erences 
*Approximate. 


Abitibi 

Report of G. T. Clarkson, receiver 
and manager of Abitibi Power & 
Paper. Co., for 1939 reflects an im- 
proved volume of sales and as a con- 
sequence balance available for bond 
interest, after depreciation, is up 
about $500,000 to $1.7 million. Sales 
of newsprint and pulp at $15.5 mil- 
lions are up $1.4 million from 1938, 
Mr, Clarkson mentions that bond in- 
terest, including interest on overdue 
and unpaid bond interest, would re- 
quire $3.3 millions. Approximately 
50% of this charge was available 
from 1939 operations. 

Balance sheet reflects improve- 
ment in working capital to $10.8 mil- 
lions from $7.3 millions at the end 
of 1938. Chief feature of the change 
has been payment of $4 millions of 
receiver's certificates outstanding in 
1938, The receiver has no bank loans 
or certificates outstanding at the end 
of 1939. 

Overdue and unpaid bond interest, 
including interest on such overdue 
interest, but not allowing for any 
possible premium on U.S. funds, 
amounted to $23.2 millions at the 
end of 1939. 

Capital improvements on Abitibi’s 
own plants required $79,421 last year 
and on plants of its wholly-owned 
subsidiaries $101,536. Cost of carry- 
ing idle plants amounted to $171,248, 
Maintenance and rs of proper- 
ties required $14 on. During the 
past year, premium received on U.S. 

amounted 


to $504,026, 
Included in current liabilities is a 
contingent reserve of $750,000. This 
reserve was established in connec. 
tion with a substantia) amount owing 
to G. H. Mead Co. by one of its 
customers 
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of power ...... 639,819 ,766 
Less: Costs incl. admin. 
gen. exp. ..,+..+»- 12,819,076 11,370,546 
id; Prem, on U.S, 
funds (net) .. 57,246 
& 87,955 
3,196 
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Spring Crop Prospects 


ae ee Re ie age gine 
> 


Becoming Main Factor 


WINNIPEG.—A slight recession in prices on the Winnipeg wheat 
market at the beginning of the week was in sympathy with a corre- 
sponding movement at Chicago. Both the prospect of deliveries on 
the May contract and widespread rains in the United States appeared 


to exercise an influence. 


' United States markets have been so much affected by the prospect 
of a very short winter wheat crop that rains in the day area, whenever 
received, seemed bound to exercise a check on prices. In addition, 
attention now tends to shift from winter wheat condition to possibili- 
ties for the spring wheat states. Supplies of moisture there are 
reasonably plentiful to take care of crop needs for a short time after 
seeding is completed so there is nothing yet to prevent an average crop 


being harvested. 


Moisture Reserves 

Moisture reserves in the western 
provinces at the end of last fall are 
estimated by the Searle Grain Co, as 
78% of normal in Alberta, 48% in 


3404 Saskatchewan and 80% in Mani- 


toba. Averaged together for the 


707 | Provinces and weighted for wheat 


Net earnings 3 
Less: Depreciation .... 1,7 


Avail. for bond int. ... 
Add: Prev. balance .. 8,259. 


Sundry adjusts. .... 
Less: ‘Addit. deprec. pe 
Contingent reserve . 


$ 
++ 12,272,827 12,731 
coos 1,500,170 5,384,360 
Working capital ..,... 10,772,657 7,347,567 


Canada Machinery 


Operating earnings of Canada 
Machinery Co., Galt, Ont., in the 
year ended Jan. 31, 1940, practically 
doubled those of the preceding year. 
As a consequence, net profit avail- 
able for the preferred shares was 
equivalent to $10.34 a share against 
79 cents. Last year’s net profit was 
the largest since 1930. No dividends 
were paid. 

Volume of business carried over at 
the beginning of last year was be- 
low normal but steady improvement 
took place throughout the year. De- 
mand for machine tools since the 
outbreak of the war has been sub- 
stantial and manufacturing facilities 
of the company have been fully oc- 
cupied, states R. O. McCulloch, presi- 
dent, Backlog of orders carried over 
into the current year is large and 
present indications are that, due to 
larger volume of orders on hand, 
rate of operations in 1940 should ex- 
ceed those for 1939. 

Sandilands Valve Manufacturing 
Co., a wholly-owned subsidiary, 
earned a net profit of $14,686 last 


000 | year. 


Outstanding bonds have been re- 
duced to $99,000 from $116,750. An- 
other $3,250 is held in inv t ac- 
count. A bank loan of $89,008 appears 

his year in the balance t, Te- 
flecting gains in receivables and 


inventories. 
Income and Surplus Account 
Years Ended dom 31 


Operating profit 
Less: De on 


acreage, the moisture reserve avail- 
able for the present crop on April 
1 was only 62% of normal. 

“Better than normal rains, how- 
ever, have occurred from April 1 to 
this date, so that the situation has 
now somewhat improved, and today 
is as follows: 

“In Manitoba the total moisture 
now available to the crop is 81% of 


$ 
927} normal, in Saskatchewan 57% and 


in Alberta 101%, or averaging the 
three provinces together and weight- 
ing for wheat acreage the combined 
prairie moisture condition is now 
75% of normal, or still considerably 
below the average. This deficiency 
can, of course, be made up with bet- 
ter than normal rainfall between 
this date and harvest time, yet 
while this could happen, and actu- 
ally.has occasionally happened in 
the past under similar circum- 
stances, what can be said is that the 
outlook is, at the moment, for a less 
than average yield per acre being 
harvested next fall.” 


Good Argentine Sales 

Argentine prices recorded an ad- 
vance, while North American prices 
were weakening. Traders at Buenos 
Aires understand that the British 
Cereals Board recently made some 
fairly extensive purchases of Ar- 
gentine wheat, shipment of which is 
still to be arranged. They anticipate 
the time when surplus for export 
to Europe will be disposed of, leav- 
ing the southern market for the re- 
mainder of the year with the duty 
of supplying only domestic and 
Brazilian needs. 


Oats Moving 
An interesting minor feature of 
the market has been the export 


‘ 


movement of a certain quantity of 
oats from western Canada into con- 
suming markets in the eastern 
United States. Elevators at the 
Head of the Lakes are busy leading 
vessels for shipment down the lakes 
and taking in equivalent quantities 
from railway cars as fast as elevator 
space is made 4vailable. 


Sugar Beet Prices 
Seen Out of Line 


Base Calculation in 
Manitoba is Said Too 
Low 


/ 

“Either the Canada and Dominion 
Sugar Co. is paying too much for 
beets or the Manitoba Sugar Co. is 
not paying enough,” is the statement 
made by a correspondent to The 
Financial Post referring to the sched- 
ule of prices to be paid by the latter 
company for, beets grown in 1940. 

A recent article obtained by The 
Financial Post’s Winnipeg corre- 
spondent, used $6 per cwt. sugar as 
a base price for calculating returns 
to be paid to farmers growing sugar 
beets. It’s claimed that this price is 
out of line with preyailing condi- 
tions. , 

Present wholesale price of sugar 
in Winnipeg is $5.70 per cwt., less 5%, 
or $5.415 net. “This price, however, 
is subject to various deductions 
which are. listed in the Manitoba 
contract as follows: 

“.... cost of outbound freight, 
cartage, brokerage, cash discounts, 
insurance, credit insurance, storage, 

eclines and allowances, advertising 
and all expenses whatsoever charge- 
able to the marketing of sugar.” 

These various costs are estimated 
to leave a “very fair” balance of 
$5.25. On this basis, the letter con- 
tinues, prices paid for beets by the 
Manitoba Sugar Co. and Canada and 
Dominion Sugar Co. compare as 
follows: 

Price Per Ton Beets 
(Based on Average Net of $5.25 per cwt. 
for Sugar) 


4 Can. 
in Manitoba &Dom. Difference 
e % 3 $ 
9 s 7.00 2. 
: ; 
18 


'@| Further Wheat Payment 


Surplus forward 
Earned per Share: 


Preferred, $100 par » 

Common, $10 par .. 

~ Working oon s 
286,241 
86,057 
200,184 


403,233 
168,939 
Working capital ...... 234,204 
C, W. Lindsay | 

C. W. Lindsay & Co. reports net 


profit of $8,729 in the year ended 
Feb. 29, 1940, compared with a net 


323,381 | loss of $9,587 in the 


February 28, 1939. 

J. Arthur Hebert, president and 
general manager, states in the an- 
nual report that the company has 
benefitted to a substantial extent by 
extra lines of merchandise added, 
and it is expected that these benefits 
will become more marked in the 
current year, 

Net profit was equal to $1.81 in 
the 1940 fiscal year on 4,812 shares 
of 64%% pref 
Arrears on the 
amounted to $41.50 at 1, 1940. 

Working capital in $21,940 
during the yeas. Se ae 

come a us un 
Years Ended 


Feb.20 Feb.28 
1940 1939 


s 
Net r. 285 


—am|Finds Little Sympathy 


Fiom Our Own Correspondent 


OTTAWA.—Speaking in Saskat- 


600 |chewan last week, Hon. James G, 


Gardiner, minister of agriculture, 
urged that an inte payment be 
made to farmers on the 1939 wheat 
crop. 

This declaration came as a surprise 
to Ottawa where the wisdom and the 
desirability of making such a pay- 
ment have never been discussed. Mr. 
Gardiner, apparently, has followed 
a most unusual line in making such 
a proposal without prior consulta- 
tion with the Cabinet. 

Bulk Unsold 

The general view here is that no 
such payment can properly be made 
until all or neariy all of the 1939 
crop has been sold. It is recalled that 
on the 1938 crop the Dominion treas- 
ury took a loss of $52 millions or 
more, without counting storage 
charges. In 1939 the Dominion paid 
an initial price of 70 cents per bushel 


Wheat 


and following the outbreak of\ war 
the price rose steadily until it reach- 
ed the present level of approximate- 
ly 90 cents per bushel. But so far 
little of the 1939 crop has been sold. 
At the end of the current crop year, 
which is still three months aw&y, 
there will be a carryover of more 
than 200 million bushels. 


Need Funds 


To make an interim payment 
while so huge a part of the crop is 
unsold would be to disburse funds 
which might later be needed to make 
good losses which may be met in sel- 
ling the latter part of the 1939 crop. 
Thig would be particularly true if 
the 1940 crop assumes anything like 
the proportions of last year. Under 
these circumstances Mr. Gardiner’s 
proposal is not likely to receive a 
very sympathetic hearing from the 
rest of the ministry, 


Prices 
Cash Quotations 
For Week 
Apr. 30 Prev. Week 
High 
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One Terminal Elevator in Fort William | . 


ae 
| Head Office: FORT WILLIAM, ONT. : 


Doo 


“THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of 
cen mena Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 
Head Office: WINNIPEG, CANADA 


Elevators in Manitoba 


yaa Pe 


oe a 
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ENSED AND BONDED WITH THI 


RELIANCE || 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 


and Terminals 


Exporters and Shippers 


SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


» Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


PARRISH & 
HEIMBECKER 


LIMITED - 


Incorporated 1909 


_ Grain Receivers 
Shippers and Exporters 


HEAD OFFICE: WINNIPEG 
BRANCH .OFFICES: 


MONTREAL TORONTO PORT ARTHUR 
LETHBRIDGE 


CALGARY EDMONTON 
VANCOUVER 


“An old established firm with a reputation for doing business RIGHT” 


_ NORRISGR 


AIN COMPANY » 


LIMITED 


Grain Merchants, Shippers and Exporters ° 
709 Grain Exchange, Winnipeg 


NEW YORK CHICAGO KANSAS CITY 
BALTIMORE 


ST. LOUIS 


TOLEDO 


LONDON LIVERPOOL 


OVER 200 COUNTRY ELEVATORS 
IN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT ARTHUR 


3, 
Add; Int. 39,740 


Net earn ese 
Se E 
Floating 


Net profit 
Less: Pref. divds. .... 


Su for year 

Add: Prev. surplus .. 
Prof. on secs, sale .. 

Less: Inc. tax adjust. 
Cancel. res. adjust... 


~ 


Private wires com Offices across Canada 
with New York end Chicago 


HEAD OFFICE — WINNIPEG 


JAMES RICHARDSON & SONS 


=e oy i Tle wa Gee 


50% | Asbestos Development |Can. Investment Fund 
Share Assets Down 3% 


From Our Own Correspendent — 

MONTREAL.—Per share net asset 
value of Canadian Investment Fund 
Ltd. stock at March 31 was 3.31% 
lower than at- end of 1939, but 
9.51% higher than at the same date 
last year. 

In a letter accompanying the 4- 


“toes oF defielt. ooh amt: wise: 
Outlined in Booklet 
Working Capital . |W. . 211% 2.08% 2.34% 2.17 
|W. . 2.0844 2.00% 2.31% 2.14% | An illustrated booklet highlight- 
ing the history and modern indus- 
trial development of asbestos has 
been compiled by Canadian Johns- 


Current assets 
Current liabilities .... 


Working capital 


Maritime Electric 


10% 03% .T1%e .70% 


the booklet are being issued through 
the company’s office at Toronto, 
The brochure traces the origins 


° A fr. 
$521,248. Because of higher oper- Week to Ae ee 
a and larger provision 
for depreciation net profit failed 
reflect the full extent of the 
crease in earnings. Net profit 
the year amounted to $36,230, 
with $31,854 in 1938. 
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BEHIND THE FIGURES—WHAT? 
ma wh ein Sheer tbe Tu ond 
1 Longwell, president Ontario intendent Dale — Conservatorieg 

pack Cot wenpreien president Coniagas| Brampton, Ont., aged 66, at Bramp 


| Peereenrn~|) him’ Valu, pf New! 2 
Gradual Revision Upward of Premium Rates| Business 


What purposes can such an, investigation serve? How great — Mines ° 


eh Re ee ol ee ee ae a 


ee ee ee eee 


nee 


1 J.P.Ls 
CP. ROBERTS, F.C.A. 


is its scope? Its uses are many and its.scope is limited only by 
the objective in view. For cxample, it may be required to sup- 
port claims for recovery under fire loss insurance, to determine 
what particular branches or departments have contributed to 
net earnings, to decide whether or not an apparent profit or 
surplus is fully subject to certain taxation, or to assist a pros- 
pective purchaser of a business to estimate earning power 
under conditions based on past performance. a? 
* An important investigation usually arises when an amal- 
mation or merger of two or more companies is contemplated. 
ta may then be required on many points including trend of 
profits, relation between capital and unusual factors 
affecting net earnings, possible reductions in expenses through 
the merger, the scheme of financing and the form of capital 
structure. 

In any particular case the compiling and analyzing of the 
data and the preparing of an interpretative report are func- 
tions which fall within the sphere of the professional 
accountant. 

One of a series of brief discussions of 


the work of the professional accountant. 


ALFRED WALFORD & SONS 


Chertered Accountants 
1112-14 Castle Bldg. 


1410 Stanley St.. MONTREAL 
Phone: MA, 3836 ~ 


Chartered Accountants 


SAINT JOHN and 
MONCTON, N.B. 


HALIFAX, N.S. 


Black, Hanson & Co. 


Chartered Accountants 


behgpe nc Fort William 
and Port Arthur 


W. D. Love & Co. 


Chartered Accountants 
Winnipeg, Manitoba 


BENSON, GOORD & DAVIDSON 


Chartered Accountants 


Confederation Life Building, 
Toronto 


Timmins, New Liskeard & Cochrane 


RONALD, GRIGGS & CO. 


Chartered Accountants 
WINNIPEG 
SASKATOON 


ARTHUR S. FITZGERALD 
AND COMPANY 


Chartered Accountants 
WINDSOR. ONTARIO - 


THE POST gives “the 
news behind’ the news.” 
That’s one reason why it’s 
the “out in front” paper for 
front-rank, businessmen. $5 
a year. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS. a 
E. J, NOON FEDERAL BUILDING GALT 
son TORONTO KITCHENER 


Licensed Trustees 


RUTHERFORD WILLIAMSON & CO. 


Chartered Accountants 
. Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A. 
Douglas J. Sales, C.A. 
TORONTO — MONTREAL 
Licensed Trustees and Recejvers 
Rutherford Williamsen, F.C.A. F. B. McCutcheon, C.A. 


Masecar, DeRoche & McMillan 


Chartered Accountants 
SASKATOON, SASK. 


SHARP, WOODLEY & CO. 


CHARTERED ACCOUNTANTS 
313 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


SAMSON, KNIGHT & CO. 


Chartered Accountants 
Licensed Trustees 
QUEBEC CITY AND ROUYN, P.O. 


R. D. HILL, BERTRAM & HECTOR 


Chartered Accountants ; 
443-4 CONFEDERATION LIFE BUILDING — TELEPHONE ELGIN 3640 


TORONTO, 2 


McDonald, Currie & Co. 
Chartered Accountants, 


Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC OTTAWA 


CLARKSON, GORDON, DILWORTH & NASH 
: CHARTERED ACCOUNTANTS 
iS 15 Wellington Street West, Toronto 


anceuver 
E. BR. C. CLARKSON & SONS 
Licensed Trustees and Receivers i 
15 Wellington Street West, Toronto 


WILTON C. EDDIS & SONS 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


To 


ROBERTSON, ROBINSON, McCANNELL & DICK , 


Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankru 
Sterling Tower, Toronto 


‘TORONTO 
KIRKLAND LAKE 


&CO. 


Chartered Accountants 


Effected by Some Companies — On Certain | Net earnings rather than volume| ‘ndiolgua | Mines "Lid; ° ditect 


Types of Policies — War is Also Factor ’ 


Expectation that interest rates will 
remain low is having its repercus- 
sions in the life insurance business 
particularly as regards premium 
rates. 

For some years, the yield obtain- 
able on high-grade investments has 
not been satisfactory to the life com- 
panies. About a year’ ago, however, 
some people thought they saw signs 
of an improvement and this feeling 
was strengthened when the war 
broke out. Judging by the experi- 
ence of the last war, it was felt that 
higher interest rates were likely to 
occur, 

Since then, however, feeling has 
changed. Rightly or wrongly the con- 
viction has gained ground that not 
only are interest rates unlikely to in- 
crease but that investors, such as the 
life companies will be lucky if they 
do not work lower. Recent public 
statements from officials at Ottawa 
have strengthened this view. 

Some of the companies have been 
raising their rates on certain classes 


.e 


of Theuranee, eapectaliy where torm- 
erly these were line with the 

eral run. The movement has 
been gradual. Companies 


War clauses in new 


sibili when the 

become actively engaged. But the 
bulk of insurance in force is not af- 
fected by the war clauses, Hence it 
ig felt that if company earnings are 
restricted by low interest rates it 
may be necessary to increase prem- 
jums on ordinary insurance. Such in- 
creases, of course, could affect new 
policies- only, But some company 
officials argue that higher premiums 
on new policies may be the only 
source from which they can offset 
a possible reduction in investment 
income. 


~ Company Reports 


United Service Corp. 

Net profit in 1939 of $113,012 for 
United Service Corp., Halifax, was 
up 52% from th. previous year. The 
company is in the automobile sales 
and service business, through sub- 
sidiaries. 

Outlook, in view of difficult and 
changing conditions, is regarded as 
confusing by Fred C. Manning, presi- 
dent. Prospects are encouraging, 
however, and good profits are antici- 
pated for 1940, , 


Cons. Income and Surplus Account 
Years Ended oon 


Operating profit 
Add: Divds. rec. ..... 


Net profit 
Less: Pref. divds. .... 
Super-serv. divds. .. 


Surplus for. year 
Add: . surplus ... 


Surplus forward 356,888 301,080 
Bond interest of $12,846 part of amount 
of net interest ca transfer- 
to property account for construc- 
tion period. 
Times All Bond Interost Earned: 
After depreciation .. 3.80 


Working Capita! 
1939 


1938 


$ 
817,974 
462,947 


355,027 


Current liabilities ....  406;968 


Working capital 
Balance Sheet Changes 
1939 


mately double the number of prefer- 
red shares as were outstanding at the 
end of the first quarter of 1939. 


Consolidated Ineo: 
Three Months 


Net oper. 
Add: Divds., 
dise. 
15,515 
36,887 


3,728,171 
794 
601,711 


policies 
been designed to take care of pos- | depend, 
Canadian 


product, and the manner in which 
that product finally. meets the cus- 


tomer’s needs.” 
Presperity of Agents 

Speaking on the compensation of 
agents, Mr. McEvenue stated :that it 
was to the advantage of the com- 
pany to have its underwriters mak- 
ing a good income, Results accomp- 
lished when the underwriters’ earn- 
ings were good were cited as: 


1. It tended to keep the life 
underwriters permanently in the 
business 

2. Higher earnings meant re- 
duced turnover of agents and more 
economigal operations, *‘ including 
lower maintenance costs per $1,000 
of insurance, 

3. Better service for policy hold- 
ers. 


Regarding agents’ incomes, he said, 
that during the depression, few sea- 
soned underwriters failed to conie 
through the period safely, provided 
they were willing and courageous 
enough to face the necessities of 
changed conditions...“It is true that 
incomes were cut but at ‘least there 
was none of that terrible fear of sud- 


ais den unemployment.” 


Age no Barrier 
As evidence that increasing age 
was no barrier to successful under- 
writing, he quoted Homer Vipond of 


1 | Montreal who, when over 60, led the 


468,127 208,910 
- 2,618,368 2,618,369 


Paramount Pictures 


Net profit of Paramount Pictures 
Inc. for 1939 at $2.7 millions is down 
about 22% from the previous year. 
An added burden was placed upon 
the company. through the violent 
upheavals as a result of the war, 
aan e to Barney Balaban, presi- 

ent. 

The war adversely affected foreign 
revenues, says Mr. Balaban. At the 
outset, theatres in England and 
France were closed by government 
order, but thereafter were permitted 
to reopen, first on a limited basis 
and then gradually to operate norm- 
ally. Foreign business is now re- 
ported at a reasonably normal basis, 


373} but drop in foreign exchange has 


United Service Corp. 442,400 
Super-Serv. Sta. ... 650,500 


Loblaw Inc. 


Net profit of $298,268 for Loblaw 
Groceterias, Inc., for 53 weeks ended 
March 2, 1940, compares with $241,553 
of the predecessor company for 43 
weeks ended Feb, 25, 1939. — 

The company carried out an exten- 
sive expansion and modernization 
programme, according to F. K. Mor- 
row, president, and J. R. Peache§, 
vice-president. Seven stores were 
substantially e six were 
modérnized as to interior display 
space and five stores were closed and 
replaced by larger markets in the 
immediate vicinity. 

Number of stores at 107 represents 


had the effect of reducing the dollar 
equivalent of such business. Invest- 
ments in foreign countries other than 
Canada total $7.1 millions. 

Funded debt of $34.5 millions at 
Dec, 31 last is down about $5 mil- 
lions from 1938. The 6% debentures 
amounting to $9.7 millions were re- 
tired during 1939, while in order to 
provide funds for this refinancing 
the company and subsidiaries got 
bank loans of $7.5 millions. 

Cons. Income and Earned Surplus Acct. 
Fiscal Years Ended 


Dec.30 Dec. 31 
1939 1938 


. & $ 
Theatre & film rev. 96,182,939 100,927,939 
Add: Dividends .... 2,405,058 2,179,622 

Other income .... 1,022,953 1,252,820 


Total income 99,610,950 104,360,381 
Less: Theatre ex 45,472,768 46,787,241 
Film distribution, , + 5, oe 
Amort. of films . ° 29, 


an increase of 17 from a yéar previ-/| Le 


ous. 


Income and Surplus Account 
53 weeks 43 weeks 
Mar.2 Feb. 25 
1940 1939 


$ $ 
Net trading profit ... 397,459 288,757 


nas: seeih on Chicago 


realiz 
Less. Prov. for taxes . 70,328 
Inventory res. 30,000 


Net profit 
Less: Dividends 


Surplus forward 
: Prev. surplus .. 


Earned. surp. fwd. ... 20,118 322,344 
“Transferred to capital surpl ccoun 
Earned per Share: . = ” 
$0. .72 
ae 


tBased on no. of shares outstanding after 
giving — to reorganization approved 


Working Capital 
1940 


Current assets 1,604,097 
Current liabili e+e» 731,852 
Working capital 872,245 
Balance Sheet Changes 

1940 


American Cyanamid 

Consolidated interim account of 
American Cyanamid Co. and subsid- 
jiaries for the first quarter of 1940 
shows net profits available for com- 
mon dividends up $600,000 to $1.6 
million, compared with the corre- 
sponding period of 1939. This is after 
providing for dividends on approxi- 
rE 


Before You Insure 


erat ten Ey 
Confederation 


Life 


. pref, divds. 

(minority int.).. 

Profits applic. to 
min. int. 


. int. 
: Res. for for. subsid. 


Res. for conting... 


Net profit 
Less: Divds. 1st pref. 
Divds., 2nd pref.. 
Divds., common .. 368,889 


apie for weer, ss sieeass 
Profit purch. debs. 20,411 


Earned surp. fwd. . 10526477 
“Exel. chgd. to flim —_ 


a vee 550,000 537 
Note:-—Share. of undistributed conteoiiea 
subsidia not above, 
,000 in 1939 and $64,000 


ry 

approximate 

in 1938, ¥ 

Earnings per Share and Dividend Record: 
First pref.: Earn.. $18.92 $17, 


+ 25,835,579 29,011,005 


entire New York Life in North Am- 
erica in personal production, 

“That was in 1937, when his paid- 
for business was $1.4 million. He is 
still going strong,” said Mr. Mc- 
Evenue. 

He also mentioned S. W. Sturm of 
Cincinnati, who, at the age of 72, led 
his company with a production of 
$1.5 million, Mr. McEvenue noted 
that Mr. Sturm’s yearly prceduction 
since he reached the age of 60 has 
averaged $1.2: million. 

Comparing earnings of underwrit- 
ers of his own company, with men in 
other professions, Mr. McEvenue 
stated that earnings of: whole-time 
representatives, including those in 
small rural communities, were $2,407 
annually, He compared these with 
figures taken from the last census 
records in Canada regarding annual 
occupational inccme as.follows: 

Male schoo! teachers .evssesesss $1,5 

Telegraph operators ..cvceeess. 1,503 

Bookk: 


eeeeeeeere 1,231 
escesocess 1,159 
Salesmen ngrereseesee eccscoocees 1,048 
Locomotive engineers ...+++0++. 2,198 


Referring again to the experience 
of underyriters in his own com- 
pany, Mr. McEvenue stated that in 


Insurance Notes 


The National Life Assurance Co. 
of Canada reports that during the 
first three months of 1940, its settled- 
for ordinary business was up by 14%. 
Gain in business in force exceeds 
that of the first nine months of 1939. 
Premium income, investment income 
and assets are revorted to be show- 
ing increases also, 

3 + 
The annual meeting of the Actuarial 
Society of America will be held in 
New York, May 16-17. H. H. Wol- 


838,083 | fenden, consulting actuary and statis- 


tician, Toronto, is among the elec- 
tive 
terms expire’ this year. 

* . « 


H. F./ Underwood: has been ap- 
pointed manager of the New York 
City branch of the Canada Life 
Assurance Co, Mr. Underwood has 
been a member of the company’s 
Quarter Million Club since he join- 
ed the Canada Life in 1937. Prior 


"Saas son | tO that he was with the United States 
980 | head office of the Car and General 


Insurance Corp. and ,was with the 


U. S. F. & G. for a while. 
Te a ced chain ALL ll h ih iaelemmecineiysloneanicsiod 


A Superb Hotel 
in New York 


The Ambassador offers 
you a truly fine hotel, a 
distinguished address 
and a convenient loca- 
tion on aristocratic Park 
Avenue, adjacent to | 
the business, social and 
SINGLE FROM $6 
DOUBLE FROM $8 
SUITES FROM $12 


4..C, THORNE and J.J. ATKINSON 
‘Hotel 


AMBASSADOR 


| PARK AVE» Stette Sted Sts. 
| New York 


mbers of the council whose |. 


A few years ago, Mr. and Mrs, 
John Jones sat down to plan their 
summer vacation. , 

While hesitating to decide between 


a trip to the mountains or the seaside, 


the conversation turned on life in- 


‘I had an insurance man in to see 
me today,” said Mr, Jones, “and he 
outlined a plan that seemed good. | 
have $10,000 insurance now, payable 
to you. He suggested leaving this as 
it is, so that if I should die you would 
have it to pay all ate expenses 
and provide you with some ready 
cash. Then he thought I should take 
out another $10,000 with a family 
income clause attached. Under this, 
if I should die within 20 years of the 
time I take out the policy, you will 
get $100 a month for the part of the 
20 years that is left and at the end 
of that time get in addition the full 
$10,000 face value of the policy.” 

After some discussion, they decid- 
ed on a less expensive holiday and 
to take out the new policy with fam- 
ily income clause attached. Within 
two months, Mr. Jones took cerebral 
meningitis and died. 

Here is what his insurance did for 
the widow: 

At his death she got a cheque for 
$10,000. Qut of this she was able to 
clean up outstanding debts, pay 
hospital and funeral expenses and 
set aside a fund to tide her over the 
difficult period of readjustment to 
a new set of living conditions, In 
addition she will get a $100 cheque 
each month for 19 years and 10 
months. At that time her youngest 
child will be 22 years of age and 
able to take care of himself. She will 
also at that time receive another 
$10,000 cheque which she can use to 
buy a monthly annuity for life. The 
premium paid on the last $10,000 was 
$595. The family received over $33,- 
000 from it, in addition to the $10,000 
on the first policy. 

There was nothing unusual about 
the way this man’s insurance was 
arranged. Any agent will do the 
same for: you. The feature of the 
settlement was that payment of the 
insurance was not made in a lump 
sum, but in the form of an income 
fitted in with the lives of dependent 
children. In this way the family 
was provided with regular revenue 


| after the provider died as well as 


with two lump:sums at the times 
when such would be most needed. 


1938, omitting any newer men who 
had not been with the company a 
full year, the Quarter Million Club 
members earned on an average of 
$5,411. Members of the Century Club 
averaged $2.258. He also mentioned 
the annual income of a number of 
other professions, compiled in the 
United States. These showed the fel- 
lowing earnings: ! 
Doctors (prior to 1929), $5,200 annually. 
In recent years. just under $5,000. 
Graduate engineers started at $1,800 and 
averaged $4,460 a year. 
Dentists’ earnings dropped in 1932 to an 
average of $2,700 but are now about $4,230. 
College professors averaged $3,020. 
Architects, from 1920 to. 1938, averaged 


from $3,200 to $4,000. 
Journalists started at $1,000 a year and 
in 15 years reached an average of $2,500. 


This survey placed the average 
earnings of all gainfully employed 
persons in the United States at $1,350. 


Go or Return 
via GREAT 
NORTHERN 


through Canada 


@ Going west? Ride 
Great Northern's famous 
Empire Builder from Chi- 
cago to St. Paul, Minne- 
apolis, Spokane, Seattle, 
Portland, Vancouver, 
Victoria. 


@In season—June 15 
to Sept. 15—stop off at 
Glacier Park for a few 
thrilling days. 

@ And ride the Empire 
Buildertoorfrom San Fran- 
cisco’s great exposition. 

@ Standard Pullmans, 
Tourist Sleepers, Luxury 
Coaches—all air-con- 
ditioned. 


i © Low fares. Excellent 

im meals at low prices, 

ie 060. @ Take the. air-condi- 
tioned Winnipeg Limited, 
overnight between St. 
Paul, Minneapolis and 
Winnipeg — connecting 
with fast Chicago trains. 
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Seo— WHO ARE WE? 


en ‘ 
ays ‘ “We” are a group of more than165,000 


~ ae \ 
“és “1 v policyholders from all walks and 
rs "stations of life, who own The Mutual 
‘og ot Life of Canada, and receive a/! its 


e * 


Yow too are cordially invited to join 
the large Mutual of Canada family and : 


Established 1863 
ahead Office — Waterloo, Ont. 
"Owned by the Policyholders” ‘ 
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Twenty-Seventh Annual at 
Financial Statement ‘and Directors’ Report 


WESTERN GROCERS 


LIMITED 


At the Annual General Meeting of the Shareholders of Western Grocers | 


Limited, held at: the Head Office of the Company, the Directors’ Annual 
yo _. Statements for the year ended December 31st, 1939, were presented 
and adopted. ; 

The Directors, W. P. Riley, W. H. McWilliam§, H. W. Hutchinson, Frank 
O. Fowler and R. C. Riley were re-elected, and at a meeting of the Board 


following the Shareholders’ meeting, the officers of the Company were 


The Directors’ Report follows: 
REPORT TO SHAREHOLDERS 


Your Directors present herein the Twenty-seventh Annual Report for the 
fiscal year ended December 3ist, 1939, together with a Balance Sheet showing 
the financial condition of the Company at the close of the year, a statement 

Earned Surplus and Profits, also the Auditors’ Report. 


STATEMENT OF PROFIT FOR YEAR ENDED 31ST DECEMBER, 1939 
AND OF EARNED SURPLUS ACCOUNT 


$ 391,155.91 | 
176,028.58 | 


_. Provision for Income Tax 


Additions: © 
Dividends from Subsidiary Companies 


Net Profit for Year transferred to Earned Surplus 
Earned Surplus at 3ist December, 1938 


11,602.60 


628,475.04 


. $ 855,204.97 
Deduct Dividends 
Preference Shares, 4 @ 1%4%, being 7% per annum 
to 3ist December, 1939 i 
Common Shares) 4 @ 75c a share 


Earned Surplus at 3ist December, 1990 .....;. aad a at $ 720,774.97 


Sales for the year were more than in the previous twelve months. The 
net earnings are better, inasmuch as such increase in sales volume was 
accompanied by some improvement in gross profits. 

As is the custom, inventories were priced at cost or market whichever was 
the lower. The stock on hand is substantially higher than at the close of the 
previous period. The increased merchandise is entirely in staples which were © 
bought to advantage. > 

Larger, crops in Western Canada and the more widespread money values 
arising therefrom eased the relief problem, and it will be obsérved customers’ 
accounts receivable stood at a figure very much lower than at the end of the 


previous twelve Age Adequate provision, your difectors believe, has been | 


made for in receivables. 

Each of your Company’s subsidiaries—Dominion Fruit Limited, The W. H. 
Malkin Company Limited, wholly owned, and H. H. Cooper Limited, controlled 
—earned net profits in 1939. The experience of the subsidiaries in regard to 
sales, gross and net profits, was about the same as that of the parent company. 

The net. profits of these subsidiaries have not been brought into the 
accounts of the parent company-and are not reflected therein in any way, 
except as to dividends actually received by your Company as shown in the 
statement above. 

Your subsidiary, 


amount of your Company’s investment in this subsidiary. 
At December 3ist, only $80,000 remained as bank loan out of the sum 
‘in the previous period to purchase the Malkin Company. Dominion 
Fruit Limited closed the year without any bank obligation. 

It is with regret that your Directors report the death of Mr. James A. 
Richardson in June, 1939. Mr. Richardson was appointed one of your Directors 
in 1934, He was a man of many interests, broad vision and wise counsel. His 
passing is a loss to Canada, 


Balance Sheet as at 31st December, 1939 


ASSETS 


possible losses 
Advances on Merchandise and Suridry Debtors 
Customs Deposits 
Merchandise—per Inventories—as determined and 
certified by the Management on basis of cost or 
. market, whichever was the.lower 


In wholly owned or controlled Subsidiary 
Companies 
Shares 


$ 215,127.33 


The W. H. Malkin Company Limited, reduced its issued | 
capital by $221,800 during 1939. ‘This change in capital structure reduced the | 


760,116.43} 


Accounts and Bills Payable + . 
Provision for Dominion and Provincial Income Taxes 
Dividends payable 15th January, 1940 

Preferred 


SE 
Dividends previously declared and still unclaimed .'. 


290,000.00 
100,000.00 


Amount Owing to Subsidiary Companies ..........« Rina ine eut es 
Reserve for Contingencies ~ ae 7% 
2,217,1 


POC RR eRe ee eee eee eee eeeteae Stet eeeceeee 


poet and Outstanding: 
Cumulative Preference Shares—11.943 Shares. . $1,194,300.00 
Common Shares of No Par Value—16,943 Shares .. Ws eeneen.t4 


$2,217,162.74 
== 


Earned Surplus SCHECHTER HORE EERE EERO REE RO OEE seeeeeeeeee . 120,774.97 
ie 
$4,198,602.37 


ed on behalf of the Board. Contingent Liabilities Reported: 
PRAN 0. FOWLER Gearaee of indebtedness to Banks, 
H. W. HUTCHINSON entirely in connection with subsidiaries 
for a maximum amount of $250,000.00. 
and accounts of Western Grocers Limited. for 
therefrom 


the accompanying Balance 


of two of the subsidiary companies. 
the financial state- 
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may be little Nazis to fill 
the spaces they demand! In 
Canada a bachelor may fill 
his living-room with the fra- 
grant smoke of the 100% 
Havana filler of a famous 
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IST DECEMBER, 1988 
SOUNT 


$ 215,127.33 
11,602.60 


$ 226,729.93 
628,475.04 


$ 855,204.97 
134,430.00 


$ 720,774.97 


vious twelve months. The 
crease in sales volume was 


at cost or market whichever was 
higher than at the close of the 


itirely in staples which were ° 


widespread money values 
1 be obsérved customers’ 
wer than at the end of the 
difectors believe, has been 


Fruit Limited, The W. H. 
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-.. $2,196,066.40 
$ 54,817.11 
70,219.82 


7,264.02 
4,951.25 


14,952.19 
1,227,487.35 


$1,225,887.35 
1,600.00 


$1,227,487.35 
760,116.43 

742,039.19 

18,077.24 


_ $ 760,116.43 
=—=—=—=—=== 


290,000.00 
100,000.00 
2,217,162.74 


022,662.74 
$2,217,162.74 
—————_—_ ~~ 
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TRADE WITH 
GREAT BRITAIN 


! ramifications of the Royal . 
Sa Scotland throughout» 


ik of 
Erest Britain and the entire 


| world enable it to handle 


every description of British 
Empire and Foreign Banking 
business. 


Head Office: 
EDINBURGH 
254 Branches in All 


LONDON: 
Chief City Office: 
3 Bishopsgate, E. C, 2 


ROYAL BANK 
OF SCOTLAND 


(Ingorporated by Reyal Charter, 
1727) 


$429,679,150 
($5 to £1) 


Associated Bank: 
| Williams Deacon's Bank Ltd. 


Total Assets 





| Latest development in 
paper manufacture 


“Sampson White 
Envelope”’ 


has a bond finish; is carried in two 
weights; is brilliant white; is 
opaque, and has the unusual quali- 
fication of having the strength of a 
rag content bond three times the 
price. 


Toronto Envelope Co. 
LIMITED 
366 Adelaide St. W., Toarente 


COME TO THE POINT 
Fora new kind of vacation! 


P nus year, try @ new vaca- 
tion where it's cool, where 
there's golf, yachting, beach 
or pool bathing and every 
conceivable recreation plus 
military and marine pageantry 
at history's birthplace! The 
building and grounds are beau- 
tiful— the sea view magnifi- 
cent, There’s dancing nightly 
—Only a few hours away. 
Write for rates. 


See Near 


CHAMBERLIN 


Sidney Banks, President 
OLD POINT COMFORT 
VIRGINIA 


YOUR GRACIOUS HOST 


FROM COAST TO COAST 


But a considerable number of 
services are provided for its cus- 
tomers by the bank to the end of 
creating community goodwill; to in- 
crease “traffic” into the bank; and 
to make customers feel that the bank 
is indeed a friendly institution. 

The electric eye which automatic- 
~ opens the front entrance door 
when a customer approaches is only 
a beginning. Inside, the bank's 
premises are completely air-condi- 
tioned. Summer. or winter, the 
bank's atmosphere is maintained at 
a comfortable point. 

The interior is decorated to sug- 
gest the Florida atmosphere. There 


are always cut flowers around a8 | day 


well as palms and 

There is a woman’s department 
(in charge of a woman official) with 
writing desks and comfortable chair. 


room” such as one might find in a 
lovely private villa or an exclusive 
New York night club. It was.decor- 
ated in silver and chartreuse by the 
famous artist La Cagnina. Bhere is 
always a fresh, clean guest towel on 
the rack with a handworked mono- 
gram “« ae . 


Free Parking Lot 
Behind the bank is a free parking 
lot to accommodate 50 cars, 


Municipa 


.. , Winnipeg 

Winnipeg reports surplus of $19,- 
001 in 1939, compared with $79,397 
in 1938. Relief costs at nearly $1.1 
million were down about $245,000 
from the previous year. Taxable as- 
sessment was off sharply. 

Debenture debt was practically 
unchanged, while sinking fund con- 
tinued to show substantial growth, 
Total tax arrears’ at $3.1 millions 
were down about $800,000, 

Income and Assessment 
Y Ended Dec. 


8,899,893 
2,013,106 


. es 
. debt .... 63,301,768 63,309,938 
Total sink. fund ..+, 35,741,769 $4,017,807 
Floating debt.....+» 10,797,676 11,259,920 


Vancouver 
Vancouver reports surplus of $38,- 
056 for 1939, compared with deficit 
of $344,899 in 1936, Total tax collec- 
tions amounted to 91.07% of levy, 
compared with 92.54% in 1938. Sink- 
ing fund payments were again om- 


itted. 
een ccongten he OF 
somew! 
and Governments 


tawa 

of a larger proportion of relief costs. 
Saving to the city amounted to 
$70,000 in 1939... 


3,787,847 4,054,644 


. North Vancouver 


North Vancouver was again un- 
able to meet debenture interest in 


time any time call 3801.” As a teaser, 
the name of the bank is not given 
the edvertisement. When a resi- 
calls that num- 

a message (automatic- 

transmitted). something - like 
“Good morning, why not open a 
account at the First Na- 

in Palm Beach? The 

exactly 1.16.” An aver- 

2,800 calls are made every 


are ensured of com- 
plete secrecy as to their affairs. Each 
agreemen re-signed eve 
month as a reminder. The agree- 
ment is not-at all common among 
American banks, but it is based upon 
the secrecy agfeement of the Domin- 
ion Bank, in Canada. : 

As in Canada, the bank’s accounts 
are not only examined by Govern- 
ment officials but are audited by an 
outside firm of auditors. 

Customers receive a very full an 
nual report. They had it this year 
on Jan. 2 (as of Dec, 30, 1939). A 


1 Reports 


down about $82,000, while sinktig 
fund of $542,640 is off about $40,000. 
Income and Assessment 


about the same as in the pre- 
vious year. A bank loan of $31,350 
has been out of proceeds from 
the sale of $90,000 bonds. 


Steet etoreree 
seeceeerns 


Municipal Finances 
Regina tax rate of 50 mills is un- 


changed from 1939, ‘The city is bud- 
geting for relief expendi 


Weston, Ont., tax rate of 45 mills is 


| the same as in 1939. A favorable bal- 
‘925, | end of 
ew 


and Norte S:T7LAST 
Total Cee fund 1,008,337 Taras 
Sink. fund arr. ...;*. 198416 1 


/ Truro, NS. 


ss. 
Accepts Savings Accounts 

The bank does not advertise for 

savings accounts but accepts them. 

No interest is paid unless deposits 

are left for a 

months. On such 

annum is ‘paid, on June 30 

December’ 31. " 


best personnel and to enable them 
to share in its prosperity. Bonuses 
are paid for suggestions for new 
services, Staff salaries are reviewed 
each year on May 1 and adjustments 
are made according to the contribu- 
tion made by the employee to the 
institution, - 

A pleasant patio has been furnish- 
ed for staff lunches, An ice box and 
a soft drink dispensing machine are 
nearby. ' 

Educational courses are given in 
association with outside training in- 
stitutions. Public relations clinics 
under expert direction are held. 
Banking movies ere shown in the 
auditorium. 

Working Hours 

Senior officers meet for a confer- 
ence at 8.15 each morning. (The day 
starts early.) The hours are 10 to 2 


C.S.L. Earning 
Show Increase 
Secking. Veassls From 


Canadian Organizations. mm 


From-Our Own Correspondent 


H. Coverdale, 
holders at the annual meeting. The 
company is entering the new naviga- 
tion seasOn in better shape than in 
any of the preceding seven years. 
Outlook for the current season is 


as yet ; 
for the shipbuilding ac- 


Cash eener Sree eereseeeeree 
Securities ..isescsiscseces 
LOQNS . ..ccvcuceeserseeses 


ce 
bees & 


Other ansets ccsccccsesees 69,410 
Total ..... seeeseccsvacecs 12,526,840 


, 3,000 
eeneee eeeeeeeeee 11,240,935 


evepeerescececvesecooes $2,046,479 

; 2,801,931 

3,310,408 

seeeeeeeseeeeeeeeeeseetee 7'340,617 

1938 BReCCeHOC CC ECEH ERE RE CC ee 8,811,526 

WED ai sh naes Hoecstvcccdeces 33,000,088 
Net earnings have grown similarly 


SOROS REC CeO eT TERRE ee 
CoC OSERERC CREE EHO R ESO ee 
Se eee eee eee eeeeeeetesee 


as the following figures.of earnings raat 


per share indicate: 
eenee See eee eee eee eset ee + 89 


0 
Se eeeeeareseeetteeeteveere 6.94 
1935 sevccecccececcesesesccsres 10. 
SETS SSE CESS EH ECR CHEESE ee 1 


437 
88.75 
s 102.50 

Dividends are paid at the rate of 
$1 per share per month plus 50 cents 
extra—or 18% per year. 

Earnings Ploughed Back \ 

Other earnings have been plough- 
ed back. The book value of the stock 
has risen rapidly. The figures are set 
forth in the annual report for all 
customers to see. They are ag follows: 

1933 


1933 
1934 

‘09 
49 
popcasobesuabanpenabseeese 


BEeeeeerePorereeseerereseone $145 
. 201 


eeeeeeeeeones 
eeeeeeseesoee 
eee seeegeee 
S acaaasea iin ovabenekanth 357 
ee eee eeeee eeeeetere 

hopascsyedoesakaecsugubessed 641 


This is the record of one bank. 
But it is a bank that is typical of 
the more progressive banks in the 
United States, now seeking to meet 
new conditions by modernizing old 
and tried methods, : 


Chatham Malleable 


Is Offering Bonds 

- Proceeds for Purchase 
of Predecessor Company 
— Price 100 ; 

Aw issue of $125,000 of 5% first 


bonds, due March 15, 1955, 
fe and Steel 


is distributed by 

K.G. MacDuffee & Co., Toronto. The 

offering is being made at 100. ~ 
The bonds were created to finance 


| the purchase of assets of a predeces- 
; Chatham Malleab 


sor firm, le and 
Steel Manufacturing Co. sagt oned 
eateity ses sesoreeeand 08 

13 last, to manufac pressed steel 
and sheet steel products. The pre- 


decessor company was engaged ir 
such manufacture for over 25 


ce 


GEE 


i 


274,453,797 
387,880 


108,487,907 

Gov. 106,624,208 
215,112,115 
1,640,907 

3,272,284 


Offers to Buy 


Can. Cons. Felt 


Dominion Rubber 
Would Assume Liabili- 
ties, Pay $50,000 Cash 


From Our Own Correspondent 
MONTREAL. — Shareholders of 
Canadian Consolidated Felt Co. will 
meet May 8 to consider offer of 
Dominion Rubber Co,, to purchase 
assets and liabilities of the company. 
Consolidated Felt is controlled by 


Rubber. 
holders will be asked to ap- 
prove .a resolution passed by . the 
directors of Consolidated Felt on 
Aen 23 accepting the offer of Do- 
inion Rubber Co. to purchase the 
controlled company for: 

(a) $50,000 cash and discharge 
of Consolidated Felt from its in- 
debtedness to Dominion Rubber, 

which. at April 23 amounted to 


$198,000. 

(6) All asséts ‘and liabilities for 
the organization would be assumed 
by Dominion Rubber, including 
obligations under the employees’ 
pension and savings plan. 

Shareholders of Consolidated Felt 
will also be asked to authorize wind- 
ing up of the company whether this 
offer is accepted or not. 

$163 Arrears 

“No dividends have been paid on 
the 7% preferred stock since June 30, 
1930, and at Dec. 31, 1930, arrears 
totalled $163.50 a share. No sales of 
the preferred stock have been re- 
corded since 1930 and Dominion 
Rubber Co. owns the majority of the 
common. stock. 

At Dec. 31, 1939, current liabilities 

current assets by $83,843. 
The preferred shares had an equity, 
based on total assets less patents, 
formulae, goodwill and current 
liabilities, of $9.88 a share. 

The company retired its funded 
debt at April 1 in the current year, 
consisting of $105,500 6% first mort- 
gage bonds. There were sufficient 
funds deposited with the trustee for 
the bondholders to effect this retire- 
ment, 

There are at present 5,000 shares 
of the 7% preferred stock outstand- 
ing, which, if the $50,000 offer is 
accepted would mean a d 
ment of $10 a share on the $100 par 


902 


s103|Dom. Bridge Received 
12.97! | $600,000 C.N.R. Order 


From Our Own Correspondent 
MONTREAL.—Dominion Bridge 


288,423 | Co, has been awarded a contract for 


fabrication and erection of special 


inal, incorporating ea mail, peepee 
and express depot at the C.N.R. - 
chester Street site in Montreal. The 
amount involved is approximately 
$600,000. 


wsuress 


Imperial Bank of Canada welcomes 
applications for loans for business 


purposes. If you 


have co sound 


proposal, we will be glad to con- 


dider tt 


advance necessary 


satisfactory terms. 


When you mix long tall drink, you have the choice of two, 


courses: 


You can dilute it with carbonated tap-water . .. or, 


You can blend it with Canada Dry’s Sparkling Water.::7 @ 


the distinctive club soda with the Champagne sparkle, that 
keeps its sparkle for 24 hours in an opened bottle... the club 
soda that brings out the very nuances of flavour that make 


a particular potion 


your choice. 


And we might add that Canada Dry’s Sparkling Water 
contains alkalizing ingredients to help counteract acidity, 


promoté your good health. 


Altogether, it is the mixer you should have~if you really 
appreciate a good drink. Order some now. Here’s look- 
ing at you! Be thrifty, buy the new, easy-to-carry, handy 
home carton of three large family-size bottles. 


Listen to Canada Dry’s new radio bit 
“INFORMATION, PLEASE!” 


1817 - 1940 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 


Assets of £13 millions. 
Over goo branches in Australia, 
New Zealand & Pacific Islands. 


London Offices st. 
29 Threadneedle St., E.C.2. 
and at 47 Berkeley Square, W.r. 


Agency arrangements with Banks throughout Canada. 


THIS BANK IS READY TO 
HELP YOU HELP CANADA 


Never before in the history of the Dominion 
has our country been called upon to take such 
en outstanding part in the defence of the 
Empire, and never before has the economic 
development ef Canada appeared te be of 


The major objective is to win the War, and in 
order to achieve success every citizen, every 
Financial, 


The Bank of Teronto with Assets and Deposits — 
the largest in its history, isin an exceptionally — 
strong position to aid Canadian Industry in its 

We invite. yeu te discuss your financial - 


Our nearest manager will be 
- pleased to meet you and discuss 
IMPERIAL BANK 
A.S. KIRKEBY ~ : | sbastiree J , OF CANADA i 
a te oe | Bisson ee oe ae j BRANCHES THROUGHOUT CANADA 
HOTELS ) + $002.70, | pw in* | 3 
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Change 


Officials Fear Excess Profits Clause Has Dis- 
heartened Business — Defeats Purpose. of A first shipment of 


Raising Revenue and Necessity of Securing 


Greater Production 


Continued stock market lethargy has official Ottawa circles deeply 
concerned about the effect of taxation on Canadian production. The 
importance of large mineral output, both for war needs and for supply- the G 
ing essential foreign exchange is well recognized and the feeling is 
growing that taxation of the excess profité variety has disheartened 
business, is slowing up full industrial mobilization and may prove 
relatively ineffective as a revenue producer. 

Though there is still no hint of what solution may be found, the 
Ottawa concern with the problem suggests possibility of drastic 


change. 


Continued Weakness 

The continued weakness of Inter- 
national Nickel has been one of the 
significant gauges of the stock mar- 
ket recently. Large amounts of 
Nickel stock are held in Great Brit- 
ain and the weakness is commonly 
attributed to liquidation from that 
source. So far there is no evidence 
to support this view. British invest- 
ors are reported holding’ tight to 
their Nickel holdings for the most 
part. Australia, however, has just 
announced that Nickel is one of the 
stocks being mobilized for sale in 
United States. 

In July, 1939, Nickel was selling 
at around 50% and by the end of 
August was about 46. September 2, 
the day before war was declared, 
the price was 52. September 5, it 
had soared to 60. Since then there 
has been a steady decline to 46 at 
the end of 1939 and on down to 39 
early this week. 


» . » 


¢ 4 
Watch Lower Grade 


One reason for the decline which 
may have validity was the state- 
ment of President Stanley in his 
address to shareholders to the effect 
that “Our policy, now in effect, is 


-to extract more ore of lower grade, 


thus: extending the life of the 
mines.” He also mentioned that 
some $7.8 millions is being expended 
on the mines, smelter and concen- 
trator to raise capacity to 30,000 tons 
daily. ° 

With metal prices relatively fixed, 
the lower grade ore introduces a 
new element of doubt about this 
year’s earnings, despite the in- 
creased volume and the very broad 
market for its products, 


* * * 


Not Valid 

Some of the speculative interest 
of Nickel shares is removed by the 
fixed metal prices in: the contracts 
with the British Government. But 
in view, of the fact that these con- 
tracts’ call for prices at which the 
companies have proved their abil- 
ity to make profit and the fact that 
increase in metal prices is provided 
for when operating costs rise, the 


' contracts should not have a depress- 


ing effect on share value. 


Week 


Yield 31% Higher 
From Our Own Correspondent 

CALGARY.—The Alberta oil in- 
dustry is already well on its way 
toward setting a new production re- 
cord. Oil production is already more 
than half a million barrels or 31% 
ahead of yield for the same period 
last year. The production .increase 
is due to the general | increase 
in prairie consumption, the recap- 


turing by Turner Valley of a large | 


part of the Manitoba market as a 
result of increased cost of imported 
petroleum products which followed 
last fall’s rise in exchange rates, and 
declining imports of Montana gaso- 
line into Alberta. 


See Increase in May 
Unfavorable weather and the clos- 
ing of highways to truck traffic dur- 
ing April has held prairie gasoline 
consumption down somewhat below 
estimates. At the end of April crude 
oil stocks totalled about 600,000 bbls., 
with gasoline stocks in Alberta total- 
ling about 200,000 bbls. _ 
Authoritative sources are of the 
opinion that it will be possible to 
maintain Turner Valley production 
at its present level of just over 20,- 
000 bbls. daily, and that the move- 
ment of farmers to the land in May 
will rapidly reduce gasoline and 
crude oil stocks and permit an in- 
crease in allowable production 
around the middle of May, : 


Alliance I Spudded 

The Alliance No. 1 well, on the 
Mill Creek structure near Pincher 
Creek, was spudded in last week 
with heavy duty rotary equipment. 
Drilling is proceeding below 250 ft. 
The new Foothills tést is being put 
down by Drilling Contractors Ltd. 


-The test is financed jointly by the 


Anglo-Canadian Oil Co. and F. P. 
Byrne, interest being divided 47% 
to Anglo and 53% to Mr. Byrne. The 
test involves a block of 8,000 acres 
dominating the Mill Creek anticline. 

J. B. Webb, chief logist for 
Anglo-Canadian, Ogized the 
field and selected the drill-site. He 
reported that in his opinion a well 
drilled here would reach the lime- 
stone objective at 4,000 to 4,500 ft. He 
added that the Mill Creek anticline 
is regarded favorably as a possible 
oil and gas-bearing structure, and 
that evidence of the presence of oi] 
and gas in the anticline has already 
been found in the Weymarn 2 well. 


b Logging Favorably 


Home Oil's important Brazeau 
test, west of Red Deer, is re- 


ported unofficially to have entered 


> @ sand between 7,850 and 7,900 ft. 


bearing a strong resemblance to the 
Dalhousie sand, Drilling is now pro- 
betding below 8,025 {t., with the bit 
encountering seams of coal believed 


F to be the coal usually found in the 


Under exchange control regula- 
tions a company can pay dividends 
to foreign shareholders only out of 
earnings, not out of surplus. Nickel 
has had no great margin of earnings 
over dividend requirements, but the 
company would seem to be in a par- 
ticularly good position in this re- 
gard since its revenues from United 
States and other non-Canadian op- 
erations are sufficient to meet all 
foreign exchange requirements. 
Therefore, there would seem little 
likelihood of Nickel running into a 
situation where the dividend would 
have to be reduced because of a 
temporary slump in earnings. 


Scientist Passes 

The death of J. J. Denny, chief 
metallurgical engineer of McIntyre 
Porcupine, removes one of the most 
brilliant scientific figures in the 
Canadian mining industry. He was 
recognized as a world authority on 
the metallurgy of gold and silver 
and in recent years worked out a 
treatment for silicosis, in collabora- 
tion with Dr. W. D. Robson, of Tim- 
mins, that may prove an important 
medical discovery. 

Dr. Denny was born in England 
in 1885, was educated at Queen's 
University and started his mining 
career with Coniagas in 1907. He 
joined McIntyre in 1924. 


Russia Sells Copper 

Surprisingly, Soviet Russia of- 
fered copper for resale in New York 
last week,’ reversing its usual réle 
as a buyer of the red metal. A cop- 
per shipment destined for Vladivo- 
stock was turned back in mid-ocean 
recently and it may be that Russian 
interests are now unwilling to run 
the British blockade. 

While Russia has been a weak 
spot in the British blockade; there 
is some evidence that. this may be 
remedied. If .the- proposed trade 
agreement between Great Britain 
and Russia is consummated, barring 
of supplies. from Germany will 
probably be involved. With Ger- 
many, completely eliminated as a 
buyer of copper through Russia, the 
Allies might put an important 
crimp in the German war machine. 


in Oils 


Kootenay formation below the Dal- 
housie. 


This indicates that the well is log- ; 


ing favorably, although deeper 
than expected due to thickening of 
the Blairmore formation. Field re- 
ports state that bubbles of gas are 
coming up through the rotary drill- 
fluid, possibly indicating a flow of 
natural gas from the sand encoun- 
tered at the 7,850-7,900 ft. level. 


To Halt at 6,000 

Standard Oil of British Columbia 
Steveville test is drilling more than 
1,847 it. in the Devonian lime below 
5,817 ft, Some 560 ft. of new hole 
has been made since the 65 million 
| cubic feet daily gas flow was brought 
under control but no sensational oil 
| or gas showings have been reported. 
Under present plans, drilling will be 
halted at 6,000 ft. and a thorough 
production test will be made of oil 
and gas zones encountered in the 
Devonian and in the overlying 
Madison limestone. 
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Ships to Inco 
Company Refinery Now 
Lower Profits 


matte has been sent by 
ee 
a 


amounted to $461,011 compared with 


trates are 
laply to panetiogs. 


$434,229 the first quarter of 1939./y 


Figures are after all charges but do 
not include miscellaneous income. 
Details of operating results the 
first quarter of 1940 with compara- 
tive results for 1939 are as follows: 


$ 
772,008 


280,278 


Net profit* 461,011 434,229 
*Exclusive of non-operating revenue. 


Production: 
Tons 
Nickel in matte, Ib.. 


Copper in matte, Ib. 
Refined nickel, lb. .. 
Refined be 


copper, Ib. 


reL.te 
90,000 


Jerome Gold Mines has opened up 
371 ft. of ore drifting east at the 


Ontario Considers Appeal 
From Securities Rulings 


With ‘a view to strengthening the 
administration of the Ontario Securi- 
ties Commission, the Hepburn Gov- 
ernment is working on a plan to pro- 
vide for an appeal to some other 
body from the decisions of the ‘Com- 
missioner, 

The lack of an appeal has been 
the most common complaint ‘of op- 

ents of securities regulation. 
ecause the Commissioner has final 
and absolute authority and wide dis- 
cretionary powers in the . granting 
of licenses to salesmen and brokers 
and in the passing on proposed deals, 
his administration has been called 


“bureaucratic,” “un-British” and 
“Fascist.” ‘ 

What the machinery of appeal will 
be has not been finally decided. The 
administration does not,. however, 
want to set up a new government 
body. nor to add red-tape and one 
solution which has had considera- 
tion is that the a) should be to 
the Lieutenant-Governor-in-Council, 
meaning the Ontario Cabinet. 

Current discussions have made it 
clear that. the purpose of the pro- 
posed appeal is not to weaken or to 
complicate the machinery of securi- 
ties regulation, but to give it added 
moral authority. 


_ Mining Reports 


Oro Plata 
Exploration and development were 
curtailed by Oro Plata Mining Corp. 
in the year ended Jan. 31, 1940, 
owing to uncertainties of taxation 
and general conditions, states Arthur 
W. Car?, president, in the annual 
report. 
_Loss for the year was $15,192 com- 
pared with $62,995*the previous year. 
While book value of investments 
showed & reduction from $509,366 to 
$472,850, actual value is considered 
to have increased considerably, Mr. 
Carr states. ; 
Income 
eerie tee 
1940 1939 


$ $ 
47,247 35,268 
11,162 


38,959 
13.816 


167 


Security prof. & divds. 
Less: Explor; & devel. 


Loss for year 14,955 

Add: Dividend 48,040 

62,995 

104,665 

700,500 

: ‘ 205,572 
W/o investments ... 500, 


Surplus forward 36,598 


Siscoe Gold 


Slightly lower net profit was rea- 
lized by Siscoe Gold Mines the first 
quarter of 1940 compared with same 
period a. year ago. 

Production for the ‘first quarter of 
1940 was $455,780 from 56,660 tons of 
ore, an average recovery of $8.04 a 
ton. In the same period last year, 
output was $518,772 from 55,846 tons, 
an average of $9.29 a ton, 

Operating Statement 
Three Months Ended Mar. 31 
1940 1939 
518,72 


s 
455,780 
253,263 257,197 


Canadian Malartie|* 


Finds New Ore 


May Run Over 750,000 
Tons When Completely 
Developed 


A total of 750,000 tons of new ore | y 


may be added to reserves of Cana- 


dian Malartic Gold Mines by develop-/ 700 tons 


ment of two ore bodies, E. V. Nee- 
lands, general manager, informed 
shareholders at the company’s an- 
nual last week. 

This is additional to the 1,034,835 
tons of ore in reserve at the end of 
1939. 

New ore found about 1,000 ft. south- 
east of No. 1 shaft at the 875-ft. level 
has been opened up for 600 ft., partly 
by drifting and partly by drilling, 
and averages $4.90 a ton. The ore 
bedy appears to apex above the 750- 
ft. level, It is estimated the body 
may contain 500,000 tons or better, 
Mr.’ Neelands states. A repetition of 
ore farther east is considered possible, 


Boundary Results 
Drifting has now been 


more than 250,000 tons of $4.90 ore. 
Operating profit for the three 
ed 10 $100,001 iendiect oan “$109,130 

with © 
the same period last year. Noellow- 
ance is made for depreciation or de- 
ferred development. Production the 
first quarter of 1940 was $277,769 


Beattie Gold Mines 


An increase of approximately $10,- 
000 is shown for operating profits of 
Beattie Gold Mines for the first 
quarter of 1940 at $235,664 compared 
with $225,916 the same period last 


ear. 
Production was $604,725 from 155,- 
of ore for an average 
recovery of $3.88 a ton 

with $596,050 from 148,760 tons the 
first quarter of last year when re- 
covery averaged $4.01. 


O’Leary Malartic 


*%-| ing was not up to 


Production from wholly - owned 
wells amounted to $483,957 compared 
with $33,340 the previous year. 
Leases in Turner Valley are stated 
to have been developed to,the great- 
est extent deemed advisable at the 
present time, pending completion of 
wells by other-operators:. .. 


A 47% interest has hgen acquired 
in 8,000 acres Of as gen acaulred March 
where Alliance Oil C6.is preparing | F®>™4rY 


to drill a well. Other pgssible areas 
for development ‘are being 
considered. 
Cons. Income and Sarplus Account 
Years Ended January 31 
x 
600,018 
14,615 . 20,389 
218,726 


Gross oper. ineome .. 
Add: Other-income ... 
Distributions on shs. 


000 | Net profit 


Add: Prev. surplus... 
Dist. acer. to Jan. 31 


Misc. adjusts. 
Surplus forward 531, 
Earned os Share .... oan 
Ne. of Shs. Outstand.: 2,250,000 
Werking Capital 
Current assets 429,293 
Current liabili 196,732 


Guysborough 

Lower non-operating charges 
sulted in a sharp increase in; profits. 
for Guysborough Mines. last year 
with earnings equal to 5.3.cents a 
pe compared .with 0.7 cents in 


An option has been taken on a 
property at Lake Charlotte and al- 
though drifting on the original show- 
values have been found in other 
sections of the property which will 
be investigated. ; E 

Production in 1939 was obtained 
from 32,842 tons of ore compared 
with 31,129 tons in 1938, 

Income and Surplus Account 
Years Dec. 31 


Te- 
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Maryland 
optioned one million shares to G. H. 
Johnson on April 10 as follows: 80,- 
000 shares at 5 cents payable within 
30 days; .120,000 shares at 5 cents; 
200,000 shares at 7% cents; 200,000 
shares at 10 cents, with balance at 
to 30 cents a share, payable $4,000 
thin 60 days, $4,000 within a fur- 
30 days and thereafter- $5,000 
every 30 days. Authorized capital 


being | is a million shares with 1,259,267 


Gold Production 


In Ontario Up | 
Mines’. Output Rises 
18.24% in Value in 
First Quarter | | 


An increase of 18.24% in produc- 
tion value was recorded by Ontario 


Ontario Department of Mines. 


1940 1939 


Porcupine Belt: 

March” , 

Februa . 

January «...605: eéoese 4,412,581 3,670,369 
DRE cikcccctscc oes 13,469,246 10,997,402 


3,269,128 3,160,333 
3,197,520 2,789,750 
3,327,962 3/035,575 
8,985,658 
267,089 
275,289 
014,991 


9,704,610 

272,010 

i uae 

_ 783,950 

¢ 1,983,609 
1,994,315 


e060 “8 Fi 72 
Keane ecocesse 9,742,829 8,077,214 
eecesess 10,009,478 8,542,291 


Total «+.+++++s+ aes» 20,951,007 25,331,477 


| When 


Time is 
Enemy 


McKenzie Red Lake Gold Mines 
production. for the first quarter of 
1940 was lower at $229,469 from 17,- 
976 tons milled, owing to treatment 
of lower-grade ore and absorption of 
gold in the mill circuit. Drifting on 
the 450-ft. level in the new northern 
section of the mine is stated to be 
continuing with about 100 ft. of ore 
indicated. Drilling is reported to 
have given good results on the 650 
and 850-ft. levels and crosscutting 
has already been started at the 650- 
ft. level. A total of 280 ft. of new 
ore was exposed during the first 
quarter in drifting on the 850-ft. 
level hanging wall structures. 

+ s° ® 


Manitoba and Eastern Mines has 


$s 
775,860 
acquired eight claims in Bristol twp., 


Porcupine area, says the company’s 
annual report. These claims are said 
to adjoin a property under develop- 
ment by other interests. As at Dec. 
31, 1939, cash. on hand was $8,898 
with no current liabilities. _Share- 
holdings included 42,500 shares of 
Homestead Oil & Gas, 34,500 shares 
of Straw Lake Beach Gold Mines 
and. 18,000 shares of Kirkland Gate- 
way. 
s + * 


Mining Corp. of Canada is install- 


463,678 | ing a mining plant on its Ferro prop- 


erty situated near Herb Lake, Man. 
It is planned to sink a shaft to 
develop two levels. 

. * ” o 

New Malartic Gold Mines optioned 
1,440,000 shares to Federal Trading 
& Agency Co. Ltd. as follows: 100,000 
shares at 6.cents.a share payable by 
May 18; 90,000 shares at 8 cents per 
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FE 
share payable by June 18; 200,000; drilled downward from the second 


shares at 10 cents a share payable 
by Sept. 18; 250,000 shares at 15 cents 
per share payable by Feb. 18,1941, 
with balance at 20 cents to $1 per 
share, payable 100,000 shares month- 
ly commencing March 18, 1941. 
Authorized capital is three million 
shares. with -1,010,005. issued. 


« 2 * 


Porcupine Lake Gold Mining Co, 
located a new. east-west vein in dia- 
mond drilling which it is expected 
will be picked up in underground 
work shortly. A flat hole north from 
the third level intersected. 5 ft. aver- 
aging $33.60 a ton with a further 5 ft. 
running $7 a-ton. A hole 50 ft. west 
picked up, the extension with 10 ft. 
averaging $11 with 6% ft. included 
running $14.60. In addition, a hole 


level cut what is believed to be the 
upward extension of the same vein 
immediately below the level with 
15 ft, averaging $14.60. Low values 
from 40 cents to $4 were returned on 
both sides over a maximum width of 
20 ft. Mill heads have been raised 
from $5 to $10 a ton, it is stated. 
© * 


Normetal Mining Corp. has com. 
pleted a series of seven drill holes 
below its bottom or 1,385-ft, ‘level, 
These holes, put down east of the 
shaft, gave a length of 400 ft. aver- 
aging 4.4% copper over a true width 
of 183 ft. This ore is open at both 
ends. Geological and structural in- 
formation obtained from the seven 
holes suggests the ore body should 
be at least as long if not longer than 
on the present bottom level. 
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Yukon Experiences Expans 


New Companies Enter Historic 


Gold Fields as 


From Our Own Correspondent 
MAYO, Y.T—With major mining 
eompani lanning top production 
this coming season and with entry 
into the Yukon placer field of at least 
two more large mining concerns, ell 
indications point to a banner gold 


fields. 

Spring weather now prevails in 
the Yukon and Yukon Consolidated 
Gold Corporation, the major oper- 
gtor in the field, is already preparing 
for a busy dredging season. Consoli- 
gated has @ fleet of 10 to 12 dredges 
Jocated on nearly every famous old 
creek in the Dawson area including 

nza, the Klondike, Granville, 
Creek, Hunker and Domin- 
jon. Repair work and spring over- 


producing year in the historic Yukon! ping 
gold 
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Spring Arrives 


hauling of dredges have already 
started. The big “boats” 


been 
ees Se ee > 
employed by on Consolidated 
connection with dredging and strip- 
operations. 


Idaho-Canadian Enters 


arrived in Dawson recently to.super- 
vise operations. An old type dredge, 
already on the property, will be re- 


on the Sixtymile next year. 

In addition to its Sixtymile hold- 
ings the Canadian-Idaho has optiqn- 
ed placer ground on Gold Run, near 
Dawson, where drilling test, aided 
by aerial surveys, will be made this 
coming summer. The new company 
is also reported to be interested in 
Haggart Creek, in the Mayo district, 
in Britannia Creek, in the main 
Yukon and in the McQuesten, which 
empties into the Stewart River 80 
miles below Mayo. 

Another major mining develop- 
ment in the Dawson district this year 
will be on Clear Creek, about 80 
miles east of Dawson. Extensive 
holdings were taken over last year 
by Canadian Placers Ltd., headed by 
General A. D. McRae of Vancouver. 
Drilling tests were made on this 


representative for the McRae inter- 
ests, purchased the new equipment 
during his recent trip to the Pacific 
coast. While “outside,” Mr. Patty 
conferred with General McRae in 
Vancouver and later at Torgnto. 

The new equipment will be ship- 
ped to Clear Creek at the earliest 
possible opportunity. 

New Method Evolved 

A novel method of mining will be 
employed by Canadian Placers this 
season. Sluice boxes will be set in 
bedrock and the process will involve 
hydraulicking into the head of the 
boxes. A modern dragline will be 
used to stack the tailings. 

A capacity of 1,500 yards per day is 
expected to be handled. If the ar- 
rangement proves successful a second 
unit may be established next year, 
Mr. Patty said recerttly. For freight- 
ing purposes a 35-mile stretch of road 
will be built from McQuesten, on the 
Stewart River, to the Clear Creek 
property. Most of last year’s freight- 
ing was done by White Pass plane 
from Dawson. William O'Neill, 
young Fairbanks mining engineer, 
will be in charge of Canadian Placers 
operations while a crew of 15 to 20 
men will be employed this season. 
Lumber for the building of a new 
bunkhouse and cookhouse has al- 
ready been ordered. The Clear Creek 
property is less than 100 miles from 
Mayo and supplies from Mayo can 
be handled by steamer during the 
navigation season to the mouth of 
the McQuesten on a downstream 
haul. 

Individuals Are Active 

In addition to these major develop- 
ments, a large number of individual 
miners are getting ready to start 
another season’s operations in the 
Dawson district. One of the largest 
individual operators is the firm of 
Stewart and McCormick, with exten- 
sive holdings on Miller Creek, west 
of Dawson. This operation is under 
the management of Gordon Stewart 
and good results have been obtained 
on the Stewart-McCormick property 
during recent seasons. 

Increased price of gold has also led 
to a big expansion of placer opera- 
tions around Mayo. 

Largest individual operator at the 
present time is Ed Barker who, with 


HISTORIC CAMP 


End of the “trail of '98” and still 
producing, Yukon Territory is one 
of Canada’s best known gold areas. 
It is almost a perfect right angle 
with Alaska on the west, British 
Columbia to the south and the Arctic 
Ocean and the North West Terri- 
tories on the east. 


, 
his partner Irwin Ray, controls a 
large block of claims on Haggart 
Creek. Barker and“Ray operated 
last season with a dragline outfitand 
their season’s work proved highly 
satisfactory., ‘Above them on the 
same creek Fred Taylor, youthful 
placer miner, ig operating with a 
crew of four. Taylor’s ground turned 
in exceptionally good results last 
season. = 

Both of these individual rators 
are now busy for the sum- 
Saoplles is afl dene: heeetecpier 
supplies e by ca 
while the snow is on the ground. 

On Highet Creek, where Elmer 
Middlecoff has been operating stead- 
ily for the past 30 years, another busy 
season's operations is anticipated. 
Middlecoff employs a crew of from 
four to six during the summer on 
Highet Creek ground is exception- 
ally rich. 


Silver Mining O 

Much speculation Cie a the 
present time over silver operations 
due to the uncertain price of the 
white metal. 

The Treadwell Yukon Corporation 
is the largest and only operating 
company in this field. Ordinarily 
the Treadwell Yukon employs be- 
tween 160 and 180 men in connection 
with its mining operations, mill and 
other subsidiary plants. But the 
company closed down its main camps 
at the Elsa and Calumet mines, on 
Galena Hill, the first of the year. A 
small development crew of 25 men 
was kept on at, the Calumet for ex- 
ploration and development purposes. 
Work on the same scale as last season 
is slated to resume in, April but noth- 
ing definite is known concerning 
future operations at the present time. 

Last season the Treadwell Yukon 
shipped approximately 9,000 tons of 
concentretes. 

The Elsa mine, Treadwell Yukon’s 
main camp on Galena Hill, is 33 miles 
from Mayo. A first class road con- 
nects Mayo and the Company’s camps 
on Galena. A 300-ton mill is situated 
at the Elsa while ore from the Calu- 
met mine, farther up the hill, is re- 
layed to the mill by a tram line. The 
Treadwell Yukon controls numerous 
other properties in the silver district 
slated for development if the price 
of silver improves. 

A number of individual silver op- 
erators are taking out ore in the 
silver district but on a small scale. 

Gold Holds Promise 


Another main project 


_ mining 
which is steadily going ahead in the 
Yukon is the gold-quartz 


year considerable quanti 


Mining Enquiries 


Gunnar Gold 


Please give me a brief résumé on 
the position of Gunnar Gold Mines, 

Gunnar Gold Mines had a profit 
of 7.7 cents a share in 1939, compared 
with 6.6 cents in 1938. In spite of 
carrying out a large programme of 
shaft sinking which curtailed de- 
velopment in 1939, ore Treserves 
were just.about maintained at 64,722 
tons, averaging 36 ounces per ton 
or approximately one year’s milling 
requirements. With four new levels 
to open up in the current year, it 
appears possible the company may 
expand its reserve position. 

During the past few years, the 
company has built up its working 
capital position and taking securities 
at market value, net working 
capital amounted to $439,400 at the 
end of 1939, compared with $358,452 
at the end of 1938. On the basis of 
shares outstanding, working capital 
is approaching 20 cents a share. 

Dividends totalling 6 cents a share 
were paid in both 1939 and 1938. 


International Nickel 


Can you tell me why shares of 
International Nickel have been 
weak recently? 


Several possible explanations have 
been advanced for the decline in the 
price of shares of International 
Nickel Company. , 

Many people believe that Inter- 
national Nickel will be one of the 
companies whose shares will be re- 
patriated to Canada to increase 
Britain’s buying power on this con- 
tinent. In anticipation of this, it may 


While International Nickel is gen- 
erally expected to have higher earn- 
ings thig year a on of those 
have to be paid 
over to the Government in “excess 
profits” taxation. Then, too, if the 
war becomes more expensive, gen- 
eral taxation may have to be in- 
creased still further, 

Possible loss of the company's 


property in Finland has had a de- 


pressing effect on the price of the 
company’s shares, but it may 
that the importance of this factor has 
been overstressed. 

Nickel’s 


weakness in the price in the United 
States. Importance of factors of this 
type is hard to gauge. 


Hudson Bay 
Please give me some information 
on the earnings record and present 
situation of Hudson Bay Mining & 
Smelting Co. Are the company’s 
—— an investment or specula- 
? 


Hudson Bay Mining and Smelting 
Co. had a profit of $1.90 a share in 
1939 compared with $1.61 in 1938. Due 
to increase in capacity from 
4,500 to.5,000 tons daily last Septem- 
ber, it appears likely that profit for 
the current year will be again higher. 

Development of the mine has been 
very satisfactory. Ore on the 2,500, 
2,750 and 3,000-ft. levels appears to 
be higher in grade than on the hori, 
zons above 2,210 ft. Ore reserves are 
adequate for many years’ operations. 

Shares are usually considered 
more as rating investment rather 
than speculative attraction. The 
company’s earnings are slightly more 
dependent on the price of copper 
than is either the case with Noranda 
Mines or International Nickel, How- 
ever, this does not seem to have 
worked to the company’s disadyan- 
tage in the past few years. At the 

time, of course, with copper 

sold at a fixed price to the 

British Government. Hudson Bay 

may have less speculative attraction 

than previously. On the other hand, 

stability of earnings is perhaps some- 
what increased, 
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Use 10-Ton Mill 
At the present time a 10-ton mill 
is being operated but this is to be 
replaced with a 25-ton mill by next 
August and a 75-ton mill is antici- 
pated by fall of 1941. 
A crew of 12 to 15 men has been 


pa 
engaged at the Laforma mine since Malazti 


development work started on the 
property. 

That the 
Carmacks, on the main Yukon, will 


Mt. Free gold area near 


prove the Yukon’s most lasting min- Pe 


ing camp was the opinion voiced here 
recently by W. J. 
discoverer of gold quartz in that area. 
It is the only producing gold-quartz 


mine in the Yukon at the present. 

Discovery of gold quartz on Mt. 
Free Gold by Langham in 1932 at- 
tracted attention of the mining world. 
The property was optioned to the 
Timmins people the same year as 


the discovery and later by the Yukon | =P 


Consolidated. These companies 
a $150,000 in development 
work. 

Mineral production of Yukon 
showed a considerable increase at 
$4,961,321 last year compared with 
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plans are under way for diamond 
driNing below the 3,350-ft. level 
which ig stated to be still in very 
good ore, 

Somewhat lower world prices for 
lead may possibly result from re- 


,398 | moval of the 10% restriction on lead 
1 | Output existing at outbreak of wer, 


in conjunction with higher produc- 
tion of copper, zinc, nickel and alum- 


532/inum and loss of lead markets’ in 


$3,959,570 the year before. In view 


of present activity, a further increase 
in output this year would not be 
rising. Total Dominion gold 
output for 1939 was $184 millions. 


Gold, of course, is the most import- 
ant mineral ae output 
amounting to $3,171,192 last year, of 
which all but $44,920 was recovered 
from alluvial deposits. 


4% | certain enemy countries, it was 


pointed out. However, with a large 
part of the company’s output under 
contract to the British Government 
and with Canadian consumption in- 
creasing, effect was not expected to 
be serious. 
Gold Mines Make Profit 

Sir Edward stated that the com- 
pany’s gold mines, and those in 
which a controlling interest was 
held, had an operating profit. of 


Referring to taxation, Sir Edward 
stated: 

“While it is only right and proper 
that a large portion of the cost of 
the present war should be furnished 
out of the profits of industry, it is 
of the utmost importance that the 
extra production made necessary by 
war requirements should not be 
subjected to proportionately higher 
rates of taxation. ‘ 

“Such action would tend to Te- 


Power Corp. Output 
Down 4.49% in March 


Frem Our Own Correspondent 
— Power output of 


of Power Corp. 
to 216.7 mil 
with 226.9 millions kw.h. in 
March last year, a decrease of 4.49%. 
Following are comparative figures 
of the output of the companies: 


23,737,780 
nr 63,463,576 
7,307,208 


strict the production of many prod- B 


ucts now vitally necessary to 
successful conduct of the present 


Fabout $257,000 for the first three’ struggle.” 


Total w.cssseseee ¢e+s 216,743,880 226,938,479 


BRINGS GREATER EFFICIENCY TO AGRICULTURE 


Topay Empire industry prepares to produce as 
never before. Unfailing supplies of food are the 
first essential. Farm production must be geared 
to its highest efficiency. More farm machinery, 
trucks and tractors will swing into service. 
Breakdowns and costly delays must stop. Manu- 
facturers are relying on Nickel Steel and Nickel: 


Cast Iron to give extra strength, toughness and 


resistance to. wear, breakage and corrosion. 


All branches of Empire industry are 
, being speeded up. Transportation systems 


L NICKE 


L 
8 


STREET WEST, 


COMPANY OF CANA 


purchase new locomotives and 
Mines and automotive plants install hew machin- 
. ery. The lumbering, textile, meat packing and 
petroleum industries strip for action. Canadian 
Nickel is employed in practically every machine 
gnd appliance to give long life and to preven 
costly breakd 


Owns. 


freight cars. 


Canadian Nickel, so vital to industry in 


normal times, becomes more vital than ever in 


gearing Empire industry to meet today’s 


demands. 


TORONTO, 
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| Despite Decline in Exports — 


Canada’s automobile industry has, orders. Prévious purchases by Ot-, exports which has continued to 
autos, | increasing 


The present situation promises 
that final results for 1940 will main- 
tain and possibly widen the favor- 
able trend which has developed since 
last fall. The spectacular gains in do- 
mestic sales since the first of the 
year may not be repeated through 
future months. But gains of satisfac- 
tory proportions are expected to 
continue for the rest of the year and 
produce a moderate net gain over 
1939. 

_ Executives in the industry are con- 
fident of this. Only this week, H. G. 
Carmichael, general manager of 
General Motors of Canada, made a 
definite forecast to The F i 
Post that 1940 sales of both n- 
ger and commercial units would 
exceed 1939 volume. 

He thought the export situation 
was “too cloudy” to make a predic- 
tion, 

Even if export business is still fur- 
ther curtailed, as seems inevitable, 
the accelerated sales in the domestic 
field should be more than enough 
to ensure a better showing for oper- 
ations as a whole. This will be par- 
ticularly so if regular Canadian busi- 
ness holds any measure at all of its 
present momentum, and if anticipa- 
tion of additional war equipment 
orders is realized. 


Export Loss Offset 

Analysis of available records to 
the end’ of March shows that war 
orders to Canadian automobile 
plants have alone been sufficient to 
offset the loss in export sales since 
the war began. 

Customs records of actual éxport 
shipments disclose that in seven 
months from start of the war in 
September, Canadian auto exports 
dropped by about 7,700 units. In the 


tawa have included 


The jump in Canadian sales in the 


39 period, with the advance in the 
first three months of 1940 averaging 
between 45% and 46%. During the 
same period, the decline in export 


ary and 73% in February, or an aver- 


¢Moter Vehicle Sales in Canada 
Since Start of the War 


year the decrease ran to 43%. Thus | «Total 


the acceleration of domestic sales in 
the first quarter of 1940 was paral- 
leled by a more rapid decline in 
exports, 


Trends Reversed 


same period, the major war orders| i 


to General Motors of Canada and 
Ford Motor Co. of Canada called for 
delivery of 7,300 units at cost of 
more than $9 millions. Adding on 
the smaller preceding orders indi- 
cates that the grand total of units 
ordered for war purposes is in the 
neighborhood of 8,000 units, or com- 
a more than the export de- 


On top of this, current reports 
point to additional war orders in the 


of war in September 


Canadian Automobile Sales in Domestic 
and Export Markets 
(Since Start of War) 
to March— 


Units— 
51,132 


—No. of 
verse 64,445 
35,187 


27,514 


Export Restrictions 


Distribution of Canada’s auto ex- 
port business has already shown 
considerable change since the first 
of the year, not only in regard to 


$25 millions, over $22 
shipments went to these markets: 


Canadian Auto Exports During 1989 


Ww Zealand ...csccccccseeeess 
tish India 


recent big! promptly brought a shrinkage in! Since Jan. 1 New Zealand has s 


TALK ABOUT 


carsi— well! They 


ELDRED CUMBERLAND 
PROMOTED 


W. J. H. ELLWOOD 


Mr. Cumberland, formerly sales manager of Hanson Bros. Inc., Montreal 
investment firm, has been appointed vice-president of the firm. A vice- 


gp of the Investment 


Association of Canada and chairman 


eastern district, he succeeds Maj. W. Gordon Hanson, who resigned 
vice-presidency to serve with the Canadian Active Service Force. Mr. 


Cumberland’s place as sales manager has been taken by Mr. Ellwood, who 
for a time was manager of the firm's Ottawa office. 


pended all auto imports except from 
and effective 


port losses and hold total volume of 
operations at a pre-war mark. 

It is considered very unlikely that 
the striking increases in domestic 


first of the year will be reflected in 
diminished business at the end of the 
summer or early fall. Some of the 


factors 


Ee 


future. | first quarter of last year. 


“With more’: le employed and 
more money if, circulation, any in- 
creases in costs of ma or addi- 
tional taxes should not materially 
affect the buying of automobiles.” 


Production Capacity : 
There is little or no prospect at 


capacity of some parts and materia 


The new Royal fs a delight to any 
typist . . . lovely to look at... easy to 
operate ... and replete with time-and-effort 


saving such as MAGIC 
MARGIN, TOUCH CONTROL and 


SHIFT FREEDOM. 


Royal’s exclusive new feature, MAGIC 
MARGIN, is a sensation in itself... it 
eliminates the old, awkward method of 


setting of margins by hand . . . saves time 
« « « turns out better letters. And only 
Royal has it! SHIFT FREEDOM means 
that a typist does not have to lift the 
whole, heavy carriage to strike a capital 


actly. But available figures indicate 
that in recent years not more than 
50 to 60% of apparent potential out- 
put 


In the last few months, despite 
soaring domestic sales and war 


about 11% over the same period of 
1939. Export production was cut in 
the same period to 20% of total out- 
put, compared with nearly 40% in the 


In the last war auto production 
capacity was comparatively limited, 
especially in ,Canada. The use of 
automobiles was just beginning the 
rapid expansion which gave the in- 
dustry its tremendous modern ; 
The heavy increase in demand dur- 
ing the war, coupled with production 
capacity still undergoing expansion, 
was one factor in the upward swoop 
of car prices in-1914-18. 

In this war the same factor is not 
present, The big increases in sales 
of ‘revent months s¢em likely to’ be 
modified in extent before long. In 
general, the larger sales since start 
of the war can be traced to: 

1, Expanded purchasing 
power in the western. provinces, 
where biggest percentage increases 
in gales have taken place. on new car business, sales have been 

2. The generally increased pur-| showing gains in recent months but 
chasing power apd stimulus to busi-| not as strikingly as those of new cars. 


Made in Canada — by Canadians — for Canadians 
ROYAL TYPEWRITER COMPANY LIMITED 
Factory and Head Office: 7035 Park Ave., Montreal 
DEALERS IN ALL PRINCIPAL CITIES 


ness resulting:from war, - 

3. The earlier introduction of new 
car models. Since 1935, when this 
earlier introduction began, the ratio 
of sales between September and 
December to all gales during the year 
has risen from 14 to 29%. 

Used Cars 

In the used car field; where supply, 

prices and demand have an effect 


In the first quarter of 1940, used car 
financing in Canada showed a gain 
of 21%, while new car financing in 
= haaas period was up 42% over 
There are reports of a moderate 
shortage of used car stocks in some 
localities, especially in the medium 
priced. class, which may have the 
effect of- stiffening used car prices 
This in-tutn would curb any tend- 
ency of car buyers to purchase used 
rather than new cars. 


Responsible and friend 

: newspapers arc making no 
about Allied fai'ure in Seand 
The New York Herald-T 
gums it up-bluntly by say.ng 
British were outmanoeuvere 

there too late.” The Nev 
calis it “a confession ¢ 
failure,” describes it a: 2 
to Allied prestige, a seriou: 
to Allied strategy.” 
There may be some rese 
about American newspap: 

- menting on Allied campaiz 
this armehair fashion. 5: 
editorials (and those appea 

Canadian and Britiso 


roots of democratic shortc 
eager to probe the cause 0 
early reverses so that dex 
defenses may be steeled ac: 
onslaught of totalitarian ef 
and for the “greater task 

. ghead.” 


It is fortunate that Hon. 
Rogers, Canada’s Minister 
tional Defense, is in Engl 
now. Mr. Rogers will have a 
to observe at first hand the ¢ 
sand in wartime wheels. 
learn some useful lessons a 
costliness of democratic mz 
when it hinders things un 
jate.” He should come hom 
mined to put more power any 
into Canada’s war effort. 
needed. 

One of the first men to app 
lessons in the last war was 
Fisher. Judith Robinson, 
Globe and Mail columnis 

- this week how he brushe 
' “the whole of the peace p 
nalia of red tape, routine ay 
' quent delay” in order to 
; gubmarines and their train 
which the Allies so urgently ae 
Within four days he had 
' plans and programmes wh 
‘Jooked fine on paper bu 
» simply didn’t measure up 
of a life-and-death war. 


Ait Training Plan 
Case in Point 
One such plan which C: 


| ghape. It is a much smallerg 


; laid out and in which the Am 
| es most vitally interested is 
monwealth Air Training Pl 
programme was mooted at ] 
" 4 yeats ago. The Canadien 
. ' | only now getting whippl 


DRIVING! 


— full-grown, sure-footed car has a message 
for you. Slip into the spacious driver’s seat— 
and get going! You’re master of a hundred horses 
— V-8 style. Head for open country. Any kind 
of road will do—the Mercury’s exclusive levelized, 
stabilized-ride construction levels them all! 


Careful—you’re traveling faster than you think!: 


No noise, no strain, no tensing for bumps! Just 
a hand for the wheel and the steering-post gear- 
shift: and a toe for the hydraulic brakes. You 
don’t really drive this. car—you guide it! 


Want the facts?. This big beauty’s the greatest 


success in modern motor history. All the advan- 


tages of size, luxury 


» power and smooth 


stability 


PLUS ECONOMY! If you haven’t driven it yet —. 
see any Ford—Mercury—Zephyr dealer. 


88,000 Canadian workers and 
dependants benefit bécause 


y Mercury cars are made in this 


Mercury, More of Your Money 
Stays in Canada, — 


\ 


UNUSUAL FULL-WIDTH 
REAR SEAT doubles the 
usefulness of the distin- 
guished Mercury Sedan- 
Coupe. Easy to’get into— 
seats three in comfort. 


than the public was led toB 
last fall, that it would be. 
beyond our capacity to h: 
Last week, James S. D 
leave from his peacetime 
general manager of Massqg 
(Co., talked about this prosri™ 
his first address as Acting 
Minister of National Defens 
Services. Mr. Duncan is lo 
praise of the plan as now } 
into action. He describes 
Greatest-single enterprise 
has ever known.” He giv 


5. @mce that “great progress 


made to date” and that B 
Gtamme is being carried § 
tirely in accordance with 
scribed and pre-arranged 


* > . 


Mr. Duncan has a spleng 
tation for “getting thinzs 
bis own business. He is dm 
most dynamic younger me 
dian industry. It is reagim 
find him going on record 
enthusiasm for this part o 
effort. Mow it is up to } 
that the results live up to 

No matter what mist: 
been made in the past, 
phase of Canada’s war ¢ 
must not ‘be “too late.” 

used seven prec.om™ 
in catching up on earlier 
ings and delays. There sh 
hesitation in scrapping cs 
Prints (if necessary) and 
Up this whole programnag 
nation-wide front in ordé 
sure that Canada will b# 
do her part when her ti 
ing arrives. 


* > + 
Action Needed 
Along Entire Fron 
The air training scher 
Dart of our war effort. 3 
portant is the concentra 
@dian industrial capaci 
Production of economic 
War, Here too there 
delays. Canadian ma 
have in many cases be- 
ing too long to find out 
War responsibility wil! 
Britain and Canada ha 
to make large-scale 
cisions, Yet until we Hm 
ona Qverwhelming 
Germany in the 
€quipment of air and 1 
We cannot meet Gern 
ot B any fro 
war hag reached 
Stage where action in 
meet any blow that : 
mY Necessary. So 
} has not been put direc: 
| (Continued on page 





